Masters  waiting  for  cue  from  Peres  and  Shamir 


Lavi’s  future  hangs  in  balance 


B>  JOSHUA  BRILLIANT 


PostDef  • Dam  Shomron.  He  also  contradicted  Shomron  on  cavourottne  Lavi  ana  were  worfciugon  apian  mm 

The  Lavi’s  future  v«r^Rep0rtW  at  least  one  point.  would  reduce  the  cost  of  the  aircraft.  One  propos- 

al ever  as  minfcte y r - appeared  as  unclear  Labour  Minister  Mosbe  Katsav  complained  ai  mooted  yesterday  was  to  complete  develop- 
imniicatii-irv:  were  overw helmed  by  the  that  the  ministers  had  heard  four  senior  defence  meat  and  produce  fewer  planes  each  year,  but  a 

■ . * tne  ISSUe.  Snrm»  Uioro  nmhnM»  nffinalc  anrt  harl  lusn  . iwacantitH  un<h  fnup  r AT  ......  ...'J  alnTU  «nm  Hill  nnrli>r 


favour  of  the  Lavj  and  were  workingon  a plan  that 
would  reduce  the  cost  of  the  aircraft.  One  propos- 


tvaitine  for  cues  fro  ,S5£e-'  ^°m?  .were  probably  officials  - and  had  been  presented  with  four  senior  IAI  source  said  the  plans  were  still  under 
Vice  Premier  p-r-c0m  *jnr?e  Minister  .Shamir  or  different  pictures.  Katsav  indicated  he  would  like  consideration. 


Vice  Premier  Peres  V i.  ™nBter  >tumur  or  dinerent  pictures.  Katsav  indicated  ne  wouia  nice 
the  conrradurorv^f’ and  others  had  difficulty  with  the  army  to  present  a unified  picture  because  no 


da°  p™  ^ "" 

and  then  the  from  one  side 

^'’riaihure  Mn«  EaAch  the  other,” 

Je^c^  P^ I a Cr  Arye  Nehamkin  told  The 
Jerusalem  Post  after  veslerdav’s 


Hve  thoSnTl  y«,erday’s  cabinet  session. 

. employees  of  Israel  Aircraft 


Indti-stHfic  u — ui  israei  mrcran 
oveMhf’?Ch  manufactures  the  plane,  took 

Office  vesrerHftin  f”mt.  of  the  Prime  Minister’s 
sinde  cihfn/i  ^ ^0rn,ng  m “ to  P«- 

‘ Ahomb T*S  minTerS  not  to  Lavi.  . 

lijied  the  Jenisalem-Tel 

thm  mSSTy  fr°m  Sha,ar  to  Jerusalem  so 
mat  ministers  would  see  their  placards  as  they 
drove  to  the  cabinet  meeting.  y 

At  the  meeting,  the  IDF  presented  its  case  once 


again,  answering  questions  put  to  it  in  a previous 
meeting.  In  the  process,  it  lifted  the  lid  off  some  of 


minister  would  take  it  upon  himself  to  challenge 
an  expert's  daim  that  the  wrong  decision  would 
harm  security. 

However,  some  ministers  bad  already 
made  up  their  minds.  Yesterday's  presentation 
failed  to  persuade  Science  Minister  Gideon  Patt, 
for  example. 

Patt  told  reporters  that  the  State  Comptroller’s 
scathing  report  about  the  Lavi  had  made  him  "not 
trust  the  army  that  much.” 

“Should  we  decide  what  arms  Israel  should 
have  on  the  basis  of  who  is  commander  at  this 
moment?”  Patt  asked.  “Three  months  ago  we  bad 
a CGS  who  wanted  the  Lavi.  Now  there  is  a CGS 
who  doesn't  want  the  Lavi.  In  three  years  we'll 
have  a CGS  who  wants  the  Lavi.  Should  we 


Meanwhile,  Minister- without- Portfolio  Ezcr 
Weizman  maintained  that  the  government  should 
make  a decision  quickly.  Every  day’s  delay  costs 
Sim.,  here  told  The  Post. 


it  lifted  the  lid  off  some  of  change  our  policy  each  time?” 


its  top-secret  ideas  on  how  to  surprise  the  enemy 
in  a future  war.  Observers  believe  these  ideas 
reflect  a trend  Towards  the  use  of  more  precisioo- 
guided  munitions,  attack  helicopters  and  other 
means. 


But  differences  emerged  even  among  military 
experts  when  Defence  Ministry  Director- 
General  Darid  Ivri.  who  supports  the  Lavi,  told 
i.ie  ministers  he  did  not  concur  with  the  plans 
presented. by  the  Chief  of  General  Staff  Rav  Aluf 


Economic  considerations  which  are  the  root  of 
the  IDFs  opposition  to  the  Lavi  should  not  be  the 
determining  factor,  he  said.  “Economically  it 
would  be  more  advisable  to  set  up  a Jewish  ghetto 
in  Brooklyn.  Life  would  be  better  then.” 

Patt  maintained  that  the  $150  million  needed 
annually  for  other  projects  should  not  be  taken 
from  the  Lavi  anti  the  SSOm.  to  $70m.  needed  each 
year  for  the  Lavi  could  be  somehow  found. 

IAI  officials  appeared  less  assured  of  a vote  in 


“Twenty  ministers  have  spoken  already.  It’s 
about  time  we  heard  the  prime  minister,  the  vice 
premier  and  the  defence  minister.  Why  can't  we 
sit  down  from  8 a.m.  to  8 p.m.,  and  if  we  don’t 
finish  by  then  convene  again  from  8 the  next 
morning  to  8 at  night,  and  get  it  over  with?” 

Weizman,  a former  defence  minister,  was  par- 
ticularly critical  of  Rabin.  Rabin's  “lack  of  com- 
mand" bad  caused  bad  blood  among  senior  IDF 
commanders,  be  charged. 

“You  reach  a point  where  comrades  at  arms  are 
willing  to  devour  one  another.  Outstanding  com- 
manders who  started  out  together  as  second 
lieutenants  and  reached  the  rank  of  general  are 
now  fighting  one  another.  David  Ivri  [is  against] 
A vita  u Bin-Nun  and  Amos  Lapidot  opposes  Dan 
Shomron,"  he  noted. 

Aluf  Bin-Nun  is  head  of  the  IDFs  Planning 
Branch  and  his  opposition  to  the  Lavi  has  incurred 
the  wrath  of  Ivri  and  of  Aluf  Amos  Lapidot,  the 
current  Air  Force  commander. 
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Ramat  Amidar 


Universities,  students  reject 
government  decision  on  fees  Police 


B<  BERNARD JOSEPH 
LEA  LEV  AVI 
and  ASHER  WALL  FISH 
The  government  was  under  fire 
from  the  country's  students  and  uni- 
•-ersifr  heads  last  night  following 
yesrerthn  5 cabinet  decision  to  set 
next  years  tuition  fees  at  $1,200. 

The  actual  fee  will  be  closer  to 
>1.300  in  real  terms  because  the 
exchange  rate  is  artificially  low 
under  Treasury  policy. 

, The  Committee  of  University 
Presidents  said  bluntly  that  unless 
more  yov-rnment  money  was  fotth- 
comir.L . »ouM  no:  reopen  their 
fr-'iuulion*-  when  the  new  academe 
-.V.-  'in. -i in  November. 

A spokesman  for  the  university 
presidents,  representing  the  coun- 
try’s seven  universities  and  the  Weiz- 
mar.n  Institute,  said:  “The  govern- 


ment has  gone  back  ou  its  undertak- 
ing to  help  us  weather  the  financial 
storm.” 

The  presidents  are  to  meet  in 
emergency  session  on  Friday,  and 
demand  that  tuition  foes  be  in- 
creased to  $1,680.  They  will  also 
demand  that  the  government  fulfil 
its  pledge  to  channel  $17  nuDion  to 
the  universities  in  direct  aid.  In 
yesterday's  cabinet  decision  this 
amount,  which  had  been  agreed  on, 
was  reduced  to  $6.5  million. 

“No  one  should  be  in  any  doubt 
that  we  mean  wfaat.we  say.  We  have 
no  money  to  operate  the  universi- 
ties. If  the  government  doesn't  give 
us  the  extra  funds,  then  we  will  not 
be  able  to  open  the  gates,”  said  the 
spokesman. 

Student  leaders  expressed  their 
anger  at  the  government's  decision 


and  said  that  after  weeks  of  foiling  to 
make  up  its  mind,  the  cabinet  had 
now  produced  a decision  chat 
pleased  neither  the  students  nor  the 
university  bosses. 

The  students  have  said  all  along 
that  they  can  only  pay  $800  a year 
and  David  Berman,  chairman  of  the 
National  Students  Union,  said  the 
fight  for  lower  tuition  ■ would  con- 
tinue for  the  1988-89  academic  year. 

At  yesterday's  cabinet  session , Fi- 
nance Minister  Mosbe  Nissim 
wanted,  to  postpone  all  decisions 
abont  students  fees.  Nissim  said  that 
two  ■ parliamentary  initiatives  with 
regard  to ’student  fees  should  be  first 
clarified,  since  they  directly  affect 
whatever  the  cabinet  proposes. 

Education  Minister  Yitzhak 
Navon  said  the  best  way  to  block  the 

(Coo  tinned  an  Page  2,  CoL  4) 
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Kohl  to  call  for  Mideast 


bv  Ai 


Aids?  peace  parley  at  EC  summit 


■„  vTEi.ES  (Reuter).  - A man 

^-tgediy  sold  his  blood  to 
A-,  .Tit-  blood  hanks  although  be 
:;n  A he  had  Aids  has  been  arrested 
r ,n  sastrscion  of  attempted  murder, 
B prosecutor’s  spokesman  said  here 
- <t*rua.v. 

■ : f til  is  case  goes  ahead,  it  wfll  be 
.!:-  '-st  criminal  prosecution  in  the 
•’.S  cf  someone  alleged  to  have 
^.3:;ted  blood  knowing  it  was  con- 
;:i initialed  with  the  Aids  virus,” 
, the  spokesman  for  the  district 
attorney’s  office. 

! ’rcseculors  are  to  decide  today 
m fisher  to  charge  the  man,  who 
arrested  Thursday  and  is  being 
held  in  jail. 

The  investigation  started  who* 
yuiice.  during  routine  questioning, 
discovered  a receipt  for  the  blood 
donation  among  the  man’s  bekrag- 


"it  was  then  discovered  that  the 
nun  had  been  diagnosed  by  a Los 
Angeles  hospital  as  having  tne 
deadly  disease. 

A spokeswoman  for  the  Amer- 
ican Red  Cross  said  all  blood  col- 
lected bv  the  organization  was 
screened  for  the  Aids  virus  andany 
blood  that  tested  positive  would  be 
discarded. 


LUDWIGSHAFEN,  West  Ger- 
many (Reuter).  — West  German 
Chancellor  Helmut  Kohl  said  yester- 
day he  would  call  for  a Middle  East 
peace  conference  at  a.  European 
Community  summit  beginning  today 
in  Brussels. 

Kohl  told  reporteis  after  meeting 
Foreign  Minister  Peres  that  he 
“would  support  anything  that  would 
contribute  to  peace  in  the  Middle 
East.” 

Speaking  outside  his  home  in  the 
Rhineland  city  of  Ludwigshafen, 
where  the  informal  talks  took  place. 
Kohl  said  the  conference  should  not 
come  to  any  decisions  but  rather 
seek  “to  create  a framework  where 
derisions  can  be  made.”  He  said  be 
would  raise  the  issue  in  Brussels,  but 
did  no  elaborate.  ' 

Peres  said  both  be  and  Kohl  be- 
lieved an  opportunity  for  peace  ex- 
isted at  present  and  “should  not  be 
allowed  to  slip  away.” 

“Quite  the  opposite,  every  oppor- 
tunity must  be  used  to  reach  a situa- 


tion where  we  can  come  together 
with  parties  involved  in  the  conflict 
and  negotiate  a peaceful  solution  to 
end  a long  and  costly  conflict,”  he 
said. 

Both  leaders  said  the  Soviet  Un- 
ion could  play  an  important  part  in 
finding  a peaceful  solution  to  the 
Middle  East  conflict,  an  idea  resisted 
bytbeU.S. 


The  two  leaders  called  on  Moscow 
to  grant  exit  visas  to  all  Soviet  Jews 
who  wished  to  emigrate. 

On  Saturday  night,  Peres  held 
talks  in  Bern  with  Swiss  President 
Pierre  Aubert  and  raised  the  ques- 
tion of  an  international  peace  con- 
ference. 


Peres  said  moves  towards  a poli- 
tical solution  must  go  hand  in  hand 
with  international  efforts  to  solve  the 
region’s  economic  problems. 

Aubert  said  Switzerland  would  be 
willing  to  host  a peace  conference  in 
the  right  conditions,  as  it  had  in 
1973. 


Bomb  on  Egged  bus  in  TA 


'No  freedom 
of  speech 
in  areas’ 


There  is  no  freedom  of  speech  in 
the  territories,  the  State  Attorney's 
Office  asserted  yesterday  in  re- 
sponse io  a High  Court  appeal  by  a 
West  Bank  resident  convicted  of 
publishing  inflammatory  material. 

The  appellant,  former  An-Najah 
University  spokesman  Saeb  Era- 
hat,  was  convicted  in  April  by  the 
Nuhlus  military  court  for  writing 
a.,  ur twit  dial  vailed  on  PaleSth 
tu  ■•endure,  reject  and  resist 
[Israeli  military  we  re' 

gain  our  freedom.  ” 

Prof.  Erakat  appealed  Wscoo- 
% iciicn.  claiming  that  it  violated 
riehE  to  freedom  of  speech-  Sen- 
- ,..jr.T  has  been  postponed  pend- 
. j,f , jiumis.  hk  appeal- 
h,  its  rtsyoose  yesterday,  tne 
State  Attorney’s  Office  d1***  “ 
■juri.tr  Supreme  Court  ruling  that 
i::  territories  under  "fj 

the  authorities  can  Until  Freedom  or 
expression,  i.ltim) 


By  JONATHAN  KARP 
TEL  AVIV.  - Police  sappers  yester- 
day morning  exploded  a bomb  found 
on  an  Egged  bus  near  the  central  bus 
station  here.  The  explosion  caused 
light  damage  to  three  buses  parked 
nearby,  but  no  one  was  injured,  a 
police  spokeswoman  said. 

A cleaning  worker  at  the  Egged 
parking  lot  on  Rehov  Solomon  spot- 
ted a suspicious  object  in  the  trash 
basket  next  to  the  driver's  seat  as  he 
was  preparing  the  No.  370  bus  for  its 
return  trip  to  Beersheba.  He  in- 
formed the  driver,  who  had  left  the 
bus  to  get  something  to  eat.  The 
driver  notified  the  police  shortly  be- 
fore 11a.m. 


The  driver,  Hassan  al-Zagama  of 
Hebron,  said  that  after  dropping 
passengers  off  at  the  central  bus 
station,  he  drove  to  the  parking  lot 
and  routinely  inspected  the  bus  in- 
terior. 

District  superintendent  Arye  Bibi 
yesterday  told  Army  Radio  that  the 
police  would  investigate  whether  ai- 
Zagarna  had  .inspected  the  bus 
according  to  regulations. 

No  suspects  have  been  arrested, 
police  said.  They  did  not  know 
whether  the  bomb,  which  was  wired 
to  a watch,  had  been  placed  on  the 
bus  before  it  left  Beersheba  at  7:45 
or  only  after  ft  arrived  in  Tel  Aviv. 


Israel  unf i azed  by  plan  to  divert  Y armuk 


Jerusalem  Post  Staff 


The  Syrian  plan  to  divert  the  Y ar- 
muk River  poses  a greater  threat  to 
Jordan  than  to  Israel,  Agriculture 
Minister  Arye  Nehamkin  told  Israel 
Radio  yesterday.  The  move  by 
Damascus,  aided  by  Moscow,  canid 
adversely  affect  Jordan’s  main  fann- 
ing area.  Israel  draws  a small  amount 
of  irrigation  water  from  the  Yannuk. 

A senior  Western  diplomatic 
source  in  Tel  Aviv  told  Renters  that 
the  U.S.  was  very  concerned  vnd  was 


involved  in  seeking  a solution.  Ear- 
lier this  year  the  Financial  Times  of 
London  reported  that  Israel  and  Jor- 
dan had  held  secret  meetings  to 
reach  a joint  approach  on  stopping 
the  Syrian  project.  , 

Nehamkin  appeared  to  allude  to 
this  when  he  said  in  the  radio  inter- 
view: ‘T  do  not  wish  to  add  here  what 
is  known  to  me  over  and  above  what 
I have  read  and  heard...  1 find  it 
more  convenient,  for  reasons  that  I 
will  not  divulge,  to  speak  only  of  the 
major  genuine  concent,  and  that  is 


Villagers  dash  with  soldiers,  Israelis 


West  Bank  man  killed 
in  dispute  over  land 


IDF  soldiers  block  the  entrance  to  Obeidiyah  village  near  Bethlehem  after  yesterday's  violent  dash 
between  villagers  and  land-dealers.  (AFP) 


By  JONATHAN  KARP 
For  The  Jerusalem  Post 
RAMAT  GAN.  - Comparing  last 
week’s  violent  acts  against  Arahresi- 
dents  of  the  Ramat  Amidar  neigh- 
bourhood here  with  pogroms  against 
Jews  in  the  Diaspora,  the  police 
yesterday  charged  four  Jewish  resi- 
dents of  the  neighbourhood  with 
assault  and  hooliganism.  The  vic- 
tims, three  Arabs,  were  beaten  with 
dubs  and  iron  rods. 

Named  in  the  charge  sheet  were 
Ya’acov  Aini,  27;  Ya’acov  Tzipori, 
28;  Shimon  Mazni,  50;  and  Dvora 
Yitzhak,  39. 

Police  deputy  superintendent  Lil- 
lian Shapira  stated  in  the  charge 
sheet  that  the  deeds  allegedly  perpe- 
trated by  the  accused  had  under- 
mined the  prindples  of  sodety  and 
badly  defamed  the  state. 

Dvora  Yitzhak  and  her  teenage 
son  was  also  charged  with  stabbing 
one  of  the  victims,  Alon  Tagir,  last 
Monday  evening  and  telling  him, 
“Arab  maniac,  get  out  of  here.” 

The  three  reportedly  got  into  an 
argument  over  a horse  that  Yitzhak's 
son  had  tied  in  the  yard  next  to  the 
family's  apartment.  Later  that  night, 
15  people,  according  to  the  police, 
attacked  the  Arabs  in  a rented  flat  in 
the'  building,  sending  Tagir  and  his 
brother  to  hospital  with  serious  in- 
juries. 

The  next  night,  their  apartment 
was  set  on  fire  and  completely  des- 
troyed. The  violence  in  Ramat  Ami- 
dar escalated,  leading  to  arson  at 
another  apartment  rented  by  Arabs 
last  Thursday  night.  Two  other  arson 
attempts  failed. 

Earlier  yesterday,  members  of  the 
RamatAmidar  residents'  committee 
and  Ramat  Gan  municipal  officials 
held  a press  conference  aimed  at 
reducing  tensions  in  the  neighbour- 
hood. The  officials  called  on  resi- 
dents to  prevent  further  attacks  and 
to  report  all  disturbances,  whether 
instigated  by  Jews  or  Arabs,  to  the 
police. 

The  officials  yesterday  stuck  to 
their  argument  that  the  affair  was  a 
neighbourhood  dispute,  and  they  ac- 
cused the  media  of  blowing  the  story 
out  of  all  proportion. 

A day  earlier  a Tel  Aviv  Magis- 
trates’ Court  judge  had  rejected  this 
notion  in  deciding  to  exteod  the 
remand  of  two  of  the  supects. 

“Nothing  happened,”  David  Bar- 
Zvi,  head  of  the  Ramat  Amidar 
renewal  project,  told  reporters 
yesterday.  “The  affair  gained 
(Continued  on  Page  2,  Col.  3) 


By  JOEL  GREENBERG 
OBEIDIYAH.  - An  elderly  man 
was  fatally  shot  and  eight  persons 
were  wounded  yesterday  when 
angry  villagers  clashed  with 
troops  and  armed  Israelis  who 
arrived  here  with  an  Arab  land 
dealer  to  survey  land  for  registra- 
tion. 

The  ■ violence  broke  out  after 
Ramallah  land  dealer  Jamal  al-Assa. 
accompanied  by  Israeli  land  dealer 
Shmuel  Einav  and  officials  of  the 
Judea  and  Samaria  Civil  Adminis- 
tration, began  examining  land  at 
Obeidiyah,  near  Bethlehem,  in  pre- 
paration for  its  registration  under 
al-Assa. '$  name. 

Al-Assa,  who  claims  ownershipof 
some  4,000  dunams  of  village  land, 
requested  the  registration  four  years 
ago,  but  has  encountered  opposition 
by  over  100  villagers  who  claim  that 
they  own  the  property  and  that  al~ 
Assa’s  claims  are  based  on  forged 
documents.  Al-Assa,  a son  of  the 


village  mukhtar,  is  attempting  to 
establish  ownership  in  order  to 
transfer  the  land  to  the  Dekel  com- 
pany. represented  by  Einav,  and  the 
Jumbo  construction  firm  that  has 
announced  plans  to  build  the  Ramat 
KJdron  housing  development  at  the 
site. 

Jumbo  has  taken  deposits  from 
potential  homeowners  but  has  been 
unable  to  start  building  because  it 
has  not  -secured  ownership.  The 
company's  bank  accounts  were  re- 
cently attached  following  legal  ac- 
tion by  disgruntled  buyers. 

There  were  conflicting  reports  of 
how  yesterday’s  violence  began. 
Abed  Assala,  a lawyer  for  the  villa- 
gers who  was  at  the  scene,  said 
..tension  rose  after  Einav.  began 
screaming  at  villagers  when  they 
arrived  to  present  their  claims.  Assa- 
la said  Einav  hurled  epithets  at  the 
crowd  of  some  120  villagers,  who 
began  jostling  with  the  land  dealers 
and  security  men  who  accompanied 
them. 


The  Judea  and  Samaria  comman- 
der said  that  according  to  reports  he 
received,  about  300  villagers  rushed 
the  land  dealers  and  officials,  threw 
stones,  and , after  breaking  through  a 
security  line  of  Border  Police,  began 
beating  and  clubbing  the  Israelis.  He 
said  Civil  Administration  employees 
opened  fire  in  self-defence  and  at 
least  two  Border  Police  officers  fired 
in  the  air. 

The  lawyer  said  he  saw  the  Ramal- 
lah land  dealer  al-Assa  and  five 
civilian  security  guards  accompany- 
ing Einav  firing  directly  at  the  crowd 
at  short  range  3tong  with  Border 
Police. 

Eyewitnesses  said  I’itiiati 
Mahmud  Atiyeh,  a father  of  seven  in 
his  late  sixties,  was  killed  when  he 
was  hit  in  the  stomach.  Three  other 
villagers  were  wounded  by  gunfire, 
including  Atiyeh's  brother,  Kayed, 
who  was  hit  in  the  leg.  Two  were  hit 
by  stone  fragments  chipped  by  the 
bullets,  and  one  suffered  injuries 
(Continued  on  Page  2,  Col.  4) 


AVAILABLE  AT  ISRAEL  DISCOUNT  BANK 
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* Because  no  carmitment 
commission  is  charged,  the  effective 
rate  of  interest  that  you  pay  is  the 
lowest  you  U find: 

* The  credit  available  is  flexible  and 
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the  concern  of  Jordan.” 

King  Hussein  held  talks  with  Sy- 
rian President  Hafez  Assad  in 
Damascus  last  week.  Relations  be- 
tween the  two  countries  have 
wanned  over  the  last  two  years,  after 
earlier  tensions. 

Nehamkin  said:  “I  hope  the 
Jordanians  will  not  allow  Syria  to 
build  a project  that  bears  no  rela- 
tionship to  long-standing  agree- 
ments on  the  division  of  the  Yannuk 
waters  among  the  parties  con- 
cerned.” 


You  8i3  automatically  aifeifak/ar 
credit- GiadBEvaMile  to  you  on 
"dieamncGaditi<ttB -in  amounts 
equivalent  to  edch  deposit  that  $vu 
make  in  Israel  Discount  Bank  Savings 
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r Credit  in  the  same  amounts  as  your 
savings  deposits  from  NB2, 500 up  to 
NJS200.000. 

r Each  mdivic/uc]  Snc  of  credit  t ci 
your  disposal  far  the  ssmepsrkxi  of 
time  as  its  cariBsponding  savings 


plan  -iron  2 to  6 years. 

'Just  one  tnanih  dons,  aits* 

Opening  any  savings  account,  you 
can  start  utiHzmg  the  credit  w which 
it  entitles  you. 

*FuB  exemption  from  any 

cnmmitmpm,  a other  mmmiafrinna 

* The  credit  that  you  avaD  yourself  of 
is  coiinked  and  bears  monthly  interest 
a;  r/iu?  i % (39.1  S annual 
adjusted  interest)  with  no 
commitment  commission. 


seif-renewing  (like our  “EXTRA" 
/acuities).  You  may  utilise  it  in  whole 
or  in  pan,  precisely  w ten  you 
require  it  - as  long  as  its 
corresponding  savings  plan  hasn't 
expired. 

* The  savings  plan  will  itself 
constitute  fuB  security  for  any  credit 
that  you  draw -eliminating  the  need 
for  guarantors. 

* Subject  to  the  Banks  consent,  you 
iTul beanie  to  transfer,  to  whomever 
you  wish,  the  right  that  is  yours  to 
dzawoedit 

* Unique  savings  benefits  granted  if 
you  formally  waive  the  right  to 
receive  credit 

The  Bank  reserves  the  option  of 
cancelling  the  various  special 
benefits  and  rights,  aveHshlcin  the 
overall  program,  in  respect  of  savings 
deposits  effected  in  the  future. 
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•For  the  latest 
weather  conditions 
contact  Swissair. 
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THE  WEATHER 


Forecast:  Rise  in  temp 

Yesterday’s  Yesterday’s  Today’s 


Jerusalem 

Humidity 

44 

Min-Max 

14-28 

Max 

30 

Golan 

39 

16-30 

32 

Nahariya 

— 

— 

— 

Safad 

42 

13-28 

29 

Haifa  Port 

— 

. . 



Tiberias  . 

54 

19-31 

35 

Nazareth 

54 

17-28 

30 

Afula 

45  ' 

17-31 

34 

Shomron 

19 

16-30 

31 

Tel.Aviv 

67 

21-29 

29 

B-G  Airport 

32 

19-29 

31 

Jericfco 

38 

20-3$ 

38 

Gaza 

35 

20-26 

29 

Beenhefaa 

17 

18-32 

34 

Eilat 

38 

24-38 

40 

ARRIVALS 


The  mayor  of  Los  Angeles,  Mr.  Tom  Bradley; 
Judges  Steven  Reinhart  and  Hairy  Pregenon 
and  their  wives.  Mr.  and  Mrs  Thomas  Spiegel 
and  children:  relatives  and  friends  of  Abraham 
and  Edita  Spiegel  from  the  U-S-  and  Europe  to 
partkipale  in  the  dedication  ceremonies  of 
various  buildings  and  facilities  donated  by 
Abraham  and  Edita  Spiegel  of  Beverly  Hills. 

Emnnah  Women  of  America  National  Presi- 
dent Beverly  Segal  and  Mr.  Martin  Segal  lor 
the  dedication  of  the  Joss’  Berger  Holocaust 
Study  Centre  it  Emunah  Community  College. 


■ Treasury  to  give 
geriatric  hospitals 
advance  payment 

By  JUDY  SIEGEL  1 
Post  Science  and  Health  Reporter : 

\ Within  10  days  the  Treasury  will 
transfer  advance  payments  to  each 
of  the  country's  30  private  geriatric 
hospitals  equivalent  to  50  per  cent  of 
their  monthly  budgets.  Tlie  Health 
Ministry  is  about  to  appoint  an  arbit- 
rator to  decide-  the  permanent  per 
diem/per  patient  subsidy,  with  for- 
mer deputy  finance  minister  Yehez- 
kel  Flumin  a likely  choice. 

These  decisions  were  taken 
yesterday,  the  same  day  that  2,000 
elderly  chronically  ill  patients  were 
to  have  been  evacuated  by  hospital 
owners.  The  owners  relented  in  a 
meeting  with  the  health  minister  on 
Friday,  and  agreed  to  the  idea  of  an 
arbitrator  and  advance  payments  on 
an  equal  scale  for  all  institutions. 

The  arbitrator,  whose  decision 
will  be  binding  on  both  the  govern- 
ment and  the  hospital  owners,  will 
reach  a decision  within  two  months. 


Visiting  rights  restored 
to  security  prisoners 

BEERSHEBA  (him).  - Family 
visiting  rights  for  security  prisoners 
here  were  resumed  at  the  weekend, 
one-week  after  they  were  suspended 
for  what  prison  authorities  termed 
’insubordination.” 

Last  weekend  a Red  Cross  bus 
bringing  families  to  the  prison  was 
turned  back  because  of  disciplinary 
infractions  including  the  prisoners’ 
refusal  to  stand  up  to  be  counted. 


Haberfeld  blames  minister  for  lack  of  progress  in  wage  negotiations 


‘Nissim  is  pawn  of  manufacturers’ 


By  JEFF  BLACK 

For  The  Jerusalem  Post 

Histadrut  trade  union  department 
head  Haim  Haberfeld  lashed  out  at 
Finance  Minister  Moshe  Nissim 
yesterday,  blaming  him  for  the  lack 
of  progress  in  the  public  sector  wage 
negotiations  that  are  due  to  resume 
on  Thursday. 

Speaking  at  a Histadrut  central 
committee  meeting  in  Jerusalem, 
Haberfeld,  bad  pressured  Nissim 
into  refusing  the  just  claims  of  die 
public  sector  workers. 

Public  sector  employees  have  de- 
manded a wage  increase,  a shorter 


work  week  and  improved  pensions. 
Both  Haberfeld  and  Histadrut 
Secretary-General  Yisrael  Kessar 
maintained  yesterday  that  these  de- 
mands did  not  threaten  the  country's 
economic  stability. 

Haberfeld  also  derided  charges 
that  die  Histadrut  was  acting  irres- 
ponsibly. Fie  said  that  both  the  fi- 
nance minister  and  die  private  em- 
ployers know  perfectly  well  that  the 
country's  workers  and  die  Histadrut . 
had  played  the  primary  role  in  ensur- 
ing the  success  of  the  ecomomic 
recovery  plan. 

Kessar  and  Nissim  were  scheduled 


to  meet  yesterday  afternoon  to  dis- 
cuss the'  present  crisis  but  the  meet- 
ing was  postponed  until  this  after- 
noon because  of  concern  that  yester- 
day's cabinet  meeting  would  overran 
its  time. 

Alongside  the  rhetoric,  the 
administative  workers’  union  and 
the  civil  service  union  are  continuing 
with  their  labour  sanctions  by  hold- 
ing information  briefings  for  their 
workers  during  work  hours.  Haber- 
feld, for  his  part,  announced  yester- 
day that  the  trade  union  depart- 
ment's action  committee  would  meet 
this  week  to  decide  on  future 


strategy  if  the  deadlock  continued. 

The  civil  service  union,  which  is 
hokfing  a two-hour  meeting  of  its  Tel 
Aviv  district  members  this  morning, 
has  threatened  a 24-hour  total  strike 
next  month  if  the  Treasury  refuses  to 
answer  its  demands  for  separate 
negotiations. 

Reuven  Ben-Ami,  the  union’s 
secretary-general,  said  chat  if  by  Joly 
6 he  foiled  to  get  an  answer  from  the 
Treasury,  then  the  warning  strike 
would  follow  a few  days  later. 

Ben-Ami  accused  the  government 
last  night  of  “playing  with  us  and  the 
Histadrut." 


New  conduct  code  for  rabbinical  court  judges 


Day anim  need  approval 
to  engage  in  politics 


Rabbinical  court  judges  (day- 
anim)  may  not  engage  in  politics  or 
speak  to  the  press  without  prior 
approval,  according  to  a code  of 
conduct  drawn  up  last  week  by  a 
rabbinical  court  committee  and 
Ashkenazi  Chief  Rabbi  Avraham 
Shapiro,  who  is  president  of  the 
Supreme  Rabbinical  Court. 

The  code,  the  first  of  its  kind,  also 
prohibits  dayanim  from  publicly 
commenting  on  controversial  public 
issues  and  from  appearing  on  televi- 
sion or  in  public  without  the  approv- 
al of  the  head  of  the  Supreme  Rabbi- 
nical Court. 

Dayanim  are  permitted  to  lecture 
on  Tora  subjects,  “but  may  receive 
payment  for  lectures  only  with  the 
approval  of  the  religious  affairs 
minister." 

Rabbinical  court  judges  may  not 
own  or  be  employed  by  any  business 


and  must  regrazn  from  behaviour  that 
might  give  the  impression  of  partial- 
ity towards  any  of  the  attorneys  or 
litigants  that  appear  before  them. 

These  guidelines  were  distributed 
late  last  week  by  the  rabbinical 
courts  director. 

In  a related  development.  Reli- 
gious Affairs  Minister  Zevnlun 
Hammer  yesterday  said  there  was  no 
legal  justification  for  disciplining  20 
dayanim  who  signed  a petition 
opposing  the  registration  of  Reform 
convert  Shoshana  Miller  as  a Jews. 

Hammer  was  responding  to  a peti- 
tion filed  in  the  High  Court  by  MK 
Yair  Tsaban  (Mapam)  calling  on  the 
court  to  order  Hammer  to  discipline 
the  justices  on  the  grounds  that  their 
petition  contravened  a High  Court 
order.  t 

The  court  is  to  rule  on  Tsaban’s 
petition  tomorrow.  (Itim) 


Mayor  Teddy  KoQek  signs  a petition  In  Jerusalem  yesterday  csdKng  for 
electoral  reform.  (MdrZarovsky) 


President  Herzog  at  dedication:  No  consolation  for  the  loss 


Memorial  for  1.5  million  children  at  Yad  Vashem 


By  ERNIE  MEYER 
Jerusalem  Post  Reporter 

President  Herzog  said  in  Jeru- 
salem yesterday  that  there  was  no 
consolation  for  the  loss  of  the  million 
and  a half  Jewish  children  who 
perished  in  the  Holocaust.  “These 
potential  citizens  of  Israel  were 
taken  from  us  and  it  is  our  duty  to 
turn  their  memqry  into  a powerful 
demand , that  the  world  pledge  not  to 
repeat  such  a crime,"  Herzog  said. 

He  was  speaking  at  the  dedication 
at  ’Yad  Vashem  of  tiie  memorial 
erected  through ‘the  generosity  of 
Abraham  and  Edita1  Spiegel  of  Be- 
verly Hills,  California,  m memory  of 
all  the  lost  children  and  of  their  son 
Uriel,  who  was  killed  at  Auschwitz 
in  1944. 

The  president  had  high  praise  for 
the  architect  who  designed  the  un- 


usual structure:  “Moshe  Safdie  cre- 
ated a memorial  beyond  compare." 
he  said. 

Deputy  Premier  and  Education 
Minister  Yitzhak  Navon  said  that 
while  Hitler  w&nted  to  eradicate  the 
Jewish  people,  “we  must  now  fulfil 
the  commandment  to  ‘be  fruitful  and 
multiply,'  to  increase  the  Jewish 
population  in  Israel  and  abroad.  If 
there  is  one  thing  we  can  do  against 
Hitler,  that  is  it." 

- -Yad  Vashem  executive  director 
Dr.  Yitzhak  AiUd  fricdDefl  How1  the 
children  were  the  first  to  fell  victim 
to  famine  and  sickness,  the  first  to  be 
selected  for  death. 

The  Nazis  saw  them  as  the  future 
of  the  Jewish  people,  and  therefore 
the  first  to  be  eradicated. 

California  builder  and  banker 
Abraham  Spiegel,  whose  SI .4  mil- 


lion donation  made  the  construction 
of  the  memorial  possible,  said:  “I 
can’t  reconcile  [myself  toj  or  com- 
prehend the  horror.  The  memorial 
brings  me  no  comfort  or  peace.”  The 
myriad  lights  inside  the  memorial 
reflect  not  only  the  lost  chkiren,  but 
also  their  potential  offspring,  be 
said. 

“We  must  guard  our  children  and 
make  sure  that  a wniiar  fate  can 
never  happen  to  the  children  of  any 
people,  anywhere,  at  any  time." 

A message  from  former  prime 


minister  Mcnafchem  Begin  to  the  1 Arad  asked  him'  to  undertake  the 


Spiegels  read:  “I  am  unable  to 
attend,  but  am  with  you  in  thought. 
Nothing  like  the  Nazi  sadism  and 
barbarity  has  been  known  before  or 
since....  We  lost  a creative  genera- 
tion... With  your  enterprise  you  per- 
formed an  important  duty." 


project,  all  the  planners  thought  in 
terms  of  a testimonial.  “But  the 
more  I entered  into  die  material,  the 
more  I became  convinced  that  what 
was  needed  was  a ner  neskama , a 
memorial  candle,  multiplied  to  infin- 
ity through  its  mirror  image. 


Over  protests  by  Jewish  groups 


U.S.  Senate  votes  to  remove 
Romania’s  preferred  status 


Police  holding  suspect 
in  Haifa  beach  bombing 


By  DAVID  MAKOVSKY 

Jerusalem  Post  Correspondent 
WASHINGTON.  - The  Senate  has 
voted  to  suspend  preferential  trade 
status  for  Romania  for  six  months, 
despite  strong  pressure  from  Jewish 
groups  not  to  do  so. 

The  Senate  vote  of 57-36  reflects  a 
similar  decision  on  the  issue  made 
recently  by  the  House  of  Repre- 
sentatives. Both  are  seen  as  a protest 
against  the  human  rights  policies  of 
Romanian  President  Nicolae 
Ceausescu,  who  is  widely  considered 
to  lead  one  of  the  most  repressive 
regimes  in  the  Eastern  Bloc. 

The  decision  could  still  be  vetoed 
by  President  Reagan,  who  opposed 
the  move. 

Jewish  organizations  lobbied  to 
maintain  Romania's  low-tariff  Most 
Favoured  Nation  (MFN)  status  be- 


cause the  government  allows  1,200- 
2,000  Romanian  Jews  to  emigrate 
annually  and  also  permits  the  Joint 
Distribution  Committee  to  provide 
support  for  social  services  for  local 
Jewish  residents.  Only  about  22,000 
Jews  still  remain  in  Romania. 

Seymour  Reich,  international 
president  of  B’nei  B’rith,  called  the 
Senate  action  “a  mistake.”  He  ar- 
rived in  Bucharest  yesterday  for  dis- 
cussions wife  Romanian  officials. 

Aryeh  Rubinstein  adds: 

Id  Jerusalem,  neither  the  Jewish 
Agency  nor  the  Foreign  Ministry 
would  comment  extensively  on  the 
Senate  move. 

The  agency  spokesman  told  The 
Jerusalem  Post.  “We  know  of  no 
danger  to  Jewish  emigration  and  we 
trust  that  things  mil  continue  as  they 
have  been  up  to  now." 


‘POGROM’ 

(Cootfrmed  from  P*ge  One) 
momentum  as  a result  of  factors 
from  outside  of  the  neig^bour- 
hood."  he  said,  referring  to  the 
press. 

Chairman  of  the  residents'  com- 
mittee, Yigal  Sbema,  echoed  Bar- 
Zvi,  speaking  of  the  “snowball 
effect”  of  the  media  winch  led  to 
irresponsible  reporting.  Sbema  said 
that  Arabs,  both  Israeli  citizens  and 
from,  the  territories,  had  lived  in 
Ramat  Amidar  without  incident  for 
years. 

But  Shema  criticized  Arab  work- 
ers, principally  from  the  territories, 
for  putting  10-15  people  in  a one- 
room,  25-square-metre  apartment 
Sacha  practice , he  said,  “in  addition 
to  being  humiliating,  had  begun  to 
be  a nuisance  to  the  neighbours  in 
terms  of  noise,  cleanliness,  smelL” 
He  added  that  these  conditions  had 
proved  “ideal"  for  the  development 
of  moral  problems  as  well,  such  as 
drugs  and  prostitution. 

Benny  Getter,  a member  of  the 
Ramat  Gan  executive,  characterized 
the  violence  as  a one-time  event,  not 
a trend.-  He  tried  to  deflect  responsi- 
bility for  the  attacks  away  from 
Ramat  Amidar,  stating  that  some  of 
the  hooligans  had  not  been  from  the 
neighbourhood,  and  stressing  the 
neighbourhood’s  achievements. 

Getter  said  that  once  die  neigh- 
bourhood cools  off,  the  municipality, 
will  examine  all  the  factors  and  seek 
solutions  to  the  problem  of  over- 
crowding in  apartments. 


HAIFA  (Itim).  - Police  yesterday 
arrested  a man  they  believed  was 
responsible  for  planting  a bomb  in 
the  sands  of  the  Carmel  beach  here. 
The  bomb  exploded  on  Saturday, 
seriously  injuring  Haddasa  Schech- 
ter  and  lightly  injuring  her  seven- 
year-old  son  Yalta. 

Police  and  security  forces  sear- 
died  the  area  after  the  explosion  and 
held  23  people  for  questioning.  AH 
but  one  were  released. 

Haifa  police  have  imposed  a com- 
plete information  blackout  on  their 
investigation.  They  are  asking  the 
public  to  watch  out  for  suspicious 
objects  ou  the  beach.  . 

Haddassa  Schechteris  recovering 


in  Rambam  hospital  following  the 
amputation  of  her  left  foot. 

Speaking  at  a memorial  ceremony 
yesterday  for  11  Lehi  fighters  who 
fell  41  years  ago  in  Haifa,  Prime 
Minister  Shamir  lasbed  out  at  those 
responsible  for  placing  the  bomb. 

“The  murderers  who  hid  the 
bomb  in  the  sand  of  Carmel  beach,  a 
bomb  that  was  meant  to  destroy  and 
kill,  hid  in  Ihe  sand  not  only  the  fetal 
bomb  but  also  their  beads,  because 
their  eyes  could  not  see  that  the 
murders  of  women  and  children  will 
never  gain  them  their  objectives  and 
they  will  only  bring  shame  and  dis- 
grace on  themselves  and  their  peo- . 
pie." 


LAND 


(Continued  from  Page  One) 
from  blows  to  the  head.  A Border 
Policeman  was  wounded  in  the  leg 
when  a bullet  struck  him,  apparently 
when  he  was  poshing  back  the 
crowd.  Al-Assa  was  hurt  by  a blow 
to  the  head. 

The  Judea  and  Samaria  comman- 
der said  an  investigation  was  under 
way  to  determine  who  exactly  had 
opened  fire.  Twenty  people  were 
reported  arrested. 

In  a separate  altercation,  al-Assa’s 
brother,  Khalil,  opened  fire  at  a car 
carrying  villagers  on  the  road  be- 


(CoatimKd  from  Page  One) 

two  parliamentary  initiatives  was  to 
decide  in  the  cabinet  to  leave  the  two 
MKs  who  tabled  private  member's 
bills  no  choice  but  to  withdraw. 

One  of  the  MKs,  Dov  Shilaasky 
(Likud),  would  give  all  IDF  veterans 
a substantial  reduction  in  the  uni- 
versity fees.  The  other  Jacques  Amir 
(Alignment),  would  give  all  IDF 
veterans  a “demobilization  grant"  so 
as  not  to  show  favouritism  to  those 
entering  university  over  those  choos- 
ing other  pursuits  after  their  army 
stint. 

Nissim  said  he  saw  no  reason  for 
the  Treasury  to  pay  anything  in  lieu 
of  students'  fees  to  the  universities, 
and  he  proposed  a fee  of  $1,260  per 
annum  with  no  subsidy  to  the  univer- 
sities. - 

Navon  suggested  a fee  of  $1*200, 
plus  a Treasury  grant  of$£.5m  totbe 
universities  to  make  up  for  the  lower 
fees. 

When  the  Ministers  split  12:12  on 
a vote.  Prime  Minister  Shamir  sug- 


. tween  Obeidiyah  and  neighbouring 
Beit  Sahur.  A villager  was  wounded 
in  tiie  back.  Earlier,  angry  villagers 
set  npon  Khalil  al-Assa’s  home  in  the 
village,  hurting  stones  through  its 
windows. 

The  Judea  district  police  last  night 
released  on  NIS  5,000  bail  tiie  civi- 
lian security  guards  from  the  Moked 
company  suspected  of  opening  fire 
at  Obeidiyah.  Five  villagers  were 
also  released,  while  seven  others 
suspected  of  involvement  in  the  vio- 
lence are  still  being  held.  They  in- 
dude Khalil  al-Assa. 


gested  a compromise  figure  of 
$1,200 for  the  students,  pins  an  inde- 
terminate subsidy  to  the  universities 
directly. 

The  cabinet  also  decided  not  to 
permit  any  parliamentary  initiatives 
at  afi  with  respect  to  students'  fees  or 
IDF  veterans’  grants. 


Monday.  June  29. 1987  The  Jerusalem 


Gov’t  waking  up 
to  seven-year-old 

Lavi  questions 


It  appears  that  seven  years  after 
the  project  began  and  $1 .500  million 
was  spent,  the  cabinet  has  woken  up 
to  the  feet  that  someone  has  to 
decide  about  the  monumental 
national  enterprise  - the  Lavi. 

So  mtsdi  has  been  written  and  said 
about  the  Lavi  recently  that  the 
layman  bos  no  way  of  gauging  the 
value  of  any  given  attitude.  Moreov- 
er, now  that  the  debate  has  sunk  to 


One  of  she  possible  solutions 
proposed  recently,  n some  km*  ~ 
financial  juggling  art  lhat 
allow  the  armv  to  get  its  mrmey 
Defence  Ministry  reserve*  wwinl  be 
used  to  finance  the  .L 

This  bring*  ui  to  *he  nc'1 
tion:  Will  the  Lavi  cost  more  than 

theF*16? 

This  is  verv  hard  lo  determine 

since  everyone  has  h»  own 


er,  now  that  the  debate  has  sunk  to  However  it  is  dear  that  the 

the  party  political  level  it  might  be  ^ pJanc.  f-urffc- 

worthwhile  .0  try  to  focus  on  the  £ hf,  o , vets 

m firstfisthe  Lavi  the  right  plane  for 

the  Israel  Air  Force?  year*  behutd  tl hc  U«.  tmd  mn-oc 

Mo  nne.  not  even  the  iet  fiehter’s  ® Upgrade  Il5  3 


Mayor  Teddy  Kollek  reminded  , 
the  audience  of  over  500  that  “no- 
thing helps,  you  cannot  forget."  He 
thanked  the  Spiegels  for  their  per- 
sistence during  the  “many  years  we 
thought  about  tins  project." 

Los  Angeles  Mayor  Thomas 
Bradley  said  that  the  world  was 
indebted  to  the  Spiegels  “for  the 
marvellous  shrine  they  helped 
erect."  He  recalled  that  be  had  been 
with  them  19  months  ago  for  the 
ground^DeaJtingoere^qny,.].v  ..  - .j 
Safdie  said  that  13  years  ago,  when 


major  issues. 

first,  is  the  Lavi  the  right  plane  for 

the  Israel  Air  Force? 

No  one,  not  even  the  jet  fighter's 
harshest  critic,  has  said  that  the  Lavi 
is  no  good.  Some  critics  in  the  Air 
Force  have  claimed  that  the  U.S.- 
buflf  F-l  6 is  as  good  as  the  Lavi  and 


Avi  Hoffmann 


cheaper.  The  feet  is  that  in  some 
aspects  of  its  performance  the  Lavi 
was  not  designed  to  compete  with 
the  F-16.  At  high  altitudes,  where 
air-to-air  battles  are  fought,  the  F-16 
is  fester.  But  foe  Lavi  is  designed  for 
low-level  work  and  there  it  outper- 
forms the  F-16. 

It  is  a strike  aircraft  built  to  come 
in  low  and  fast  and  carry  out  its 
mission  in  dense  and  hostile  anti- 
aircraft missile  environments.  The 
most  specifically  Israeli  systems  built 
into  the  Lavi  are  the  avionics  (most 
of  the  other  major  systems  in  the 
aircraft  are  American),  the  sophisti- 
cated electronic  measures  designed 
to  outsmart  enemy  radar  and  other 
tracking  systems,  without  which  the 
SAM  missies  are  blind. 

This  is  a crucial  point  - will  the 
Lavi  have  a greater  chance  of  surviv- 
ing than  foe  F-l 6 when  the  going  gets 
really  tough?  The  answer  appears  to 
be  yes.  So  why  are  the  IDF  top  brass 
apparently  so  set  against  it?  The 
answer  is  not  dear.  Chief  of  General 
Staff  Rav-AIuf  Dan  Shomron,  repu- 
tedly a fierce  opponent  of  the  Lavi. 
told  the  Knesset  Foreign  Affairs  and 
Defence  Committee  on  Friday:  “If 
the  finances  were  found.  I would  not 
oppose  the  Lavi." 


defence  establishment  is  more  corv- 
ceTs^’fhaf  its.  budget'  should  be 
available  for  non-Lavi  items  than  it  is 
opposed  to  the  plane. 


dards.  most  of  the  short-term  «v.t»ps 
involved  in  buying  the  F-J?*  mifc&t 
be  lost. 

The  crucial  question  here  is.  Ho* 
manv  Lavis  will  be  built’  ff. 
originally  intended.  300  will  be  sup- 
plied to  The  Air  Force,  the  unit 
of  a Lavi  will  not  differ  greatly  from 
foe  price  of  an  F-16  upgraded  to  ! -o-i 
standards.  (The  unit  cost  hccomrj 
intolerably  high  when  only  a sm-ii! 
number  is  produced  am!  these  fi 
gures  are  sometimes  quoted  b\  cri- 
tics.) 

Finally,  is  the  Lavi  export  ah  fe? 

Bank  of  Israel  governor  Micobei 
Bruno  says  no,  and  therefore  the 
project,  however,  financed,  will  re 
main  an  intolerable  burden  on  the 
economy. 

But  perhaps  Bruno  is  not  aware  cl 
the  fact  that  the  Lavi’s  manufactur- 
er. Israel  Aircraft  Industries,  active- 
ly encouraged  by  Defence  Minister 
Rabin,  has  been  strenuously  pur- 
suing the  possibility  of  going  into 
partnership  with  a major  American 
company.  One  year  ago  I AI  signed  a 
memorandum  of  understanding  with 
the  giant  Grumman  aerospace  cor- 
poration detailing  possible  agree- 
ments on  co- production  and  market  - 
mg. 

A senior  IAI  source  confirmed 
yesterday  that  Grumman  is  still  in: 
terested  in  going  ahead  with  the 
deal.  The  stumbling  block  u foe 
Israel  Government's  indecision.  No 
agreement  can  be  worked  out  until 
there  isa  green  light  on  the  Lavi. 

If  a firm  arrangement  of  co- 
production  and  marketing  could  be 
worked  our  with  foe  Americans  ( for 
a product  (bat  has  no  American  nr 
European  competitor  in  its  specific 


itWliH: 


might  open  up  markets  for  tiie  Lav 
foal  would  transform  it  from  an 
economic  millstone  to  a major 
doil»T -earner 


LAVI 


(Cootiaaed  freaa  Page  Out) 


Moreover,  the  delays  have  led  to 
the  intervention  of  foe  IAI's  works 
committee,  which  transported  work- 
ers to  demonstrate  in  Jerusalem. 
Nissim  Cohen,  chairman  of  the 
national  workers’  union,  threatened 
“we  don't  plan  to  sit  quietly . ” 

Weizman  said  he  could  accept  a 
demonstration  about  wages,  or  poli- 
tical issues,  but  not  over  wbat 
weapons  systems  Israel  should  have. 

Nevertheless  Shamir  said  he  did 
not  expect  a decision  would  be  made 
in  the  next  few  days  and  he  believed 


many  debates  would  he  held  before 
the  vote. 

The  decision  will  also  be  post 
poned  in  Rabin  visits  the  VS.  short* 
!y.  Rabin  is  considering  such  a trip; 
during  which  he  will  meet  Dclrnec 
Secretary  Caspar  Weinberger  and 
Secretary  of  State  George  Shull? 
Rabin  will  probably  check  the  pros- 
pects of  cotinued  American  support 
for  Israeli  development  projects. 

The  U.S.  allocates  some  S30Pm.  a 
year  to  be  spent  here.  Originally,  the 
money  was  earmarked  for  the’  Lavi 
but  Congress  staled  it  could  be  usem* 
for  other  projects. 


ALBERT  CHIAT 

Co-founder  and  first  President,  Netanya  Bowling  Club. 
Deepest  sympathy  to  Debby  and  children. 


Executive  and  Council,  Israel  Bowling  Association 
and  Israel  Women’s  Bowling  Association 


ALBERT  CHIAT 

Heartfelt  sympathy  to  Debby  and  children. 

From  all  atthe  Netanya  Bowling  Cktb 


THE  DAVID  YELUN  TEACHERS  COLLEGE 

The  Board  of  Directors,  Faculty.  Students  and  Staff 
share  the  sorrow  of  the  Dean, 

Dr.  Norman  Schanin 
on  the  passing  of  his  mother, 

JEANE  N.  SCHANIN 


With  deep  sorrow  we  announce 
■ the  sudden  death  of  my  beloved  sister 

KITTY  BEN YACOB 

ntieKlipper 

The  funeral  will  take  place  today,  Monday,  June  29  1 987  at  1 1 = ™ 
atthe  KiryatShaul  cemetery.  ’ at11a-m- 

Transport  will  be  provided  at  1030  am.  from  the  home  of  the  deceased 

45  Gordon,  St, Tel  Aviv.  Deceased, 
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2?**"*  of  State  George 
Korea  couff£rf?y there  w«  a fafr  chaw*  South 
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Deng  raps 
Tokyo  for 
tense  ties 

BELTING.  — Chinese  leader  Deng  ” 

Xiaoping  said  Japan  was  entirely  to 
blame  for  recent  tensions  with  Chi- 
>J  na,  but  ministers  of  both  countries 
later  lowered  the  temperature  of 
top-level  talks  which  dosed  yester- 
day. 

Deng  continued  pressure  on  a 
Japanese  cabinet  delegation  to  re- 
verse a court  ruling  in  favour  of 
Nationalist  Taiwan,  which  bas  be- 
come the  focus  of  Chinese  com- 
plaints against  Japan. 

The  case  of  the  Kokario  Hostel  in 
Kyoto,  which  the  Mainland  claims  as 
its  rightful  property,  should  be 
solved  “without  delay”  the  New 
Chinese  News  Agency  (NCNA) 
quoted  Deng  as  telling  the  ministers. 

Japanese  government  protesta- 
tions that  it  could  not  interfere  in 
the  court's  decision  were  a ‘legal 
smokescreen”  Deng  said. 

Referring  to  Japan's  multi-billion 
dollar  trade  surplus  with  China  and 
what  Beijing  calls  a ‘‘resurgence  of 
militarism''  in  Tokyo.  Deng  said: 

"Not  one  of  the  past  and  present 
p-oubles  was  caused  by  China.” 

“Contacts  between  our  coun- 
tries... are  not  so  satisfying  to  our 
side.  Japan  could  and  should  have 
done  a lot  more,”  the  agency  quoted 
jHim  as  saying. 

On-.  Sarturday^.;Premietr,2hpa 
Ziyangibldi  tbeJapanese  detegatfeoft 
that  -Sino-J  apanese"-  relation^'routd* 
deteriorate  if  current  political  and 
economic  problems  between  the  two 
countries  are  not  “handled  proper- 
ly.” 

Foreign  Minister  Wu  Xueqian, 
warning  Japan  against  “evasive  atti- 
tudes,” to  such  problems,  said  eco- 
nomic and  other  links  between 
Japan  and  Taiwan  had  “grown  great- 
ly instead  of  being  restricted,"  the 
agency  said. 

China  is  keen  to  attract  more 
Japanese  investment,  but  Tokyo's 
investment  in  Taiwan  is  still  several 
times  higher  than  in  the  mainland. 

The  Japanese  delegation,  headed 
by  Foreign  Minuter  Tadashi  Kura- 
nari.  has  tried  to  placate  Chinese 
^annoyance. 

Kuranari  Saturday  gave  assur- 
ances that  Japan  had  no  plans  to 
.become  a big  military  power,  recog- 
* ipized  only  mainland  China  and  was 
determined  to  cut  trade  imbalances. 

I In  his  closing  speech  Kuranari  said 

papan  would  cry  its  best  to  help 
China's  modernization  programme, 

.’in  response  to  Beijing's  frustration  at 
Japan's  low  level  of  investment  in 
ihe  country. 

“ Wu  yesterday,  in  contrast  to 
Strong  Chinese  comments,  said  the 
talks  had  been  successful  and  “en- 
hanced mutual  understanding,” 

:CN  A said. 

• The  trade  imbalance  was  an  ur- 
gent problem  and  both  sides  had 
0 agreed  to  promote  economic  coop- 
eration. Wu  was  quoted  as  saying. 

Reuter,  AFP) 


In  Seoul,  the  political  opposition  indicated 
yesterday  it  may  accept  a government  plea  to 
resume  talks  on  ending  massive  political  protests  if 
President  Oran  makes  key  concessions. 

Opposition  officials  said  die  government's  call 
for  talks  on  a political  solution  to  end  foe  nation- 
wide unrest  was  being  considered.  Top  dissident 
leaders  Kim  Young  Sam  and  Kim  Dae  Jung 
discussed  the  situation  yesterday. 

Earlier,  Kim  Young  Sam  disclosed  he  told 
President  Chun  last  week  that  unless  democracy  is 


59,  leader  of  the  Reunification  Democratic  Party 
(RDP),  reporting  what  transpired  at  his  meeting 
with  the  President  on  Wednesday. 

The  three-hour  meeting  came  in  the  midst  of 
nationwide  street  demonstrations  calling  on  Chun 
to  allow  direct  presidential  elections  and  hold  a 
referendum  on  changes  to  South  Korea's  constitu- 
tion. 

Kim  said  the  president  listened  in  silence  as  he 
recounted  the  story  of  the  ouster  of  president 
Syngmun  Rhee  in  1961  and  the  assassination  of 


too  late"  for  tds  administration  to  act. 

In  an  interview  with  Agehce  Fran  ce-Pr esse  at 
his  home,  Kim  said  be  anticipated  small-scale 
demonstrations  in  July,  then  “mass  rallies  in  late 
August  that  the  government  will  not  be  able  to 
thwart.”  if  Qian  does  not  yield  first  to  demands 
for  more  democracy. 

“I  told  him  be  is  running  out  of  time,”  said  Kim, 


The  implied  warning  was  not  included  in  the 
official  transcript  of  the  meeting. 

No  dashes  were  reported  in  Seoul  yesteday  for 
the  first  time  since  the  opposition  launched  a drive 
June  10  aimed  at  ousting  Chon  and  forcing 
democratic  elections.  Reports  indicated  the  rest  of 
the  country  was  also  largely  quiet. 

(Reuter,  AP,  AFP) 


PAELLA,  ANYONE?  - A Spanish  cook  in  the  vffiage  of  Getafe  adds  ingredients  to  a 
record-breaking  paella  containing  2,500  kgs  of  rice,  2,200  kgs  of  fish  and  seafood,  600  kgs  erf 
vegetables  - not  including  125  kgs  of  garlic  - and  400  litres  of  oil.  The  dish,  which  wins  a place  in 
the  Guineas  Book  of  Records,  was  intended  for 25,000 mouths.  (AFP) 


Gurkhas  call  off  strike,  to 
seek  democratic  solution’ 


NEW  DELHI.  - Gurkha  militants 
fighting  for  a separate  state  in  North- 


Darjeeling  so  far,  mostly  in  dashes 
with  security  forces  and  communists.  WASHINGTON  (Reuter).  - Wil-  "it  said  the  handwritten  verses  are 
. New  Delhi  has  rejected  demands  liam  Gates,  a 31-year-old  university  in,  black.  mJc-in.a^cUnm- 

jfbr  a “Gurfchfiahdr  but  dropouf%lfo;fotanaeiS;a  computer  b^^Kook-stampeim^id  with  the 

greater  anppp-  beco!P.erfteyo«ing^f.  of  the  Spirit  and  wilt 


Computer  wiz 
is  youngest 
U.S.  billionaire 


FOREIGN 

BRIEFS 


Panama  recalls  its 
ambassador  to  U.S. 

PANAMA  CITY  (AP).  - The 
Panamanian  government  Saturday 
recalled  its  ambassador  in  Washing- 
ton after  the  U.S.  senate  passed  a 
resolution  urging  the  restoration  of 
constitutional  rights  and  a halt  to 
human  rights*  abuses. 

President  Eric  Delvalle,  iu  a state- 
ment, said  his  government  “energe- 
tically rejects  the  intolerable  entr- 
ance of  the  U.S.  Senate  in  the  inter- 
nal affairs  of  the  Republic  of  Pana- 
ma." 

The  military  issued  its  own  denun- 
ciation, accusing  the  Senate  of  be- 
coming “a  centre  of  political  con- 
spiracy against  the  Republic  of  Pana- 
ma, in  violation  of  all  norms  of 
international  law.” 

The  decision  to  call  home  ambas- 
sador Dominador  Kaiser  Bazan 
came  a day  after  the  Senate  passed 
the  non-binding  resolution  by  an 
84-2  vote.  The  resolution  was  inter- 
preted in  Panama'  as  a gesture  of 
support  for  the  opponents  of  De- 
fence chief  Gen.  Manuel  Antonio 
Noreiga,  the  power  behind  the  coun- 
try's dvil  government. 

Predict  revelations  in 
Rust’s  ‘provocation5 

MOSCOW  (Reuter).  - The  flight  of 
a teenage  West  German  pilot  to 
Moscow  last  month  was  organized  as 
an  anti-Soviet  provocation,  an  offi- 
cial newspaper  said  here  yesterday. 

Komsomoiskoya  Pravda  said  the 
May  28  flight  of  Mathias  Rust,  19, 
almost  to  die  door  of  the  Kremlin 
bad  far-reaching  aims  at  a time  when 
some  circles  in  the  West  were 
attempting  to  undermine  Soviet  dis- 
armament proposals. 

“The  time  is  not  far  away  when  all 
die  i's  will  be  dotted  and  t’s  crossed, 
but  it  can  already  be  affirmed  that 
the  violation  of  Soviet  air  space  was 
carried  out  with  a far-reaching  aim/* 
tiie  newspaper  said. 

Two  Yeats  poems  found 

LONDON  (AP).  - Two  unpub- 
lished poems  by  William  Butler 
Yeats  have  been  found  in  a manu- 
script book  that  the  Irish  poet- 
playwright  dedicated  to  his 
sweetheart  Maud  Gonne,  the  Obser- 
ver reported  yesterday. 

The  London  weekly  said  the 
poems  were  written  by  Yeats  in  the 
summer  and  fall  of  1891,  five  years 
after  he  had  taken  up  writing  at  age 
21. 

It  said  the  handwritten  verses  are 


The  strike  begap. ip^Jays^gp,and.  only  to  thee 


was  to  have  lasted  13  days  but  worild 
end  early  today,  Gurkha  Natiboal 
Liberation  Front  (GNLF)  chief  Sub- 
fa  as  Gheising  told  the  PTI  at  Dar- 
jeeriing,  the  centre  of  the  Gurkha 
militancy. 

The  annoancment  came  two  days 
after  federal  Home  Minister  Buta 
Singh  asked  Gheising  to  end  the 
GNLFs  campaign  of  violence  in  the 
Darjeeriing  Ml  district  to  prepare  to 
ground  for  a “democratic”  settle- 
ment of  its  demands. 

The  general  strike  virtually  para- 
lyzed Darjeeling,  a scenic  hiO  station 
in  Marxist-ruled  West  Bengal  State. 

The  GNLF  campaign  for  a sepa- 
rate state  began  in  May  1986.  More 
than  100  people  have  been  killed  in 


ranting  greater  antop- 


‘ In'  Punjab  yesterday,  Security 
forces  shot  and  killed  two  suspected 
Sikh  separatists  in  a gnnbattie,  and  a 
policeman  was  found  dead  else- 
where in  the  northern  Indian  state. 

On  Saturday,' in  the  western  state 
of  Gujarat,  three  people  were  lolled 
and  six  others  injured  when  police 
opened  fire  to  disperse  rioters,  the 
United  News  of  India  reported.  ' 

• The  violence  occurred  in  the  city 
of  Baroda,  about  100  km  southeast 
of  the  industrial  city  of  Abmedabad. 

‘Police  said  they  did  not  know  what 
set  off  the  rioting,  but  it  came  on  the 
eve  of  a major  Hindu  festival  that  in 
previous  years  has  sparked  major 
confrontations  between  Hindus  and 
Moslems  in  the  state.  (AFP,  AP) 


billionaire  in  the. U.S.  and  dfebig-, 
gest  percentage  gainer  in  lulled 
shares,  U.S.  News  and  World  Report 
said  Friday. 

Gates,  a bachelor  who  lives  in 
Seattle,  Washington,  is  worth  a little 
over  $1  billion,  placing  him  16th  ona 
list  of  the  100  people  who  own  the 
largest  stakes  in  publicly  traded  com- 
panies, the  weekly  news  magazine 
said.  • 

Gates  dropped  out  of  Harvard  to 
found  Microsoft,  a maker  of  operat- 
ing systems  for  personal  computers. 
Hjs  holdings  in  the  company  soared 
more  than  £750  million,  or  about  245 
per  cent  compared  with  a year  ago, 
the  magazine  said. 


Hd»'Wt)StSkwt&of  the  Spirit  and  will 
b,c  auctioned  ,00*11, month  by 
Sotheby’s,  the  London  auction 
house.  Sotheby’s  estimates  the  book 
will  fetch  £15,000-18,000,  the  news- 
paper said. 

Gaddafi  on  surprise 
visit  to  Algeria 

ALGIERS  (Reuter).  - Libyan  lead- 
er Muammar  Gaddafi  arrived  in 
Algiers  yesterday  on  a surprise  visit 
seen  as  a new  step  towards  strong 
ties  between  the  two  North  African 
Arab  states.  The  visit  follows  three 
days  of  talks  between  senior  Libyan 
and  Algerian  officials  earlier  this 
month  when  it  was  announced  that 


This  made  him  the  biggest  percen-  I they  planned  a union  between  their 


tage  gainer  on  the  1987  list. 


countries. 


Church  schism  splits  Afrikaner  community 


JOHANNESBURG. -The creation  parliament  split  from  the  ruling 
Saturday  of  a new,  ail-white  church  National  Party  over  Botha’s  plans  to 


completes  a spKt  in  the  political, 
cultural  and  religious  life  of  South 
Africa's  dominant  Dutch-descended 
whites  over  the  future  of  apartheid, 
political  analysts  said  yesterday.  - 

Four  thousand  hard-fine  Afrikan- 
ers in  Pretoria  on  Saturday  voted  by 
6-1  to  quit  the  million-member 
Dutch  Reformed  Church  and  form  a 
new  body  in  protest  at  its  decision  to 
open  its  doors  to  all  races.  t 

The  Afrikaans  Reformed  Church 


introduce  limited  power-sharing 
with  Indians  and  mixed-race  col- 
oureds while  continuing  to  exclude 
the  black  majority. 

The  conservatives  made  big  gains 
in  last  month's  all-white  general 
election,  replacing  liberals  as  the 
official  opposition. . 

Botha’s  reforms  also  provoked  a 
split  in  1983  in  tire  Broederbond,  the 
powerful  secret  society  that  helped 
the  Afrikaners  to  overthrow  British 
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held  its  first  services  in  three  towns 
yesterday,  and  began  accepting 
members,  founding  parishes  and  ‘ , *5 

ordaining  ministers.  ' 

The  split  was  the  last  step  in  a 
right-wing  rebellion  over  President  fU*l^r  ^ 
P.  W.  Botha’s  tentative  apartheid  re-  * sJj* 

forms,  which  began  with  the  forma- 

tion  of’  the  far-right  conservative 

- inoo  over  Dy  ngt 

party  in  1982.  ■ “The  ‘T 

Conservative  leader  Andries  .. 
Treurnicht  and  15  other  members  of  **  . 
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Even  schools  have  not  been  im- 
mune from,  the  in-fighting.  After 
Pretoria’s  Menlo  Park  high  school 
caused  an  international  storm  last. 
February  by  barring  a blade  athlete 
from  a sports  event,  parents  com- 
plained that  the  school’s  manage- 
ment committee  had  been  taken 
over  by  right-wingers. 

“The  whole  of  AfrOcanerdom  has 
split...”  Robert  Schrire,  politics  pro- 
fessor at  the  University  of  Cape 
Town,  told  Reuters.  He  noted  that 
the  lack  of  church  backing  had  up  to 
'now  weakened  the  conservatives’ 
daim  to  being  a credible  alternative 
government.  “If  a significant  part  of 
the  churchcomes  over,  one  of  the 
remaining  barriers  has  been  re- 


moved,” he  said. 

Renegade  Afrikaner  clergyman 
Beyers  Naude,  who  left  the  Dutch 
Reformed  Chinch  in  1980  to  join  its 
black  sister  church,  said  the  church 
schism  was  a logical  conclusion  of 
the  political  breakaway  to  form  the 
Conservative  Party. 

“It  will  influence  the  cultural, 
political  and  religious  life  of  the 
Afrikaner  community,*'  he  told  reu- 
ters.  • 

Asked  about  the  impact  of  the 
church  split  on  apartheid  reform, 
Naude  said  the  small  size  of  the 
breakaway  should  encourage  Botha 


split  as  another  symptom  of  the 
right-wing  backlash  against  Presi- 
dent P.W.  Botha’s  tentative  apar- 
theid reforms  which  handed  big 
gains  to  the  far-right  conservative 
party  in  last  month's  white  general 
election. 

On  Friday,  President  Botha  re- 
laxed some  of  the  stringent  regula- 
tions under  which  emergency  de- 
tainees are  held,  and  a cabinet  depu- 
ty said  he  might  negotiate  with  jailed 
blades  even  if  they  have  not  re- 
nounced violence. 

The  new  emergency  regulations 
provide  for  compulsory  medical  ex- 


to  go  ahead.  The  exreme  right  “re-  % animations  after  a detainee’s  arrest 


mains  a small  group,”  he  said. 

Schrire  said  he  believed  reform 
was  coming  to  an  end  irrespective  of 
the  right-wing  threat.  “It  always  was 
a fairly  limited  agenda.” 

The  split  in  the  Dutch  Reformed 
Church,  a pillar  of  the  Afrikaner 
establishment,  follows  conservative 
opposition  to  a policy  document 
adopted  by  the  chureb  last  year 
which  criticized  apartheid  and  said 
the  white  church  should  be  open  to 
all  races. 

The  document  was  a major  tur- 
nabout for  the  church,  which  bad 
backed  race  segregation  for  decades. 

Political  analysts  have1  seen  the 


and  before  release,  allow  for  corres- 
pondence study,  and  mandate  that 
an  emergency  detainee  may  not  be 
held  in  police  lock-up  for  more  than 
14  days.  He  must  then  be  released  or 
transferred  to  a regular  prison. 

But  Max  Coleman,  a founder  of 
the  detainees’  Parents  Support  Com- 
mittee, a civil  rights ’group  which, 
monitors  detentions^  said  he  saw 
little  substance  in  the  changes. 

“Detention  is  like  apartheid.  You 
can’t  reform  it,  you  have  to  abolish 
it,”  he  said,  adding  that  South  Africa 
was  dying  to  give  the  impression  it 
had  improved  prison  conditions, 
i (Reuter,  AP) 
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Jumblatt  sees  U.S.-Israeli  plot 


Druse  warlord  charges 
Jemayel  slew  Karameh 


BEIRUT  (AP).  - Druse  warlord 
Walid  Jumblatt  has  accused  Christ- 
ian President  Amin  Jemayel  of 
murdering  Moslem  Prime  Minister 
Rashid  Karameh  in  collaboration 
with  the  U.S.  and  Israel,  and  vowed 
“1  shall  cut  off  their  necks.” 

His  diatribe  was  published  by 
several  Beirut  newspapers  yesterday 
as  Syria  deplored  a demand*  by  Leba- 
non's main  right-wing  Christian  mili- 
tia for  setting  up  a “government  of 
independence”  in  the  Christian 
heartland. 

“This  is  tantamount  to  a partition 
of  Lebanon,*4  said  a commentary 
broadcast  by  Syria's  state  radio  and 
distributed  by  its  official  news  agen- 
cy. “It  will  lead  to  collective 
suicide.” 

The  separate  tirades  marked  a 
resurgence  of  a political  crisis  over 
Karameh's  June  1 assassination  that 
threatens  to  rekindle  Lebanon's  dor- 
mant civil  war.  The  crisis  was  over- 
shadowed in  the  past  10  days  by  the 
kidnapping  of  American  journalist 
Charles  Glass. 

“If  Qnly  one  bullet  is  left  in  our 
guns,  it  will  be  (fired)  to  avenge 
Rashid  Karameh  and  kill  Amin 
Jemayel.”  Jumblatt  said  in  a speech 
at  the  Druse  village  of  Qobbei  Satur- 
day. 


“If  the  United  States  and  Israel 
have  plotted  Karameh's  assassina- 
tion. let  us  not  forget  who  carried  it 
out.  1 mean  Amin  Jemayel,  his  in- 
telligence and  his  army.”  Jumblatt 
said. 

“I  want  to  tell  the  bourgeoisie  that 
the  guillotine  bas  been  set  up  and  I 
shall  cut  off  their  necks,”  said  the 
39-year-old  feudal  war  lord  whose 
Progressive  Socialist  Party  militia 
controls  Lebanon’s  centred  moun- 
tains . 

Meanwhile,  Beirut’s  Ash-Shiroa 
magazine  suggested  Glass  was  taken 
hostage  June  17  because  he  knew  too 
much  about  the  Shi'ite  militant  hi- 
jack of  a TWA  airliner  to  Beirut  in 
1985.  Glass  reported  on  the  hijack 
for  the  American  ABC  TV  network. 

The  magazine,  which  broke  news 
of  U.S.  arms-for-hostages  dealings 
with  Iran  last  year,  said  the  kidnap 
coincided  with  preparations  for  the 
trial  of  Lebanese  Mohammed  Ali 
Hamadei  in  West  Germany  on 
charges  relating  to  the  TWA  hijack. 

The  magazine  said  Glass  had  kept 
close  contact  with  the  hijackers,  who 
it  said  were  members  of  Lebanon's, 
main  group  of  pro- Iranian  Shi’ite 
militants,  Hizbullah  (Party  of  God). 

Hizbullah  has  denied  involvement 
in  kidnappings. 


Iran  warns  it  would  teach 
U.S.  ‘an  unforgettable  lesson’ 


NICOSIA  (AP).  - The  commander 
of  Iran's  Islamic  Revolutionary 
Guards  navy  warned  America  of  “a 
bitter  and  unforgettable  lesson”  if  it 
intervened  in  the  Gulf.  Teheran 
Radio  reported  yesterday. 

The  commander,  Hassan  Alai, 
spoke  as  naval  units  carried  out 
military  maneuvers  in  the  strategic 
waterway  in  a show  of  force. . 

Prime  Minister  Hussein  Musavi, 
government  ministers  and  military 
commanders  -embarked  on  the  des- 
troyer Alboiz  to  review  a flotilla  of 
warships  blasting  their  guns  in  the 
final  stage  of  war  games  aimed  at 
boosting  combat  readiness  in  the 
Gulf,  Iran’s  official  Ima  news  agency 
reported. 

The  war  games,  which  began  last 
Tuesday  near  the  strategic  strait  of 
Hormuz,  came  amid  mounting  ten- 
sion in  the  Gulf  as  the  U.S.  pushed 
forward  with  a plan  to  reflag  11 
Kuwaiti  tankers  under  the  Stats  and 
Stripes  banner  to  give  them  the 
protective  escort  of  the  U.S.  Navy 
against  possible  Iranian  attacks. 

. Kuwait  also  has  rented  three 
Soviet  tankers,  which  automatically 
giv<jS[  the  vessels  the  protection. of 


Soviet  warships. 

In  Washington  yesterday.  Secret- 
ary of  State  George  Shultz  defended 
the  proposal  to  fly  U.S.  flags  on  11 
Kuwaiti  oil  tankers  in  the  Gulf  as  a 
legitimate  means  of  assuring  the  flow 
of  “non-belligerant  oil”  to  the  West. 

“That  area  has  the  basic  reserve  of 
oil  that  the  West  uses.”  Shultz  said 
on  NBC's  “Meet  the  Press”  prog- 
ramme. “The  U.S.  is  the  biggest  user 
of  oil...  the  bigget  importer  of  oil... 
So  we  have  had,  do  have  and  wilt 
have  in  the  future  a gigantic  stake"  in 
the  Gulf. 

Iranian  gunboats  early  Saturday 
attacked  two  supertankers,  one  sail- 
ing to  Kuwait  and  another  from  the 
Emirate,  in  a renewed  campaign 
against  the  tiny  Arab  state. 

Iran  has  been  retaliating  for  Iraqi 
raids  on  its  shipping  lanes  by  attack- 
ing Kuwait-related  ships.  Alai  re- 
newed a threat  aimed  indirectly  at 
Kuwait  in  a military  ceremony  on 
Saturday,  saying  that  if  Iraq  attacks 
any  Iranian  ship  in  Iran's  territorial 
waters  or  in  international  waters. 
Iran  will  retaliate  against  what  Ima 
termed  “the  Iraqi  regime’s  suppor- 
ters.' (AP.  AFP) 


Greece  threatens  to  call  off 
U.S.  military  bases  talks 


ATHENS  (AP).  - Premier  Andreas 
Papandreou  yesterday  threatened  to 
cancel  upcoming  talks  for  a new 
American  military  bases  agreement 
if  the  U.S.  does  not  withdraw  a 
charge  tbar  his  government  negoti- 
ated with  terrorist  organizations. 

Papandreou  told  reporters  aboard 
his  plane  that  he  would  shut  down 
the  four  U.S.  bases  in  Greece  next 
year  if  no  retraction  was  made. 

“There  will  be  no  bases  talks  and 
the  bases  will  close  in  1988  if  the 
United  States  doesn't  withdraw  fel- 
ly, officially  and  publicly  these  false 
and  groundless  accusations  against 
our  country,"  the  premier  said. 

He  described  the  charge  as  a “hos- 
tile act  against  Greece.” 

Papandreou  was  flying  to  Brus- 
sels. Belgium  to  attend  a European 
Community  summit  meeting  which 
begins  today.  His  remarks  aboard 


the  plane  were  carried  on  state-run 
television. 

The  American  allegation  that 
Greece  held  talks  with  terrorist  orga- 
nizations with  a view  to  averting 
possible  terrorist  attacks  here  was 
disclosed  here  Saturday  by  Greek 
officials. 

A government  spokesman  said  the 
allegation  was  made  in  a meeting 
here  Thursday  between  U.S. 
Ambassador  Robert  Keeley  and 
Foreign  Minister  Garolos  Papoulias, 
and  was  “ridiculous  and  unfound- 
ed." 

The  negotiations  were  reportedly 
held  with  Abu  Nidal.  whose  orga- 
nization has  claimed  responsibility 
for  more  than  100  terrorist  attacks, 
including  the  December  1985 
assaults  at  Rome  and  Vienna  air- 
ports in  which  16  people  died. 
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‘We  must  show  we  haven’t  lost  our  guts’ 


Refusenik  ‘jailbirds’ regroup  to  press  for  aliya 


MOSCOW  (AP).  - A group  of  Soviet  Jews 
Creed  from  prison  and  labour  camps  bas  orga- 
nized to  press  for  free  emigration  to  Israel  and 
Kremlin  recognition  of  the  importance  of 
Jewish  culture  and  the  Hebrew  language. 

They  have  expressed  disappointment  that 
there  has  been  no  radical  improvement  in  the 
situation  of  Soviet  Jewry  in  this,  the  third  year 
of  Mikhail  Gorbachev’s  rule,  even  though  only 
two  known  Jewish  activists  remain  imprisoned 
or  in  labour  camp. 

An  afternoon  gathering  in  a l2tb-fioor 
apartment  in  south-east  Moscow  tins  month 
brought  together  some  of  the  most  prominent 
activists  in  the  Soviet  Jewish  community, 
among  diem  Yosef  Begun,  Vladimir  Slepak 
and  Vladimir  Lifshitz. 

“We  arc  the  jailbirds,”  joked  another  parti- 
cipant, Lev  Elbert,  as  he  and  others  met  in  a* 
crowded  firing  room. 

The  group  has  17  members  and  has  been 
meeting  monthly  since  last  October.  At  their 

last  meeting  members  discussed  their  goals  and 

Jerusalem  Film  Festival 


considered  bow  Kremlin  reforms  have  affected 
the  estimated  1.8  mQfion  Jews  in  the  Soviet 
Union. 

“We  most  show  that  people  who  suffered 
because  of  their  attempts  to  emigrate,  who 
attempted  to  promote  Jewish  culture,  haven't 
lost  their  guts,”  said  one  member,  Alexander 
Kholmyansky,  a 37-year-old  Hebrew  teacher 
who  served  a 116-year term  after  being  accused 
of  baring  a revolver  in  his  home. 

Until  early  this  year  there  were  an  average  of 
between  12  and  15  Jewish  activists  in  confine- 
ment, but  the  Kremlin  subsequently  pardoned 
140  political  and  religions  activists  sentenced 
under  anti-Soviet  dander  and  agitation  laws. 

Now,  Alexei  Magarik  and  Josef  Zisels  re- 
main in  prison,  Magarik  on  a drug  possession 
charge  which  Us  family  says  was  trumped  up, 
and  Zisels  for  allegedly  slandering  the  Soviet 
state. 

Khotmyansky  said  the  fate  of  these  two 
remaining  Jewish  prisoners  is  a major  concern 
of  the  group. 


Members  have  sent  an  urgent  appeal  on  the 
prisoners’  behalf  to  the  Supreme  Soviet.  The 
petition  called  the  continued  confinement  of . 
Magarik  and  Zisels  “an  act  of  blatant  persecu- 
tion” as  all  they  had  done  was  to  espouse 
Jewish  rights. 

The  group  points  out  that  emigration  is 
increasing.  In  May,  871  Jews  arrived  in  Vien- 
na, their  first  stopping  point,  from  the  Soviet 
Union.  It  was  the  highest  monthly  total  for  six 
years  and  the  sixth  month  in  a row  that  the 
number  had  increased.  Most  of  those  getting 
out  are  refuseniks  who  have  waited  more  than 
six  years  for  exit  visas. 

But  activists  say  that  many  other  refuseniks 
are  still  being  denied  visas  and  that  there  is  a 
backlog  of  at  least  10,000  people  waiting  for 
permission  to  leave. 

Despite  the  decline  in  the  number  of  “Pris- 
oners of  Zion,”  the  group  members  are  wor- 
ried that  the  reforms  in  liberalizing  the  press 
and  the  economy,  for  example,  begun  under 
Gorbachev  could  result  in  a backlash. 


Tberehas  already  been  one  such  indication. 
The  Soviet  -press  recently  reported  on  the 
emergence  of.  the  Paznyat  (memory)  Society, 
an  unofficial  group  which  seeks  to  safeguard 
Russia's  historic  treasures  and  blames  Jews, 
freemasons  and  foreigners  for  the  country's 
woes. 

The  ex-prisoners  are  split  on  some  issues. 
For  instance,  a majority  refused  to  take  part  in 
this  month's  local  elections. 

But  Began  said  he  had  cast  his  ballot  for  the 
first  time  in  16  years  because  two  candidates 
for  posts  on  local  government  councils  in 
Moscow  had  agreed  to  work  for  unproved 
facilities  for  Jewkb  culture. 

Begun  said  he  is  seeking  the  recognition  by 
Soviet  authorities  of  the  right  to  teach  Hebrew, 
which  is  now  forbidden,  and  the  right  of  Soviet 
Jews  to  emigrate  to  Israel.  In  Moscow,  a city 
with  an  estimated  quarter-million  Jews,  there 
are  no  toxtbooks  for  studying  Hebrew,  be  said. 

“The  situation  of  Jewishlife  in  tins  country  is 
terrible.” 


Monday.  June  29, 19S7  The-  Jcnwilcm  ^ p:*c  l^!L 
‘Good  boys’  ordered  to  stay  home  at  night  ^ 

Alarm  stops  theft 
of  Einstein  papers 


Ustinov,  Kollek  star 
at  cramped  opening 


By  MABSHA  POMERANTZ 
Jerusalem  Post  Reporter 

Peter  Ustinov  was  easily  the  star 
of  the  show,  despite  a little  competi- 
tion from  a rabbit  puppet  brought 
onto  the  podium  by  Mayor  Teddy 
Kollek.  It  was  die  opening  of  the 
Fourth  Jerusalem  Him  Festival  on 
Saturday  night  at  the  CSndmatbdque 
-very  gala  and  very  cramped. 

Dracula  made  an  appearance  - in 
cape  and  fangs,  with  a lady  on  his 
aim.  The  cast  of  the  premiere  film 
showed  op  to  take  their -bows  after 
foe  screening  - to  applause  that 
drowned  out  whatever  grumbling 
there  was  in  tbe  audience.  But  there 
was  no  beating  Ustinov’s  staccato 
ersatz  Urdu  and  brooding  Swedish 
sfleocc. 

‘ Ustinov  is  in  the  country  for 
another  stint  as  Hector  Poirot;  in 
Appointment  with  Death.  Noting 
, that  “in  the  absence  of  any  official 
language”  he  would  have  to  speak 
English,  he  went  on  to  describe  tbe 
evening's  assembly  as  a “very  civil-  - 
ized  manifestation”  Kollek  as  a 
“tough  apostle  of  tolerance”  before 
launching  into  a parody  of  Indian, 
Swedish  and  French  films  as  well  as 
spaghetti  Westerns. 

• It  was  tbe  presence  in  the  audience 
-of  maestro  Zubin  Mehta,  musical 
director  of  the  Israel  Philharmonic, 


that  elicited  the  jokes  about  Indian 
films.  Ustinov  did  have  a few  good 
words  for  Mehta's  polygoit  talents, 
though  he  seemed  to  overtook  his 
Yiddish. 

Kollek  had  to  appear  after  Usti- 
nov, which  he  complained  was  un- 
fair, and  “not  one  of  die  things  I was 
elected  for.  ” For  his  own  number,  he 
product  a rabbit  poppet,  wtnefa  un- 
fortunately had  no  ear  for  languages. 

The  main  item  was  the  screening 
of  Late  Summer  Blues,  with  a script 
by  Doron  Nesher,  directed  by  Ro- 
tten Schorr,  camera  work  by  Eitan 
Harris,  music  by  Rafi  Kadishzon  and 
Nesher.  The  story  focuses  on  a small 
group  of  high  school  graduates  in  the 
summer  before  their  mobOfaation. 

The  year  is  1970,  during  the  war  of 
attrition,  and  the  death  of  tbe  first 
member  of  the  class  to  be  drafted 
elicits  foe  full  range  of  bitter  argu- 
ments - from  “we’re  only  safe  if 
we're  strong”  to  utter  pacifism.  The 
device  is  the  framing  of  a film  within 
a film:  one  of  the  class  members,  a 
diabetic  who  would  serve  but  can’t 
captures  the  group  on  super-8. 

Previewers  were  not  kind  to  Blues 
and  reviewers  haven't  written  yet, 
but  the  audience  was  friendly,  often 
laughing  as  they  saw  their  friends  hi 
bit  parts:  for  instance,  AdaBebr 
Nahum;  formed  director  bf.  tflWfci  U-^ 


By  ANDY  COURT 
For  The  Jerusalem  Post 

Two  18-year-o!ds  who  alkp-'dlt 
tried  tO  steal  rare  manuscripts  - 
including  some  by  Albert  Einstein  - 
from  foe  Jewish  National  and  Uni- 
versity Library  in  Jerusalem  were 
freed  on  bail  of  NIS  5.0011  yesterday 
but  restricted  to  their  homes  even- 
evening. 

The  youths,  whose  names  ha>c 
been  barred  from  publication  by  a 
magistrates'  court  order,  were 
arrested  on  Friday  night  inside  tnc 
library  at  the  university's  Gnat  Ram 
campus.  Police  sources  described 
the  teenagers  as  “good  bovs.“  with 
no  criminal  record,  who  had  brought 
along  an  ice  cooler,  presumably  lo 
preserve  the  documents  in  cold  air . 

The  teenagers,  who  are  from  the 
Ramot  and  Ram  at  Eshkol  neigh- 
bourhoods. reportedly  told  police 
foar  they  bad  derided  on  the  break- 
in  after  learning  of  foe  high  prices 
rt>»>  rare  manuscrupts  commanded 
at  an  auction  at  the  Hilton  Hotel  a 
few  weeks  ago.  But  police  specu- 
lated that  the  crime  may  have  been 
instigated  by  a third  party. 
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home*,  e'-cn  r-rplri  from  7 F-***-  k* 
daybreak  until  the*,  fit-gtsi  ?hc»r  k»!ii- 
service 


One  in  five  Israelis 
thinks  wife-beating 

can  be  justified 


Actor  Peter  Ustinov  (left)  gets  a laugh  from  Mayor  Teddy  Kollek  and  maestro  Zubin  Mehta  at  foe 
opening  of  tbe  fourth  Jerusalem  FQm  Festival.  (Rahamim  Israeli) 


‘High  time  IB  A dropped  its 
pretence  of  being  apolitical’ 


By  GREER  FAY  CASHMAN 
’ Outgoing  Israel  Broadcasting  Au- 
thority chairman  Micha  Yinonsays  it 
fa  high  time  tbe  authority  was  strip- 
ped of  the  pretence  of  apolitical 
representation.  Its  incoming  gov- 
erning body  will  be  totally  political, 
he  adds,  noting  that  with  foe  prop- 
osed composition  - five  Labour 
votes,  five  Likud  and  one  National 
Religions  Party  - foe  national  coali- 
tion will  be  mirrored  but  not  the 
broader  views  of  aH  the  parties. 

Because  tbe  collective  wage 
agreements  of  the  Broadcasting  Au- 
thority are  linked  to  those  of  other 
State  employees,  an  unhealthy 
labour  situation  fa  perpetuated,  he 
says.  Similarly,  he  doesn't  see  why 
the  IBA  budget  must  be  approved  by 


tiie  Treasury,  which  no  longer  con- 
tributes to  iL  Thanks  to  broadcasting 
licence  fees  and  revenue  from  adver- 
tising, service  broadcasts  and  spon- 
sorship, the  IBA  is  financially  inde- 
pendent. 

He  also  thinks  that  the  director- 
general  of  foe  Broadcasting  Author- 
ity should  not  be  selected  by  tbe 
cabinet  but  by  the  management  com- 
mittee with  which  he  will  have  to 
work. 

The  NRP,  whose  representative 
Yinon  is,  has  not  yet  decided  on  its 
nominee  for  the  enlarged  IBA  board 
of  governors,  but  Yinon  himself 
would  recommend  a woman,  Ivriya 
Levine,  a member  of  the  plenum 
who  has  been  active  in  various  sub- 
committees. 


satem  Khan  Theatre,  stepping  lively 
at  the  wedding  of  two  of  the  gradu- 
ates. 

Among  those  on  hand  to  reap  the 
applause  were  actors  Dror  Zweigen- 
bom.  Yoav  Tsafir,  Noa  Goldberg, 
Shahar  Segal,  .Gharri  Dolav  and 
Vejcd  Cohen;  Edna  Fliedel  and 
Kfifcikam  were  absent,' on  statin 


‘Most  people  wear 
the  wrong  shoes’ 

By  LEA  LEV  A VI 
Jerusalem  Post  Reporter 
TEL  AVTV.  - Most  people  wear  the 
wrong  kind  of  shoes  for  their  bodies’ 
needs,  and  the  ultimate  solution  will 
be  for  everyone  to  have  custom- 
made  shoes,  Pkof.  Mercia  Arcan  of 
Tel  Aviv  University’s  Faculty  of  En- 
gineering said  yesterday  at  the  inau- 
guration of  tbe  Diane ‘and  Arthur 
Belfer  Chair  in  Biomechanics. 

Arcan  and  his  colleagues  are 
working  with  the, IDF  to  design  a 
shoe  for  soldiers  with  a built-in  heel 
cushion,  which  will  prevent  foot  in- 
juries due  to  strain.  The  heel  takes  a 
disproportionate  share  of  one’s 
weight  during  walking,  he  said,  and 
the  root  of  the  problem  is  that  eleva- 
tors, cars  and  other  modern  convenl- 
ences  prevent  people  from  develop- 
ing certain  parts  of  their  bodies. 


Tel  Aviv.  Han  de  Vries,  co-producer 
of  the  film  and  deputy  director  of  tbe 
festival,  introduced  the  cast,  who 
were  then  presented  with  flowers 
and  showered  with  confetti  and 
streamers.  It  aQ  ended  with  the  usual 
jostling  around  .tables  for  canapes . 
apd ,skewered  fruito  -im-riv-fi-  .-iff  1 

a,  &°nck  said 


current  nine  days  was  certainly  tbe 
longest  a festival  should  last.  This 
one  was  coating  on  the  heels  of  the 
capital’s  month-long  Israel  Festival 
of  music,  dance  and  theatre.  “One 
festival  after  another,  and  hardly  any 
work,”  he  said.  “So.  we  are  finally 
the  i general ;ipktare  of 


By  LEA  LEV  AVI 
Jerusalem  Post  Reporter 
TEL  AVTV. -One  out  of  every  three 

divorced  women  was  assaulted  by  her 

one  out  of  four  Israelis 
knows  a battered  wife;  and  one  out  of 
five  thinks  some  circumstances  jus- 
tify wife-beating. 

These  are  among  the  findings  of  a 
suivey  conducted  by  the  Dahaf  Insti- 
tute for  Na’amat,  foe  women’s  orga- 
nization. Na’smat  secretary-general 
Masha  Lnbdsky  will  present  the 
at  the  Hebrew  University 
today  at  a wnwhw  on  violence  be- 
tween spouses. 

Among  those  who  think  wife- 
beating can  sometimes  be  justified, 
17  per  cent  said  unfirithfuiness  would 
be  a justification  and  10  per  cent 
thought  poor  housekeeping  was  suffi- 
cient reason  for  blows.  Both  men  and 
women  expressed  them  opinions. 

lotsui  fey  UKftutta  it/vTpvuCi- 


pants,  a representative  sample  of  for 
country ’s  adult  population. 

Lubeisk*  will  explain  that  wrf) 
one-third  of  the  public  are  aware  Hurt 
beating  is  a learned  behaviour  and 
(bat  tbe  son  of  a battered  mother  has 
a high  risk  of  hcttwmng  a haltering 
husband. 

Thirty  per  cent  of  the  panic 
erroneously  believe  that  mod  of  the 
husbands  who  beat  their  wives  an 
mentally  disturbed.  On  the  other 
band,  SO  per  cent  know  that  wtfr 

battering  is  not  prevalent  among  wen 

with  *«»gh  self-confidence  and  strong 
personalities  and  i*  far  more  likely  I# 
be  found  among  those  with  a.  poor 
self-image  and  a weak  personality. 

Misapprehensions  on  tbe  subject 
are  more  common  among  the  kmcr 
social  strata,  though  wife  battering  fa 
found  in  all  strata.  The  tower  straff 
however,  tend  not  to  he  aware  tbflT 
educated  men  with  high  incomes  ata> 
beat  tbeir  wives. 


Canadian  Jewry  outraged  by  pope’s  reception  of  Waldheim 


By  NOMI  MORRIS 

Jerusalem  Post  Correspondent 

TORONTO.  - Canadian  Jewish 
leaders  are  outraged  that  a Canadian 
diplomat  attended  a Vatican  recep- 
tion for  Kurt  Waldheim,  charging 
that  the  move  was  “inconsistent  with 
the  new  Canadian  policy  on  war 
criminals.” 

In  April,  Prime  Minister  Brian 
Mulroney  stated  that  tbe  Austrian 
leader  was  not  welcome  in  Canada. 
And  legislation  which  would  permit 
suspected  Nazi  war  criminals  to  be 
tried  on  Canadian  soil  was  intro- 
duced in  the  House  of  Commons  last 
Tuesday. 

* B’nai  Brith,  the  Canadian  Jewish 
Congress,  and  the  North  American 
Jewish  Students  Network,  who  at 
the  beginning  of  last  week  were  foil 
of  praise  for  the  government’s  stand 


on  war  criminals,  were  by  Thursday 
condemning  it. 

All  three  groups  had  sent  mes- 
sages to  Foreign  Minister  Joe  Clark 
requesting  that  Canada  boycott  any 
events  honouring  Waldheim.  But  a 
spokesman  for  Clark  said  Wednes- 
day (hat  foe  minister  did  not  receive 
the  requests  in  time  to  formulate  a 
response. 

The  Canadian  Charged* Affairs  to 
tbe  Holy  See,  along  with  other  West- 
ern diplomats,  attended  Thursday's 
reception  after  tbe  papal  meeting. 
External  Affairs  spokesman  Frol 
Fraser  defended  Canada's  presence, 
saying  it  was  merely  part  of  tiie  usual 
protocol. 

“Accepting  the  pope’s  invitation 
has  to  do  with  Canada's  relations 
with  the  Vatican,  not  Canada’s  rela- 
tions with  Waldheim.  It  is  not  a case 
where  Canada  played  a meaningful 


role,”  Fraser  told  The  Jerusalem 
Post. 

The  United  States  sent  a third 
ranking  diplomat  since  its  ambassa- 
dor was  away  from  Rome.  Holland 
was  the  only  oountiy  with  diplomatic 
relations  with  Austria  to  boycott  the 
event. 

Meanwhile,  the  president  of  the 
International  Council  of  Christians 
and  Jews  - a Canadian  - joined  in 
protesting  the  pope's  meeting  with 
Waldheim,  as  did  Sister  Mary  Jo 
Leddy,  bead  of  the  North  American 
branch  of  the  Catholic  order  Sisters 
of  Sion. 

Other  Christian  groups  attended  a 
mock. reception  in  Toronto  hosted 
by  the  Jewish  Students  Network 
which  featured  a Viennese  table  of 
“Inst  Desserts.”  Guests  were  invited 
to  sample  "strawberry  short- 
memory  cake,”  “morality  upside- 


down  cake.”  “brown  shir:  brow- 
nies” and  glasses  o?  "shj!n-p.tin  “ 

And  Israel's  new  .imh.isv.idov  to 
Canada  Yisrae!  Gur-Aryc  went  on 
national  television  Thursday  morn- 
ing for  a debate  with  Xmtna's 
ambassador  to  Canada. 

Amendments  to  the  Comma! 
Code,  Immigration  Act  and 
Citizenship  Act  that  would  allow 
prosecution  of  w.ir  criminals  in 
Canada  and  bar  entry  to  those  under 
investigation  elsewhere . is  expected 
to  be  passed  by  the  time  Parliament 
breaks  for  the  summer  on  Tuesday. 

The  legislation  was  recommended 
in  March  by  the  Desehenes  Conrans- 
skm  of  Inquiry  into  Nazi  war  erwran* . 
als  in  Canada.  The  commission 
urged  immediate  action  against  20 
suspects  and  further  investigation  of 
218  more. 


TODAY  S ENTERTAINMENT 


CINEMA  PERFORMANCES 


BXICATIONALTV 

■ SjOO  Totataxt  &OS  Keep  Rt  &40  School  Broadcasts  14JM 
Totecaxt  1401  Keep  Rt  14.18  Making  Magic  14^40  Surprise 
Tiain  1100  FamBy  ProMama  18*4*  Kaap  Rt  IBA  Butch  tha 
Babyataw  1638  Ybung.Talenr  170X1  New  taming  - tfva 


TJM  The  Cm  Bern  (part  « 1BJOO  Tha  CNMran  (ram 
Dagraaal  Street  (part  10) 


18J0  News  roundup  18J2  Program  me  Trailer  1L38 

IPMMrwSlUUBIU 

SCMWwWi  a rwwi  roundup 
8BJI2  Youth  Cinema  Magazine. 

2lJ0OMabatNauhraal 
Executive  Stress 
2U0TNa  lithe  Time 

■ 2X80  Mami  Vice- American  detective  aeries 


HMAEL1VCt4AMilEL2  . 

180070  Pop  2IL48  Roundup  of  the  Daiir^an|uk  Trial  21.18 
Entertainment  ' 

JORDAN  TV  (unofficial) 

17J90  Cartoona  18.00  French  HourlMO  Nawa  (n  Hebrew 
IMO  News  In  Arabic  20J30  Three  Up^  TWo  Down  21.10 
Magnum  2Z4W  News  In  EngBsh  22^0  Whoaa  Baby? 

MIDDLE  EAST  TV 

raro  Another  Life  14LOO  700  Club  14^8  Shapa-bp  IBJtO 
Aftamoon  Movie:  Joe  Kidd  1«JO  Muppet  Batata  17.00 
Super  Book  1730  Freggie  Rock  1&00  Happy  Days  iaoo 
Laveme  & SWrtoy  1&00  New*  20.00  Magnum  Pi.  21 JOO 
NBA  Playoftc  2X00  700Club2SL30  Another  Life 


VOICE  OF  M USIC 

802  Morning  Meiodta  7 JOB  Haydn:  Symphony  No.  83.. 
“Pot da";  Mendelssohn:  Octet  0p20  (Melos  EnswnWaJ; 


Sfanon)  OlM  Roaalni:  SonMa  NoJ  for  Strings  (Sohati  vsnatd 
Stimone);  Schubert:  Piano  Sonfla  (Lupu);  Mondalnohn: 
Youth  Symphony  Nofl;  Spohr.  Septet  for  Ruta,  Clarinet. 
Horn,  Bassoon.  VtoBn,  CaBo  and  Piano  (Nash  Ensemble}: 
Struwnfcy:  Vtofin  Concerto  (Periman-BoatoiVOzawa);  12 M 
.Works  by  Byrd,  Britten,  hpcsfl  and  Dowiand  13JXI  Haydn: 
'Concerto  for  Oboe  and  Orchestra  (HoOigar);  Beediown: 
Sonata  No2 for CeUo end  Piano (YoYoMa,  Ax]; Tchrikovsfcy: 

. SuBe  from.“NuteradiBT*';  Poulenc:  Las  Bldies  IBlOO  Music 
Awradafion  18JI0  Frem  the  Worid*aConcait»talb-Wainar 

Ooncartlno  for  Plano;  Tdrelhovafcy:  "Romeo  and  JuSsf  Ovar- 
ium IMO  Emphasis  on  the  Performance  1ASD  Among 
Friends -Works  by  BartokFaBa,  Turf  na  and  Copland 2008 
Mustat  Medley  ItUO  South  Wwt  German  Racflo  Symphony 
orchestra  under  HaMtar-Woris  by  iMa  oral  Hafffter22J0 
Than  and  Again'*  ZSJOO  Mozart:  Quartets  Bid  Quinteti  for 

Shfogs 


RADIO  1st 

Programmes  tor  OPm  7^0  Programme  in  Eaay  Hebrew 
108  Compass  127  Tha  Damfanjuk  Trial  - live  broadcast 
IMS  Hebrew  Songs  1UO  News  Ip  French  13L48  News  In 
English  1400  ChOdren'a  programmes  1127  Everyman’s 
Untwerelty  1BJS7  The  DemjanjukTrial— live  broadcast  19j08 
Reflecdons  on  the  Portion  of  the  Week  19-20  Bible' 
HaadlngrMLSO  Programmes  for ORm  2246  Every  Man  has  a 
Star-  with  astrotogbt  Ban  Packer 


RADIO  2nd 

8.12  Gymnasddi  OJO  Edtorfal  Review  8J»  Green  Light  - 
drivers’  comer  740  This  Morning  - news  magazine  8416 
Making  an  Isaua  8A8  House  Caa -nrith  ffivka  MichaaK  1 OlM 
AH  Shade*  aflhe  Network  12.10  O.K.  on  Two  13410  Midday— 
nawa  commentary,  music  1406 Culture  and  Arts  Magazine 
1430  Humour  1B4»  Magic  Moments  164»  Made  in  Israel— 
Hebrew  Songs  17416  Economics  Magazine  IIOS  Free 
Period  - education  magazine  1&48  Today  Irr  Sport  184)8 
Today- radio  newsreel  1428  Law  and  Jusdoa 204)8 Canto- 
rial Hit  Parade 224)8 Jaa  Comer 23.08  Night  Games 


ARMY 

8418  University  on  the  Afr  &30  Open  Your  Eyes  - songs. 
Information  7.07  ~7Br'84)9  Good  Morning  Israel  84)6  In  the 
Morning  104)6  Coffee  Break  114)8  Rirftt  Now  134)8  Good 
Place  in  the  Centre  184)0  The  Magical  Mystery  Tour  (repeat) 
104)0  Four  in  the  A/temoon  174M  Evening  Newsreel  184)8 
Talks  with  Ordanance  Coirs  soWier*  104)0  Hebrew  songs 
204)0  Classical  Muric  Magazine  (repeat)  214)0  Mobet- TV 
newsreel  2148)  Uuverefty  on  the  Air  (repeat)  224)B.Popufor 
sorigs234)S  The  24th  HoutOOlOB  Night  Birda-aM1ga.chM  . 

ARMY  TWO 

184)8  Radio  Radio  204)6  Information,  regards  and  rsdfo 
games 224)8  Poprdar  songs 284M  All  That  Jazz 


BROADCASTS 


on  576  and  1440  KDolMftz  (AM) 

7410-7.15  News, 1340-1830  NewsfbUoweU  by: 
8UHMY-"TNt  Land” travel  magazine 
M0mAY-”Maifi8tream”  consumer  and  community  affaire 
TtM8DlAY-*lBael  MostaT*  weakly  magazine 

WEDNESDAY- "Witt)  me  to  the  studfo'guaat  interview 

THUMOAY- "Studio  Three”  arts.magazioa 
H8DAY-  "That* Goorkiaa*  IT*  Friday*  Sabbath  eve  pny- 

’WKnSnAY— "Spodfaht^  people  and  bauaa  in  foa  news'.  . 
174J0-174J5News,2O0CV20.15Nows 


Bait  Agron:  Maty  Popplns  5:  The  Pirates 
730;  Top  Gun  Sh4S;  Donna  Ror  and  her 
Two  Husbands,  midnight;  Eden-  Bathe 
4:30,  7 "JO,  9 J0;  Edison:  Quartermain 
400.  7:30,  9:30;  Kfirt  The  Name  of  the 
Rose  4:30, 7, 9 JO;  WtcfaeB:  Children  of  a 
Lesser  God  7:15, 930;  O**!:  Oxford  Blues 
5. 7i15, 9:16;  Orion  Or  1 : Wanted  Deed  or 
Alive  400,  9: IS;  Orton  Or  3:  Something 
Wild  400.  7:15,  9:15;  CrocodBe  Dundee 
10^0  am;  Rocky  Horror  Picture  Show 
11:15  p-nu;  Orion  Or  4:  Betty  Blue  & 
Crocodile  Dundee  430, 7, 9:15;  Hanna  and. 
Her  Sisters  11:15  p.m.;  Orton  Or  6:  No 
Mercy  7, 9:15;  Iron  Eagle  10:30  im.;  4^0; 
Rumble  Rsh  11:15  p.nru;  One:  Police 
Academy  IV  4^0. 7:15,  *15;  Rom  Vacation 
Blues  4:30,  700,  900;  Oamadar:  Cria 
Cuervos  7. 9:16. 

TEL  AVIV 

Balt  Uaaain:  Koyeanisqatai  11:15  pjn; 
Baa  Yefamta:  Held  of  Hpnor  S.  730, 9*^40; 
Chen  1:  Police  Academy  IV  5:30,  7-55, 
9:56;  Chen  2 : Little  Shop  of  Horrors  B30, 
7:45,9:60;  Chen  3:  Stand  By  Me  6:40, 7S0,  - 
9^0;  Cta  4:  Tm  Men  11, 2. 9:40;  That's 
LHe  5:10, 7:15;  Chen  6:  Soul  Man- 11,  Z 
5:40,  7:15,  9:55;  Ctoenre  One:  Over  tha 
Top  6,  7:30,  9:40;  Chnme  Two:  Room 
With  a ViewS.  7:30. 9^0:  Dehak  CncodSe 
Dundee  7:16, 9^0;  blxengoff  1:IbsFub?- 
tives  11, 1:30, 5,  7^0. 9^0;  DHwugnff  2: 
Personal  Services  11, 1^0,  S,  7:30,  9:50; 
Mzugoff  3:  Decline  of  the  American 
Empire  11,'  1^0,  5,  7^0,  aat'Ww  In:' 
Batito8,10;SexfHm  12  midnight;  EMhon 
Out  of  Bounds  5,  -7:30,  9=4S;  G was  lata 
Summer  Bhiea  5, 7:30.9:45;  Hew  Gordon-  . 
Marriage  of  Maria  Braun  5,  730,  930; 
Haknhwa  ZOA  House:  Red  Kiss  5, 730, 
930  (ejec.  Wed.1;  Hod:  Baths  5. 730, 9*40; 
lane)  Cinematheque:  Danton  7:15;  Boy 

Meets  Gbi  930;  Lav  1:  Down  by  Law  ZZ 
7:40,  9*0;  lav  2z  Oodume  Z 5,  7>40. 
9:50;  Lev  3:  Malo  7-A0, 9:50;  Law  4e  Tenua 
tto  Soiree  5,  7:40,  930;  Lhnor  llamehe 
deelu  Platoon  430. 7,930;  Maxtor:  Quar- 
tatmain  5. 730, 930  ; Oily:  ChHdran  of  a 
Lesser  God  430, 7. 930;  Paris:  Batty  Bhio 
11UW,  Z 4:15, 7, 930;  Peer:  Best  Start  5, 
730,  930;  Shaba*  Radio  Days  5,  7:15, 
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Avl*  Muasoiii:  Death  of  a Salesman  430, 
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Annan:  Closed  for  renovations;  Atznton  ■ 
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Mexican  Textiles:  Une  and  Colour  (opens 
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World  Paint  Jerusalem  0 Crusader  Art. 
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ti^Daad  Sea  Scrolls  (in  the  Shrine  of  foe 
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lypn-lNG  HOURS:  Main  Museum  10-5,  A* 
■1 1:  Gudad  tour  of  Museum  In  English.  3: 

!&SS.lDUr  rf  Archaoto8ica5  in 

SLA.  MAYER  MUSEUM  FOR  ISLAMIC 

WTiVWilnj  hours:  Sun^-Thur.  10-1  ■ 

•a  At  closecL  Sat  and  hofiday  ev^  io-i 
HWWawcdieckwitii  Museum.  2 Hapeimah 
St.  TeL  661291/2.  Bus  No.  IS. 
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Reagan  Gets 
His  Chance 
To  Tilt  the 
HighCourt 


By  STEVEN  V.  ROBERTS 

Washington 

kLfODENLY,  President  Reagan  has  been  handed 
an  enormous  opportunity,  perhaps  the  greatest 
of  his  Presidency,  to  leave  his  mark  on  the  politi- 
cal and  legal  life  of  the  country. 

The  startling  announcement  on  Friday  that  Justice 
Lewis  F.  Powell  Jr.  was  retiring  could  bring  a historic 
transformation  in  the  Supreme  Court.  The  announce- 
ment came  just  as  the  Court  was  issuing  the  final  opin- 
ions of  the  term,  its  first  under  the  conservative  Chief 
Justice  William  H.  Rehnquist  but  one  in  which  the 
Court's  liberal-to-moderate  coalition  still  held  sway.  Now 
that  coalition,  which  was  often  cemented  with  Justice 
Powell's  moderate  vote,  is  more  precarious. 

The  Poweil  resignation  could  also  transform  Mr. 
Reagan's  final  18  months  in  office.  Before  the  news 
broke,  he  was  a President  in  failing  political  health,  fac- 
ing an  aggressive  Democratic  Congress  and  an  increas- 
ingly skeptical  electorate.  Those  problems  remain.  But 
now  Mr.  Reagan  has  the  chance  to  make  the  crucial  ap- 
pointment that  could  shape  the  Supreme  Court  in  a way 
that  would  give  new  life  to  his  social  goals.  Although  Jus- 
tice Powell  has  voted  with  conservatives  on  many  issues, 
he  has  cast  the  critical  swing  vote  on  decisions  favoring 
abortion  rights  and  affirmative  action.  He  has  also  been 
a supporter  of  civil  liberties,  civil  rights  and  the  separa- 
tion of  church  and  state.  • . 

“The  President  said  in  two  elections  that  he  intends 
to  totally  redo  the  Federal  court  system, " noted  Senator 
Patrick  J.  Leahy  of  Vermont,  head  of  a Democratic 
group  that  evaluates  judicial  nominees.  “He  wants  to 
change  its  position  on  abortion,  to  make  some  major  cur- 
tailments in  free  speech,  to  change  its  approach  on  crimi- 
nal matters  and  the  rights  of  the  accused.  

"With  the  remaining  lowef  court  judgeshe  has  to*p- 
point.  and  now  with  the  chance  to  replace  the  man  who 
has  been  the  pivotal  vote  in  a lot  of  5-to-4  decisions,  he’s 
probably  in  a position  to  carry  out  the  biggest  of  his  cam- 
paign promises  — to  make  a major  change  in  the  Fed- 
eral court  system  for  the  rest  of  this  century." 

White  House  officials  could  barely  contain  their  glee. 
Thev  had  almost  given  up  hope  that  any  member  of  the 
Court’s  liberal-moderate  bloc  would  leave  the  bench  soon 
enough  for  Mr.  Reagan  to  pick  his  successor.  “It's  one 
more  chance  to  replace  activist  judges  with  folks  that 
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have  more  of  our  kind  of  philosophy,",  said  one  senior 
White  House  official. 

The  conservative  forces  that  came  to  Washington 
with  Mr.  Reagan  have  long  resented  "activist"  judges. 
The  real  distinction  to  be  made,  they  say,  is  not  between 
liberals  and  conservatives,  but  between  judges  who 
make  law  and  those  who  merely  interpret  existing  iaw. 

"Many  of  us  believe."  said  the  White  House  official, 
“that  one  of  the  biggest  problems  of  the  last  20  years  has 
been  -the  tendency  of  judges  to  act  as  if  they  were  a na- 
tional legislature,  second-guessing  local  officials,  man- 
dating certain  social  changes  that  are  not  within  the  four 
corners  of  the  Constitution." 

Fighting  the  Court  in  Congress 

Mr.  Reagan  and  his  allies  have  tried  for  years  to  per- 
suade Congress  to  roll  back  many  of  the  Supreme  Court 
decisions  they  consider  most  obnoxious,  including  the 
legalization  of  abortion  and  the  banning  of  organized 
prayer  in  public  schools.  They  have  consistently  failed  — 
a sign  that  the  Court's  rulings  are  perhaps  more  in  tune 
with  public  opinion  than  is  the  Reagan  ideology. 

While  Justice  Powell's  resignation  surprised  the 
President,  he  intends  to  pick  a nominee  “very  soon,"  said 
Marlin  Fitzwater,  Mr.  Reagan’s  spokesman.  Mr.  Reagan 
wants  the  new  Justice  in  place  when  the  Court  recon- 
venes in  October.  The  more  quickly  be  moves,  the  harder 
it  will  be  for  the  Democra tic-controlled  Senate  to  block 


confirmation  by  delaying  a decision 
until  Mr.  Reagan  is  out  of  office. 

That  is  why  Howard  H.  Baker  Jr., 
the  White  House  chief  of  staff,  is 
determined  to  take  control  of  the 
nomination  process,  fighting  conser- 
vative forces  at  the  Justice  Depart- 
ment who  might  lean  toward  a nomi- 
nee who  cannot  be  confirmed  “The 
person  has  to  be  strong  on  the  merits, 
and  be  able  to  withstand  the  closest 
scrutiny,"  said  a White  House  aide. 

“For  the  first  time,  a nominee  will 
have  to  go  before  a body  not  con- 
trolled by  your  party,  so  you  have  to 
take  extra-special  care  that  the  ap- 
pointment is  confirmable."  - 

Justice  Powell’s  departure 
alarms  Democrats,  and  they  are 
ready  for  a fight  In  the  last  Con- 
gress, before  they  gained  control  of  — 
the  Senate,  Democrats  mounted  a 
major  effort  against  several  lower  court  nominees  and 
managed  to  defeat  one  of  them,  Jefferson  Sessions  of 
Alabama,  though  their  prime  target,  Daniel  A.  Manion, 
was  narrowly  confirmed  While  the  President’s  elevation 
of  Mr.  Rehnquist  to  Chief  Justice  and  his  nomination  of 
Judge  Antonin  Scalia  as  Associate  Justice  did  not 


Justice  Lewis  F.  Powell  Jr. 


Mirko  IM 

threaten  to  tip  the  Court,  the  moves 
were  opposed  by  several  key  Demo- 
crats. Accordingly,  the  top  priority  at 
the  White  House  is  to  find  a candidate 
who  can  win  swift  approval.  Federal 
appeals  court  judges,  Robert  H.  Bork 
of  the  District  of  Columbia  Circuit 
and  Richard  Posner  of  the  Seventh 
Circuit  in  Chicago  are  frequently 
mentioned.  Both  were  well-regarded 
legal  scholars  before  going  on  the 
bench. 

Some  Democrats  think  the  Presi- 
dent might  turn  to  Senator  Orrin  G. 
Hatch,  a Uiah  Republican  who  serves 
. on  the  Judiciary  Committee.  AL-.  v( 
though  Mr,.  j#aiqh.i^.a^ir»pgtft)er.o(^jb 
abortion,  he  might  be  treated  more 
kindly  than  many“conservatives  by  “ 
his  fellow  senacors. 

Unless  the  While  House  picks  an 
. extreme  conservative  with  disputa- 
ble legal  credentials,  the  likely  outlook  is  for  reasonably 
quick  confirmation.. Mr.  Reagan's  two  appointees  on  the 
current  Court,  Mr.  Scalia  and  Sandra  Day  O’Connor, 
were  confirmed  unanimously.  "If  there  is  another  Scalia 
or  O'Connor  out  there,"  said  one  While  House  official,  “I 
sure  hope  we  know  who  it  is." 
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Average  fife  expectancy  at  birth 

I960  52.4 years 

1985  68.1 

Deaths  in  childhood 

I960  61  out  of  every 1,000  children  died  before  the  age  of  four 

1 985  22  out  of  every  1 ,000  children  died  before  the  age  of  four 

Health  care 

1 965  One  doctor  per  2,600  people 

1 985  One  doctor  per  1 ,235  people 

Education 

1 965  70  colleges  and  universities,  109,000  students  enrolled 

1 985  201  colleges  and  universities,  1 ,277,000  students 
enrolled 
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Other  signs  of  prosperity 

1 965  One  car  per  2,200  people 

1 984  One  car  per  87  people 

1 965 .8  telephones  per  1 00  persons 

1 984 13.8  telephones  per  1 00  persons 

Sources:  South  Korean  Embassy,  U.S.  Department  of  Commerce 

Dissent  Booms  With  Korea’s  Economy 


By  CLYDE  HABERMAN 


Seoul,  South  Korea 

THE  authoritarian  Government  here  has 
long  accepted  on  faith  that  as  long  as  the 
economy  keeps  growing  and  as  long  as 
more  people  define  themselves  as  middle 
class  — acquiring  Samsung  television  sets,  Hyun- 
dai cars  and  Gold  Star-computers  — South  Ko- 
reans would  not  risk  their  gains  by  taking  to  the 
streets  in  the  name  of  democracy. 

To  a large  extent,  the  Government  has  been 
right  But  the  civil  unrest  of  the  last  two  weeks 
has  begun  to  unravel  that  line  of  reasoning.  South 
Koreans  seem  increasingly  willing  to  put  their 
bodies  and  perhaps  their  futures  on  the  line  to 
force  change  in  a Government  that  has  doled  exit 
concessions  grudgingly  and  only  under  duress. 
Members  of  the  ruling  camp  say  they  recognize 
that  now.  But  whether  they  are  prepared  to  give 
South  Koreans  more  of  what  they  demand,  and  in 
time  to  avert  deeper  trouble,  is  a question. 

Last  week.  President  Chun  Doo  Hwan  made 
what  he  considered  a major  conciliatory  gesture 
by  sitting  down  for  the  first  time  with  Kim  Young 
Sam,  an  opposition  leader.  Mr.  Chun  lifted,  al- 
though he  then  swiftly  reinstated,  the  house  arrest 
imposed  for  two  months  on  Kim  Dae  Jung,  an- 
other prominent  dissident  He  agreed  to  free  most 
of  the  people  arrested  in  the -recent  disorders. 

More  important  he  reversed  himself  on  the 
dominant  issue  of  changing  Che  constitutional  way 
of  choosing  the  national  leader.  Having  suspended 
discussions-on  the  subject  in  April,  he  said  that 
talks  should  now  resume.  That,  presidential  aides 
said,  showed  his  desire  for  “grand  compromise." 

To  which  the  two  Kims  said,  “nonsense,"  insist- 
ing that  debate  alone  was  not  enough.  They  de- 
manded that  Mr.  Chun,  a former  general  who  took 
power  in  late  1979,  drop  his  plans  to  transfer 
power  to  his  designated  successor,  Roh  The  Woo, 
another  former  general.  Late  in  the  week,  there 
were  reports  that  the  ruling  party  was  consider- 
ing new  compromise  offers.  The  opposition  went 
ahead  with  scheduled  nationwide  rallies,  domi- 
nated by  students  and  church  dissidents  who 
seem  increasingly  to  be  beyontf  the  control  of 
relatively  moderate  politicians  like  the  two  Kims. 
Friday  night,  the  streets  of  Seoul  and  other  cities 
were  filled  once  more  with  tear  gas  and  gasoline 
bombs,  although  the  protests  did  not  seem  so  se- 
vere as  to  increase  the  danger  that  the  army 
would  lose  patience  and  step  in. 

Whatever  the  outcome,  the  disturbances  under- 
score the  extent  to  which  South  Korea's  troubled 
politics  are  a product  of  its  extraordinary  eco- 
nomic growth.  What  Koreans  call  their  “miracle" 
has  been  amply  recorded  but  its  scope  can  still 
leave  one  breathless.  The  economy  grew  last  year 


by  12.5  percent,  and  in  the  first  three  months  of 
1987  expanded  at  an  annual  rate  of  15.6  percent. 
There  are  weaknesses,  to  be  sure.  Trouble  could 
loom  if  oil  prices  suddenly  shoot  up,  or  if  the  cur- 
rency, the  won,  becomes  too  strong,  undermining 
exports.  But  the  economy  is  strong,  and  despite 
worries  about  the  long-range  consequences  of  the 
present  turmoil  — especially  for  the  1988  Seoul 
Olympics  — the  boom  goes  on. 

More  than  money  is  at  issue.  South  Korea  has  a 
hard-working,  disciplined  population.  It  enjoys 
nearly  universal  literacy  and  a large,  educated 
elite  possessing  advanced  degrees  from  Amer- 
ican universities.  It  is  a society  of  growing  plural- 
ism and  middle-class  values.  As  affluence  has 
spread,  so  has  a yearning  for  the  rights  ihat  often 
go  with  it  — freedom  of  assembly,  speech  and 
press,  and  a desire  for  a truly  civilian  Govern- 
ment. something  last  experienced  27  years  ago. 

Gradual  Retreat 

How  far  the  middle  class  is  prepared  to  go  to 
win  these  freedoms  is  arguable,  but  people  from 
its  ranks  nave  recently  been  more  conspicuous  in 
the  streets.  So  have  laborers,  who  fee)  that  low 
wages  and  long  hours  have  excluded  them  from 
the  miracle  but  who  also  have  middle-class  aspi- 
rations„ College  students,  of  course,  remain  the 


foot  soldiers  of  protest.  They  have  seen  them- 
selves as  the  nation's  moral  conscience  since  the 
days  of  pfe-World  War  II  resistance  to  Japanese 
colonialism.  A few  are  hard-core  radicals,  and 
some  may  be  Communist-influenced.  But  most 
are  the  children  of  the  middle  class,  who  expect 
one  day  to  take  their  place  in  corporate  offices. 

The  military-backed  Government  has  been 
slowly  retreating  under  pressure  for  democratic 
change.  Newspapers  are  less  fettered  than  only  a 
few  years  ago.  Foreign  travel  is  easier.  Tele- 
phones do  not  seem  to  be  tapped  as  consistently. 
Linder  relentless  pressure  from  abroad.  South 
Korea  has  allowed  more  access  to  foreign  goods 
and  ways  of  thinking. 

Some  have  argued  that  the  Chun  Government 
has  not  been  sufficiently  constant,  in  its  authori- 
tarian ways,  for  its  own  good.  Other  fast-growing 
Asian  countries,  notably  Singapore  and  Taiwan, 
have  been  tougher  in  dealing  with  dissenters. 

The  longstanding  American  presence  has 
helped  push  South  Korea  toward  reforms.  The 
Reagan  Administration  has  followed  a policy  of 
“quiet  diplomacy,"  producing  criticism  when  it 
has  not  spoken  out  against  Mr.  Chun's  undemo- 
cratic excesses.  Nevertheless,  even  quiet  diplo- 
macy can  be  heard,  and  the  Americans'  moderat- 
ing influence  is  apparent.  Even  the  40,000  Amer- 
ican troops  here  have  an  effect.  Their 
Armed  Forces  Korea  Network  is 
available  to  most  Koreans  in  big 
cities.  It  offers  daily  doses  of  Amer- 
ican values,  from  lofty  political  ideals 
to  soap  opera. 

In  the  end,  the  troubles  turn  on  a 
fa  miliar  question:  How  much  democ- 
racy can  South  Korea  bear?  Hard- 
liners from  the  military,  headed  by 
Mr.  Chun,  argue  that  any  disorder  — 
a word  that  seems  to  encompass  di- 
rect presidential  elections  — could 
undermine  national  security.  Re- 
minders of  the  threat  from  North 
Korea  are  constant,  and  were  rein- 
forced last  Thursday,  the  anniver- 
sary of  the  outbreak  of  the  Korean 
War  in  1950.  But  the  opposition  as- 
serts that  a more  democratic  South 
Korea,  blessed  with  a Government 
that  can  claim  popular  support,  un- 
like this  one,  would  be  stronger  than 
ever.  The  Kims  and  their  followers 
say  they  are  not  too  hasty,  as  the 
Government  contends.  They  simply 
believe  — as  does  a rising  tide  of 
South  Koreans,  their  horizons  wi- 
dened by  dramatic  economic  growth 
— that  they  have  been  shortchanged 
for  too  long  in  the  name  of  stability 
and  efficiency. 
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Nuclear  Verification  Cuts  Both  Ways 


West  Germany 
Will  Try  T.W.A. 
Hijacking  Suspect 

From  the  time  he  was  arrested. 
West  German  authorities  have  re- 
sisted United  States  demands  to  ex- 
tradite Mohammed  Ali  Hamadei. 
The  22-year-old  Lebanese  is  sus- 
pected of  taking  part  in  the  June  1986 
hijacking  of  a T.W.A.  airliner,  in 
which  an  American  Navy  diver,  Rob- 
ert Stethero,  was  killed.  Last  week, 
Bonn  made  it  official:  Mr.  Hamadei 
will  be  tried  on  air  piracy  and  mur- 
der charges  in  Frankfuit,  where  he 
was  caught  in  January  with  three 
bottles  of  a liquid  explosive. 

A few  days  after  Mr.  Hamadei’s 
arrest,  two  West  German  business- 
men were  kidnapped  in  Beirut.  The 
West  German  police  then  seized  Mr. 
Hamadei’s  brother  Abbas  Hamadei, 
26.  who  told  them  where  to  find  more 
explosives.  In  April,  the  Hamadei 
brothers  wrote  to  relatives  in  Beirut, 
saying  they  might  avoid  extradition 
to  "the  United  States  if  the  German 
hostages  were  to  be  released. 

That  could  still  happen  after  the 
trial,  members  of  the  Stethem 
family  suggested  last  week.  How- 
ever, President  Reagan  telephoned 
Patricia  Stethem,  the  dead  sailor's 
mother,  to  say  that  the  West  German 
Chancellor,  Helmut  Kohl,  had  prom- 
ised that  Mohammed  Hamadei 
would  be  prosecuted  vigorously. 

Mr.  Hamadei  could  be  sentenced 
to  life  in  prison.  But  there  was  no 
specific  promise  thar  he  would  npt 
one  day  be  traded  for  hostages,  as 
West  Germany  has  done  in  other 
cases.  And  with  the  Reagan  Admin- 


Wives  of  Windsor 


istration’s  arguments  diluted  by  its 
record  in  the  Iran-contra  affair,  Mr. 
Hamadei’s  chances  for.  ultimate  re- 
lease, perhaps  after  a trial  later  this 
year,  seemed  relatively  strong. 

Two  Hostages  Freed 

Charles  Glass,  an  American  jour- 
nalist, covered  the  T.W.A.  hijacking 
at  Beirut  airport  in  1985  for  ABC 
News.  Two  weeks  ago.  back  in  Beirut', 
working  on  a book,  he  was  kidnapped 
along  with  with  Ali  Osseiran.  the  son 
of  the  Lebanese  Defense  Minister, 
and  their  driver,  Suleiman  Suleiman. 
Last  week.  Mr.  Glass’s  companions  - 
were  released  but  the  American's 
whereabouts  remained  a mystery. 

No  group  has  claimed  responsibil- 
ity for  taking  Mr.  Glass  but  security 
officials  in  Beirut  said  his  captors 
were  gunmen  of  the  same  pro-Iran 
group  that  kidnapped  two  Germans 
in  January,  and  took  responsibility 
for  the  T.W.A.  hijacking. 

Syria,  which  has  assumed  respon- 
sibility for  security  in  Beirut,  was 
credited  with  the  release  of  Mr. 
Glass's-  companions.  The  state-con- 
trolled radio  in  Damascus  said  the 
kidnappers  of  foreigners  were  giving 
the  Lebanese  and  Arabs  a bad  name 
and  "must  be  confronted  with  every 
means  possible.” 

President  Reagan  asked  President 
Hafez  al  Assad  for  help  m arranging 
the  release  of  Mr.  Glass  and  eight 
other  American  hostages.  Vernon  A. 
Walters,  a Presidential  envoy,  will 
go  to  Damascus  to  renew  ties  that 
were  frayed  last  year  after  the 
Syrians  were  implicated  in  a'n  at- 
tempt to  blow  up  an  Israel-bound  El 
A)  plane. 

Milt  Freudenheim 
and  James  F.  Clarity 


Agreeing  How  to  Spy  on  Each  Other 


By  MICHAEL  R.  GORDON 

Washington 

TIHE  Reagan  Administration  has  made 
much  of  us  demand  for  stringent  veri- 
fication of  arms  control  treaties  and  has 
accused  its  predecessors  in  the  Carter 
White  House  of  being  soft  on  the  issue.  But  now 
that  the  United  States  and  the  Soviet  Union  are 


Making  Too  Merry? 

LONDON 

r'  was  an  uneven  week  for  the  royal  family.  Tabloid  coverage 
hit  a peak  of  ferocity  with  reports’  that  the  Princess  of  Wales 
was  romantically  involved  with  a young  banker.  Then  on 
Thursday;  there  wasQue^n  Elizabeth  at  her  regal  best,  opening-* 
thenew.Rarh^i^wJby'Peading  her^ruiuahSpeec^Uwyi  the 
Throne  in  the-Houseof  Lords.  . ..-•«■  • 

By  projecting  an  image  of  majesty  leavened  with  sympathy  ■ 
for  ordinary  folk,  Elizabeth  IJ  and  her  husband.  Prince  Philip, 
have  built  a solid  popular  foundation  for  the  House  of  Windsor 
since  her  coronation  in  1952.  The  success  that  she  and  her  father, 
George  VI,  had  in  restoring  the  dignity  and  stability  of  the  Crown 
following  the  abdication  of  Edward  VIII  in  1936  will  almost 
certainly  be  counted  by  historians-as  their  major  achievements. 

But  the  tabloids  make  another  point.  Britain’s  young  royals 
today  are  projecting  an  entirely  different  image,  and  some  “royal 
watchers”  believe  they  may  be  too  numerous,  boisterous  and 
undignified  for  a nation  usedto  the  sedate  presence  of  Elizabeth 
II.  Prince  Edward,  23,  has  been  lurching  clumsily  toward  a show 
business  career.  Prince  Andrew,  27,  and  his  wife,  the  Duchess  of 
York,  are  ubiquitous  figures  on  the  social  scene. 

In  some  quarters,  it  is  thought  that  th e-queen  ought  to  narrow- 
the  spotlight,  focusing  more  attention  on  Charles,  38.  and  on  her 
daughter.  Princess  Anne,  36.  The  move  to  elevate  Anne  in  title  to 
Princess  Royal  is  being  regarded  as  an  effort  to  give  prominence 
to  her  increased  interest  in  serious  social  issues  such  as  world 
hunger  and  to  marginalize  the  young  princes.  But  the  future  of  the 
House  of  Windsor  rests  with  Charles  and  Diana  together.  After 
producing  two  heirs,  they  now  seem  to  be  pursuing  ever  more 
separate  social  lives.  That  fact  alone  is  keeping  the  tabloids  busy. 
And  to  Britons  with  long  memories,  the  ability  of  the  tabloids  to 
make  the  royal  family  into  soap  opera  characters  seems  a threat 
to  the  repair  work  that  has  gone  on  since  Edward  VIII  abdicated 
to  marry  the  woman  he  loved.  HOWELL  RAISES 
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Duchess  of  York  and  the  Princess  of  Wales 
their  umbrellas  at  Ascot. 


closer  to  agreement  on  reducing  medium-range 
and  banning  shorter-range  missiles,  some  Ad- 
ministration officials  are  finding  that  strict  veri- 
fication can  be  a double-edged  sword. 

Washington  cannot  demand  the  right  to  carry 
out  extensive  monitoring  on  Soviet  territory 
without  granting  the  Russians  the  same  right. 
And  some  American  intelligence  experts  are  con- 
cerned that  a possible  treaty  might  let  the  Rus- 
sians into  sensitive  facilities. 

The  Administration's  object ues  for  verifying 
the  new  accord  are  ambitious.  It  wants  an  agree- 
ment that  would  allow-  each  side  to  keep  track  of 
all  designated  types  of  missiles,  including  those 
in  storage.  Monitoring  would  be  complicated,  if 
only  because  the  weapons  in  question  can  be 
moved  around.  The  Administration  treaty  would 
ban  American  and  Soviet  medium-range  mis- 
siles from  Europe  and  permit  each  side  to  deploy 
109  medium-range  warheads  elsewhere  — but 
only  in  designated  areas.  All  American  and 
Soviet  shorter-range  missiles,  with  a range  of 
about  300  to  600  miles,  would  also  be  banned. 

There  would  be  monitoring  of  the  destruction 
of  missiles  but  not  of  warheads  which,  under  the 
, American  .approach,  could.be  used  for  dther'f 
types  of  missiles^  Each  side  would  stake  out  the 
entrances  to  electronic  fences  around  the  other's 
factories  and  storage  sites.  A limited  number  of 
inspections  would  be  permitted  at  known  facili- 
ties for  producing  and  storing  missiles  and  "sus- 
pect sites”  where  they  might  be  hidden. 

Moscow  has  said  it  will  agree  to  on-sue  veri- 
fication. But  Soviet  negotiators  have  questioned 
the  idea  of  establishing  a perm  ament  presence 
outside  the  factories  and  storage  sites.  Nor  is  it 
clear.  American  officials  say.  if  the  Russians  will 
agree  to  the  kind  of  inspections  of  suspected  sites 
that  the  Americans  say  are  needed. 

Administration  officials  have  criticized  the 
Russians  for  talking  mainly  in  generalities.  But 
Washington  also  has  yet  to  decide  on  some  of  the 
essential  details  in  its  plan. 

American  specialists  are  still  arguing  among 
themselves  about  procedures  for  special  "chal- 
lenge inspections”  to  be  carried  out  at  short  no- 
tice at  unspecified  sites.  The  procedures  are  to  be 
spelled  out  later  in  a protocol,  a document  at- 
tached to  the  proposed  treaty. 

There  are  three  main  views  within  the  Admin- 
istration on  this: 

• Some  Government  experts  advocate  a virtu- 
ally unqualified  right  torovestigaie  Soviet  sites, 
even  if  that  means  giving  the  Russians  the  same 
right  here.  Reflectkig  the  Pentagon  view.  Rich- 
ard N.  Perle.  the  former  Assistant  Secretary  of 


Defense,  said  last  week  that  no  - 

be  put  off-limits  because  rfca:  wou^d  g:-**  •*'  - - 
sians  too  much  of  an  oppor; ur,::>  - he at 

“Either  vou  have  an  inspection  regime  -■  vn- 
don't.”  he  said.  “Having  exceptions  ;s  uk*’  * WV 
vou  are  against  adultery  except  :w  ::r  a ••ea: 

Mr.  Perle  argued  that  prouder.*  c 

drafted  to  reduce  the  risk  rha:  :B-»pec’7>r.- 

could  be  used  for  extraneous  intelligence  pi’h-r- 
ing.  If  the  Russians  wanted  to  the 
that  makes  the  Stealth  bomber,  for  ,,x.in:;*.-- 
shrouds  could  be  draped  over  The  plane  tr-  nr* 
scure  its  form  during  the  visit  The  SuM-iar*- 
would  be  deterred  from  using  the  treat-'  a?  an 
cuse  to  inspect  sensitive  sues  unrelated  to  m - 
siies  by  the  knowledge  that  the  Americans  r.ii/ ; 
retaliate  with  similar  requests. 

• Some  Central  Intelligence  Agency  ufliiia1- 
and  other  intelligence  officials  disagree  Thev  lr- 
not  want  the  Russians  anywhere  near  their 

uve  facilities.  Some  of  them  have  said  that  hun- 
dreds of  facilities  should  be  off  to  :n>pe  • 
tors.  They  say  the  “challenge  inspection?  w-ald 
be  only  a'pan  of  an  overall  verification  p.'a~  thar 
woukl'stiil  be  effective,  even  if  the  rich:  to  car:-. 

' oUt  Onsite  tnspeetttttte  not  absolute. 

• A rhird  group  of  Administration  experts  cor. 
tends  that  the  value  of  “challenge  inspect  :on- 
has  been  exaggerated  "On-sue  inspection  is  r.r-r 
a panacea  for  verification  problems.  Kenneth  l 
Adel  man.  director  of  the  Arms  Control  and  Dis- 
armament Agency,  said  last  week 

shows  that  on-sue  inspection  car.  be  thwarted 
This  group  asserts  that  the  Russians  could  al- 
ways make  excuses  to  delay  an  inspection  and 
hide  a violation,  if  they  thought  that  the  l'n:t»x2 
States  was  about  to  catch  them  cheating 

At  a high-level  interdepartmental  meeting  !a:<* 
last  month.  Administration  officials  were  unahk* 
to  resolve  their  differences.  But  when  :be>  are  fi- 
nally ready  to  take  up  verification  w uh  the  Sov:e* 
Union,  the’  Administration's  internal  difficult ie«- 
may  seem  minor  by  comparison.  Whatever 
agreements  emerge  will  then  face  political  tests 
in  the  United  States  Senate  Some  conservative 
who  are  skeptical  about  all  arms  control  «reatie 
are  already  arguing  that  the  proposed  accord 
will  not  be  adequately  verifiable 

Time  is  running  short.  The  United  States  and 
the  Soviet  Union  are  pushing  to  complete  a treatv 
before  a meeting  of  the  President  and  Mikhail  S 
Gorbachev,  .the  Soviet  leader,  which  ecu  id  be 
held  this  year.  Secretary  of  State  George  ? 
Shultz  and  Eduard  A.  Shevardnadze,  the  Sov-e; 
Foreign  Minister,  are  expected  to  get  together  to 
assess  the  prospects  next  month. 
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A Revolutionary  Departure  From  Economic  Orthodoxy 


Gorbachev 
Makes  His 
Push  for  the 
Good  Life 


By  PHILIP  TAUBMAN 


Moscow 

[IKHAIL  S.;GORBACHEV  did  not  mincewords 
about  the  Soviet  standard  of  living  when  he 
addressed  the  Communist  Party’s  Central 
Committee  last  week.  Criticizing  agencies 
ana  officials  by  name  for  failing  to  improve  consumer 
goods  and  services,  he  said,  “We  cannot  put  up  with  the  • 
Dig  lag  m community  and  consumer. services,  with  ah  un- 
satisfactory situation  in  passenger  transport,  communi- 
cations. tourism,  physical [training  and  sport*” 

Mr.  Gorbachev’s  impatience  was  evident  throughout 
an  impassioned  speech  in  which  he  called  for  the  most 
sweeping  reconstruction  of  the  economy  since  the  1930’s. 
He  proposed  the  partial  dismantling  of  two  building 
blocks  of  the  Soviet  system  — centralized  control  of  the 
economy  and  subsidized  prices  — and  talked  for  the  first 
time  about  probable  dislocations  in  the  work  force. 

Thursday's  speech,  and  the  'Central  Committee’s 
strong  endorsement  of  it  the  next  day,  marked  a turning 
point  in  Mr.  Gorbachev's  drive  to  revitalize  the  economy, 
moving  the  debate  from  generalities  to  a plan  for  action 
that,  if  carried  out,  may  rock  the  foundations  of  Soviet  so- 
cialism. Although  opposition  to  his  initiatives  is  bound  to 
intensify,  Mr.  Gorbachev  emerged  from  the  meeting  in  a 
stronger  position  to  beat  back  resistance.  He  was  bol- 
stered by  the  appointment  of  three  new  full  members  of 
the  Politburo,  all  considered  to  be  his  allies. 

Mr.  Gorbachev  will  need  all  the  help  he  can  get  to 
achieve  gains  in  the  quality  of  Soviet  life,  the  ultimate 
test  of  his  initiatives.  Despite  bravado  over  the  years 
about  overtaking  the  West,  and  a period  of  improvement 
in  the  1960's  and  70's,  the  living  standard  now  seems  to  be 
falling  ever  farther  behind  that  of  Western  countries. 
Even  Moscow's  Eastern  European  allies  seem  to  be  pull- 
ing ahead.  Reasons  for  the  widening  gap  include  the  mas- 
sive diversion  of  Soviet  resources  to  heavy  industry  and 
the  military,  the  indifference  of  many  officials  to  con- 
sumer problems  and  a disregard  for  simple  amenities 
such  as  decent  housing  and  services. 

The  gap,  exacerbated  by  Western  technological  ad- 
vances, has  become  a source  of  urgent  concern  for 
Kremlin  leaders,  who  see  the  issue  as  a test  not  only  of 
their  program  for  domestic  change,  but  also  of  the  Soviet 
Union’s  status  as  a world  power.  •• 

“Some  ministries  treat  the  manufacture  of  con- 
sumer goods  formally  as  a secondary  matter;  in  some 
places,  it  is  viewed  only  as  a burden,”  Mr.  Gorbachev 
said  in  his  speech.  “Can  the  situation  be  considered  nor- 
mal when  repairs  of  housing,  household  appliances,  the 
making  of  footwear  and  clothes  both  in  the  city  and  coun- 
t ry  side  become  a great  problem?” 

Yegor  K.  Ugachev,  the  No.  2 party  leader,  also  un- 
derlined the!  concern  iast  month.)  when , Ife  cqgpRlained--  • 
about  lagging !producHoniof-consum^TgoQds;.eit^ig.  the- h 
trickle  of  video' cassette  players  coming  off  production;’, 
lines - as  a symbol  of  failure.  Mr.  Llgachev  said  that 
providing  ample  goods  was  "the  question  of  questions 
and,  if  you  like,  the  testing  ground  of  competition  be- 
tween socialism  and  capitalism.” 

Not  all  comparisons  with  the  West  are  unflattering. 
Although  the  Soviet  standard  of  living  is  not  lavish,  there 
is  little  abject  poverty  and  few  people  are  homeless  or 
out  of  work.  But  deep  economic  problems  are  apparent-in 
a Moscow  electronics  shop,  where  hand-held  calculators 
3 re  the  size  of  bricks  and  personal  computers  are  proto- 
type models  that  are  not  for  sale.  Indeed,  computers  of 
any  kind  are  virtually  invisible. 

Although  bread  is  plentiful  and  inexpensive,  staples 
such  as  meat  and  butter  remain  in  short  supply.  Long 
lines  are  the  rule  whenever  anything  exceptional,  such  as 
fresh  strawberries  or  Italian  shoes,  turns  up  in  the 
stores.  New  housing  has  increased  greatly,  but  millions 


of  people  still  live  in  communal  apartments. 

The  quality  of  services  is  atrocious.  A new  law  de- 
signed to  encourage  greater  individual  enterprise,  and  to 
tap  and  tax  the  large  underground  economy,  has  so  far 
failed  to  make  much  of  a dent  because  budding  entrepre- 
neurs have  encountered  so  much  red  tape. 

A recent  study  by  Radio  Liberty  showed  that  while 
prices  in  Moscow  for  most  goods,  which  are  heavily  sub- 
sidized, are  well  below  those  in  Washington,  when  com- 
pared at  the  official  exchange  rate,  the  low  salaries  here 
wifie  out  any  advantages.  Comparing  weekly  food  costs, 
the  study  concluded  that  it  takes  more  than  three  times 
as  many  working  hours  for  the  average  Russian  to  pay 
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for  the  goods  as  it  does  for  the  American  wage  earner. 
With  an  average  monthly  Soviet  salary  of  about  200 
rubles  — $318  — the  prices  for  un subsidized  goods  such 
as  cars  (an  average  compact  costs  about  $12,700)  and 
color  televisions  (about  Jl, 100)  seem  cruel. 

It  is  hard  to  find  Russians  who  are  optimistic  about 
achieving  a living  standard  rivaling  that  in  the  WesL 
They  have  heard  too  many  unfulfilled  promises  of  a bet- 
ter future.  Most  would  be  satisfied  with  some  modest 
gains,  but  more  than  Mr.  Gorbachev  has  so  far  produced. 
The  only  signs  of  change  in  Moscow  this  summer  have 
been  a slight  increase  in  the  availability  of  fresh  vegeta- 
bles and  the  proliferation  of  sidewalk  lemonade  stands. 


Visit  to  the  Vatican  Arouses  Anger  and  Confusion 


The  Moral  Meaning  of  Meeting  Waldheim 


By  ROBERTO SURO 

Rome 

J»FTER  talking  with  Pope  John 
Paul  II  at  length  about  his 
reasons  for  receiving  the 
Austrian  President,  Kurt 
Waldheim,  a senior  Vatican  official 
said,  “The  Pope  is  convinced  that  you 
either  understand  events  at  a moral 
Ipvel  or  you  don’t  understand  them  at 
alL"  The  official  added,  shrugging, 

“He  does  not  care  if  that  leaves  politi- 
cians and  diplomats  feeling  uncom- 
fortable. because  the  moral  always 
supercedes  the  political.” 

Indeed,  many  people  were  left 
feeling  uncomfortable,  if  not  out- 
raged, by  the  honors  and  praise  ex- 
tended io  Mr.  Waldheim  in  the  papal 
apartments  last  week.  They  included 
some  church  officials  puzzled  by  the 
Pope’s  generosity  toward  a man  bat- 
tling accusations  of  a Nazi  past.  The 
most  outspoken  was  the  Archbishop 
of  Lyons.  France,  the  city  where  the 
former  Nazi,  Klaus  Barbie,  is  on  tnaL 
Albert  Cardinal  Decourtray  said,  * I 
experienced  a certain  suffering  on 
hearing  that  Pope  John  Paul  I!  was 
going  to  receive  Mr.  Waldheim,  / am  . , , 

still  trying  to  understand  the  reasons  for  this  visit,  but  l 

must  sav  that  I have  not  understood.” 

Ambiguity  may  be  almost  Inevitable  in  an  office  that 
combines  the  roles  of  pontiff  and  statesmen,  but  John 
Paul  seems  to  have  accentuated  the  difficulty.  By  insist- 
ing that  his  actions  be  seen  from  a moral  viewpoint  of  his 
own  choosing,  he  has  asked  people  to  ignore  the  politics 
of  actions  with  clear  political  content.  The  politics  im- 
olied  in  ceremonies  honoring  Mr.  Waldheim  and  break- 
ing the  near-isolation  that  followed  revelations  of  his 
World  War  II  activities  must  be  discounted,  papal  aides 
sav.  in  favor  of  other,  moral  precepts,  which  many  out- 
siders regard  as  equally  political  — presumption  of  inno- 
cence and  respect  for  a democratically  elected  leader. 

But  in  Chile  the  Pope  appeared  on  the  balcony  of  La 
Moneda  Palace  with  the  authoritarian  President,  Au- 
gusto  PinocheL  In  Latin  America,  there  is  no  clearer 
symbol  of  political  power  than  the  palace  balcony.  None- 


Agedce  France- Prasse 

Pope  John  Paul  H meeting  a£  the  Vatican  with  President  Waldheim  of  Austria. 


theless,  his  aides  Mid;  the  pope  in  no  way  meant  to  legiti- 
mize the  Pinochet  regime.  They  said  John  Paul's  attitude 
toward  democracy  and  human  rights  had'  been  stated 
often  and  that  aitftoughjte  did  not  criticize  General  Pino- 
chet, he  embraced  Chilean  dissidents. 

Last  week,  Vatican  officials  insisted  that  there  was 
no  intent  to  render  a judgment  on  Mr.  Waldheim  by  re- 
ceiving him.  It  is  an  age*oId  rule,  they  said,  that  a pope 
must  maintain  contact  with  all  world  leaders,  and  thus 
there  would  be  no  imputation  of  approval  of  the  charac- 
ter of  the  person  received.  When  they  met,  however,  the 
Pope  praised  Mr.  Waldheim  as  a former  secretary  gen- 
eral of  the  United  Nations  "devoted.to  securing  peace." 

The  Vatican  insisted  that  'John  Paul’s  well-known 
stand  on  the  sufferings  of  the  Jewish  people  should  re- 
move any  doubts  as  to  his  intentions.  But  some  critics 
lode  issue  with  such  fine  distinctions.  “Jews  do  not  speak 
about  differences  between  the  temporal  and  the  religious 


because  they  see  it  as  all  one  thing,” 
said  Theodore  Freedman  of  the  Anti- 
Defamation  League  of  B’nai  B’rith, 
who  was  at  the  Vatican  last  week  to 
observe  what  he  called  “a  dark  day.” 

The  Waldheim  visit  seems  to 
have  crystalized  doubts  in  the  minds 
of  some  Jewish  leaders,  who  have  be- 
come increasingly  willing  to  contest 
John  Paul’s  views.  The  stakes  are 
high;  More  than  20  years  of  effort  to 
foster  Catholic-Jewish  dialogue  may 
be  threatened,  as  well  as  the  Pope's 
own  substantial  initiative  to  befriend 
a people  he  has  called  “our  elder 
brothers."  Conflict  is  growing  over 
two  issues  of  fundamental  impor- 
tance to  Jews,  both  involving  a com- 
plex blend  of  morality  and  politics. 

One  is  the  Vatican  refusal  to  es- 
tablish full  diplomatic  relations  with 
Israel  prior  to  an  israel-Arab  peace 
settlement  that  would  provide  for  the 
Palestinians.  This  time,  it  is  some 
Jewish  leaders  who  see  a moral  side 
to  ostensibly  political  positions.  They 
interpret  the  Vatican's  rejection  of 
Israeli  sovereignty  in  Jerusalem  and 
the  church's  insistence  on  an  "inter- 
national solution”  there  as  a rejec- 
tion  of  Jewish  rule  in  the  holy  city. 

Similarly,  some  Jewish  activists 
such  as  Elie  Wiesel,  the  1986  Nobel  Peace  Prize  winner 
and  survivor-chronicler  of  Nazi  death  camps,  have  main- 
tained that  John  Paul  misinterprets  the  Holocaust  be- 
cause he  does  not  accept  its  Jewishness.  The  Pope  says 
Jews  suffered  the  most,  but  emphasizes  Catholic  victims 
by  beatifying  and  canonizing  martyrs,  notably  Edith 
Stein,  a convert  who  died  at  Auschwitz.  Jews  insist  the 
Nazis  killed  her  because  she  was  bom  Jewish. 

Moreover,  in  an  open  letter  to  the  Pope  last  week,  the 
American  Jewish  Congress  acknowledged  “the  extraor- 
dinary heroism  of  so  many  individual  Catholics,”  who 
aided  Jews  fleeing  the  Nazis,  but  went  on  to  ask  if  it 
might  be  possible  “that  in  Waldheim's  forgetfulness 
there  is  an  echo,  however  distant,  of  the  church's  forget- 
fulness as  well?  Has  Your  Holiness  dealt  with  the  indif- 
ference of  the  Catholic  churches  In  Europe  to  the  fate  of 
the  Jews  during  World  War  II?”  After  the  Waldheim 
visit,  the  Pope  seemed  likely  to  face  more  such  questions. 


Rebel  Offensive 


In  Nicaragua, 
Forebodings 
Of  W arfare 
Without  End 

By  JAMES  LeMOYNE 

Managua,  Nicaragua 

Evidence  of  the  accelerating  war  in  the  Nica- 
raguan countryside  is  everywhere.  Food  and 
almost  everything  else  are  in  even  shorter 
supply  than  usual  in  the  capital,  and  more 
young  men  seem  to  be  going  off  to  join  tftearmy. 

The  Sandinista  Government  remains  firmly  in  con- 
trol, but  a stepped-up  offensive  by  the  rebels  appears 
likely  to  test  its  authority  in  rural  areas,  further  divide 
the  Nicaraguan  people  and  severely  strain  the  already 
crippled  economy,  a particular  cause  of  concern. 
“With  the  damage  of  this  war,  we  cannot  even  think 
about  economic  development  for  the  years  ahead," 
said  the  chief  Sandinisra  official  in  the  southern  war 
zone  of  Nueva  Guinea.  “What  we  are  dealing  with  here 
is  economic  survival.” 

But  the  Sandinistas  are  surviving  and  are  likely  zo 
do  so  for  some  time.  If  the  Reagan  Administration,  de- 
spite its  denials,  intends  for  the  guerrillas  to  weaken 
Nicaragua  in  preparation  for  an  American  invasion, 
they  may  be  serving  their  purpose.  But  if  the  Adminis- 
tration thinks  the  contras,  as  the  rebels  are  called,  will 
actually  defeat  the  Sandinistas,  the  goal  seems  far- 
fetched. Should  American  aid  zo  the  rebels  be  renewed 
in  the  autumn,  there  is  little  indication  that  the  Nicara- 
guan Government  will  be  defeated.  Even  those  who 
favor  the  contras  say  the  rebels  will  have  to  fight  for 
two  to  three  years  to  seriously  weaken  the  Sandinistas. 
Even  then,  there  is  no  assurance  of  success. 

The  Sandinistas  are  proving  formidable  opponents. 
Troops  in  the  countryside  seem  welt-trained  and  moti- 
vated. They  are  effectively  keeping  the  contras  away 
from  population  centers.  The  ruling  Sandinista  Na- 
tional Liberation  Front  is  politically  resilient  as  well, 
with  key  jobs  going  to  proven  party  members  who  are 
highly  committed  and  pragmatic  in  their  use  of  power. 

But  while  the  Sandinistas  will  almost  certainly  re- 
main in  command  for  the  foreseeable  future,  their 
popularity  appears  to  have  badly  slipped.  They  seem 
to  have  the  support  of  the  young  people,  who  make  up  a 
majority  of  the  population,  and  whose  loyalty  is  rein- 
forced by  highly  politicized  schooling  and  military 
service.  But  the  ruling  party’s  standing  among  the 
peasantry  and  the  older  generation  in  the  cities  ap- 
pears far  weaker.  In  the  poorer  suburbs  of  Managua, 
once  a bedrock  of  Sandinista  support,  denunciations  of 
the  Government  — for  everything  from  rationing  to 
poor  public  transportation  — are  common.  Few,  how- 
ever, show  much  enthusiasm  for  the  contras.  Many 
still  view  the  rebels  as  illiterate  peasants,  prone  to  vio- 
lence, who  have  a slim  chance  of  victory. 

“I  don’t  like  the  Sandinistas.  I wish  they  would  be 
forced  from  power,"  said  a woman  selling  ice  cream 
on  a Managua  street  corner!  "Bui  I see’the  contrasts 
more  violent  We  know  nothing  of  them  here.” 

Such  perceptions  are  one  reason  the  guerrillas  have 
failed  to  gain  more  support  in  the  cities.  The  contras 
are  also  still  carrying  out  unpopular  actions  such  as 
forcing  peasants  to  join  their  ranks  and  attacking 
rural  cooperatives.  In  addition,  the  contras  seem  to 
make  little  effort  to  explain  their  fight  to  the  people  or 
to  persuade  militiamen  to  lay  down  their  arms. 

Despite  such  shortcomings,  the  contras  appear  to  be 
more  of  a military  problem  than  the  Sandinistas  care 
to  admiL  In  the  northern  town  of  Bocay,  no  traffic 
moves  on  the  narrow  lanes  between  5 P.M.  and  8 A.M. 
because  of  fear  of  rebel  ambushes.  Fighting  occurs 
daily  in  central  Zelaya  Department,  where  the  guerril- 
las are  trying  to  establish  a foothold.  The  bodies  of 
Government  soldiers  were  seen  at  a time  when  the 
Sandinistas  said  they  exercised  almost  complete  con- 
trol in  the  zone.  To  the  south,  in  Nueva  Guinea,  peasant 
support  for  the  contras  prompted  the  Government  to 
move  almost  6,000  people  into  camps  last  month. 

The  Rebels’  New  Weapons 

With  new  “Red  Eye”  missiles,  the  contras  have  shot 
down  at  least  two  helicopters  in  the  last  six  weeks,  an 
important  turn  in  a war  in  which  the  Sandinistas  are 
almost  completely  dependent  on  helicopters  to  ferry 
troops  and  supplies.  The  contras  can  also  be  expected 
to  use  a recent  shipment  of  land  mines  against  Sandin- 
ista units  much  as  leftist  rebels  in  El  Salvador  have 
used  mines  against  the  Salvadoran  army. 

The  Central  Intelligence  Agency  has  equipped  the 
rebels  with  a computer  center  that  intercepts  and  de- 
codes hundreds  of  Sandinista  radio  messages  a day. 
The  intelligence  is  then  sent  via  portable  computers 
with  special  encoders  to  rebel  units  in  the  field.  The 
C.LA.  also  makes  weekly  air  drops  to  the  units,  a 
highly  effective  tactic  that  has  allowed  the  contras  to 
remain  inside  Nicaragua  rather  than  to  have  to  return 
to  Honduras  as  they  did  in  the  past. 

“The  air  operation  is  the  key  to  the  war,”  said  a 
Western  diplomat  in  Managua  who  monitors  the 
rebels.  "Without  it,  the  contras  couldn’t  make  it." 

What  now  lies  ahead  appears  to  be  a debilitating  war 
that  the  contras  cannot  win,  but  that  the  Sandinistas 
cannot  bring  to  an  end  so  long  as  the  United  States  is 
willing  to  back  the  rebels.  There  is  little  evidence  that 
such  a standoff  will  force  the  Sandinistas  to  make  the 
concessions  Washington  is  seeking.  But  the  Reagan 
Administration  seems  determined  to  test  the  issue  in  a 
war  that  is  now  well  under  way. 


J B.  Pklurvs/  RnMes 

Nicaraguan  soldiers  boarding  a helicopter. 
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Republicans  Debate  Strategy  for 
Holding  Onto  the  White  House 


By  E.J.  DIONNE  Jr. 


New  Orleans 

SgF  there  was  unanimity  on  one  thing  at  the 
SI  Republican  National  Committee  meeting 
here  last  week,  it  was  that  “four  more 
Ea  years”  is  not  the  slogan  for  the  party's 
future. 

“IF  they  offer  Ronald  Reagan.  Act  III.  or 
morning  in  America,  it  won’t  work,”  said 
Tom  Cole,  the  Oklahoma  party  chairman,  of 
the  Republican  Presidential  candidates.  Ste- 
phen King,  the  Wisconsin  party  chairman, 
said  it  would  he  "electorally  foolish  and  per- 
haps fatal"  for  Republicans  to  go  before  the 
voters  and  say:  "Didn't  we  do  a great  job?" 

Even  without  the  Iran-contra  scandals.  Re- 
publicans know  that  since  Franklin  D.  Roose- 


velt. no  party  has  held  the  White  House  for 
more  than  eight  consecutive  years.  And  that 
piece  of  political  history,  combined  with  the 
decline  in  President  Reagan's  standing  in  the 
public  opinion  polls  because  of  the  Iran-con- 
tra affair,  has  many  Democratic  analysts, 
and  some  nonpartisan  ones  too.  forecasting  a 

Democratic  victory. 

That  is  far  from  the  Republican  view.  For 
one  thing,  as  last  week's  economic  reports 
demonstrated,  the  news  on  the  economy  is 
quite  good,  "These  numbers  mean  money  in 
the  bank,  food  on  the  table,  a new  car  in  the 
driveway  and  a more  secure  future."  said 
Frank  J.  Fahrenkopf  Jr.,  the  Republican  na- 
tional chairman,  reciting  the  litany  of  the 
American  dream. 

In  fact,  many  Republicans  argue,  the  party 
that  has  won  four  of  the  last  five  Presidential 


elections  — and  carried  almost  every'  state  in 
three  of  them  — might  even  be  considered 
the  favorite.  This  is  particularly  so.  many  Re- 
publicans think,  because  the  Democratic 
field  has  not  yet  produced  a strong  candidate. 

Haley  Barbour,  national  committeeman 
from  Mississippi,  adds  that  his  party  is  far 
stronger  than  it  was  at  the  end  of  the  Eisen- 
hower Administration,  the  most  comparable 
period.  Now,  he  said,  the  Republicans  are 
competitive  with  the  Democrats  throughout 
the  South,  which  they  were  not  in  1960,  when 
Richard  Nixon  almost  won  anyway. 

Indeed,  the  South  is  looming  so  big  that  Mr. 
Fahrenkopf  spent  much  of  his  time  last  week 
urging  conservative  Democrats  to  vote  in 
Republican  primaries.  He  did  so  only  a few 
days  after  moderate-to-conservative  Demo- 
crats organized  a meeting  in  Atlanta  de- 


signed to  prevent  just  that. 

But  the  New  Orleans  meeting  also  showed 
striking  diversity  in  the  Republican  recipes 
for  resurgence  and  victory. 

If  Mr.  Cole,  the  Oklahoma  chairman,  has 
his  way.  the  strategy  of  the  party  and  its 
eventual  nominee  will  involve  attack,  attack 
and  more  attack.  Even  at  the  risk  of  seeming 
“strident,”  he  said.  Republican  candidates 
“have  got  to  scare  the  American  people” 
about  a Democratic  victory. 

The  Democrats  ought  be  presented  as  the 
party  of  taxes,  “special  interests,”  “defeat- 
ism" on  trade  and  retreat  abroad,  Mr.  Cole 
said.  “If  the  election  is  seen  as  being  between 
two  nice  guys  or  two  competent  guys,  we 
lose.”  he  added,  proposing  instead  “intensity 
and  ideological  polarization”  and  explaining: 
“We  win  a conservative  versus  liberal  race. 
We  lose  a Republican-Democratic  race.” 

But  Gordon  Dumil,  the  Indiana  chairman, 
argued  that  the  Reagan  era  was  over  and 
added:  “I  don't  have  any  doubt  that  the  peo- 
ple want  a more  activist  government  now 
Ihan  they  did  in  198*1  or  1980."  When  Mr.  Rea- 
gan was  elected,  he  said,  voters  “wanted 
lower  taxes,  lower  inflation,  people  back  to 
work.  Now  they  say,  'O.K.,  that’s  done,  what’s 
next?'  What’s  next  is  compassion." 

Picking  the  Turf 

Mr.  Cole  and  others,  however,  worry  that 
such  an  approach  would  have  the  election  run 
on  what  has  been  traditionally  Democratic 
turf.  Mr.  King,  the  Wisconsin  chairman,  said 
that  Republicans  had  cause  to  be  anxious. 
“The  patent  has  run  out  on  our  ideas,”  he 
said.  "The  Democrats  have  conscripted 
them.”  Spencer  Abraham,  the  Michigan 
chairman,  credited  the  Democrats  with 
"learning  how  to  say  things  that  are  appeal- 
ing to  people  in  the  middle  of  the  spectrum.” 

With  both  parties  so  solicitous  of  the  cen- 
ter. Mr.  Barbour  of  Mississippi  predicted 
that  the  1988  contest  would  be  very  sophisti- 
cated and  very  close.  "It  won’t  be  about  ’yes 
or  no'  but  about  ‘not  enough  or  too  much’.’* 

That.  of  course,  is  at  the  heart  of  the  na- 
tional debate  over  the  budget  deficit.  Blake 
Hall,  the  party  chairman  from  Idaho,  said  he 
feared  the  deficit  would  be  an  issue  in  1988  in 
a way  it  was  not  in  1984.  "At  this  point,  the 
general  electorate  doesn't  believe  that  either 
party  has  the  ability  to  get  the  deficit  under 
control,"  he  said,  "and  maybe  they’re  right.” 

From  Mr.  Barbour's  point  of  view,  how- 
ever. the  deficit  issue  will  work  for  the  Re- 
publicans just  fine.  "The  American  people 
tend  to  look  at  the  deficit  in  terms  of  spending 


Economic  Pulse 

Cheering  Up 

Incumbents 

FOR  incumbents  concerned 

about  their  own  and  their 
party's  prospects,  last  week's 
economic  reports  were  welcome. 

On  inflation  particularly,  the  news 
was  "very  good,"  said  Lyle  E. 
Gramley,  a former  Federal  Reserve 
governor  who  is  chief  economist  for 
the  Mortgage  Bankers  Association. 
According  to  the  Consumer  Price 
Index,  one  of  the  most  politically 
sensitive  economic  measures,  retail 
prices  rose  a modest  three-tenths  of 
1 percent  in  May. 

Most  experts  agreed  that  the 
report  of  the  smallest  monthly 
increase  this  year  meant  that 
inflation  at  the  consumer  level  would 
run  at  between  4 and  5 percent  for 
1987.  Earlier  in  the  year,  economists 
were  worrying  about  the  falling 
dollar,  which  tends  to  push  up  prices 
of  imports,  and  the  possibility  of 
sharply  higher  energy  prices. 

But  energy  prices  have  pretty 
much  stabilized.  So  has  the  dollar  — 
but  not  before,  many  analysts  say.  it 
did  what  United  States  economic 
policymakers  had  wanted  it  to.  And 
though  huge  trade  deficits  are 
expected  to  remain  into  the  1990's, 
wholesale  prices  for  factoiy  goods  in 
the  United  States  are  now  at  least  as 
attractive  as  prices  in  Japan  and 
West  Germany. 

"Imports  have  flattened  and 
exports  have  risen,"  said  Robert  G. 
Dederick,  executive  vice  president 
and  chief  economist  at  the  Northern 
Trust  Company.  "The  basic 
message  is,  yes,  there  has  been  a 
turn." 


too  much,”  he  said,  “not  taxing  too  little." 

That,  of  course,  is  President  Reagan's 
view,  pressed  in  stumping  speeches  in  Flor- 
ida last  week.  Mr.  Cole's  “attack"  strategy 
fits  in  well.  "We  need  to  take  the  Democratic 
alternative  budget  and  cram  it  down  their 
throats,"  he  said,  relishing  the  prospect. 

The  world  may  not  be  so  simple  for  the  Re- 
publicans. For  one  thing,  the  Democrats  can 
point  to  public  opinion  polls  showing  that 
voters  favor  cuts  in  military  spending,  and 
that  is  exactly  what  they  are  proposing  as  an 
alternative  to  tax  increases. 

Nor.  as  Eddie  Mahe,  a Republican  consult- 
ant, said,  is  it  quite  so  easy  to  call  the  Demo- 
crats "weak."  The  Iran-contra  scandals,  he 
said,  will  hurt,  not  because  the  Nicaraguan 
rebels  are  unpopular  but  because  selling 
weapons  to  the  Ayatollah  Khomeini's  govern- 
ment depletes  the  greatest  Republican  asset: 
Its  image  as  a party  of  “strength.* 


The  Industry’s  Clout  in  Congress  Raises  Eyebrows 


Savings-Loan  Units  Flex 
Their  Lobbying  Muscles 


By  NATH ANI  EL  C.  NASH 


Washington 

THE  local  savings  and  loan  association 
may  look  like  just  another  storefront  on 
Main  Street.  But  to  members  of  Congress 
and  Federal  regulators,  the  collective 
force  of  the  3,200  savings  and  loans,  plus  their 
roots  in  individual  districts,  make  them  a power 
to  be  reckoned  with  and  listened  to. 

The  thrift  industry  flexed  plenty  of  muscle  in 
the  Capitol  in  recent  weeks,  as  legislators  de- 
bated how  to  bail  out  the  depleted  fund  that  in- 
sures their  deposits.  In  addition,  a number  of  se- 
verely troubled  Texas  thrift  institutions  brought 
Representative  Jim  Wright,  the  House  Speaker, 
to  their  aid  in  battles  with  Federal  regulators. 

No  one  disputes  that  Mr.  Wright  telephoned  top 
officials  of  the  Federal  Home  Loan  Bank  Board. 


Origin  of  Thrifts 

RANKING  existed  for  many  generations  be- 
fore modern  financial  regulation,  but  the 
very  origins  of  the  savings  and  loan  indus- 
try bespeak  involvement  m the  political  process. 

In  the  early  1930's,  as  the  nation  struggled  with 
the  widespread  dislocation  of  the  Depression. 
Congress  created  an  entire  industry  whose  sole 
purpose  was  to  provide  home  mortgages.  To  at- 
tract deposits,  savings  and  loan  institutions,  also 
known  as  thrifts,  were  permitted  to  pay  interest 
rates  slightly  higher  than  commercial  banks. 

“Every1  part  of  their  business  was  regulated  by 
Congress,  and  so  it's  not  hard  to  understand  why 
they  had  to  learn  how  to  operate  in  the  political 
arena,"  said  Eric  I.  Hemel,  a former  Bank  Board 
official  and  now  a vice  president  of  the  First  Bos- 
ton Corporation  in  New  York.  "But  you  also  had  a 
situation  where  if  as  a Congressman  you  hurt  the 
thrifts,  you  hurt  housing;  and  if  you  helped  hous- 
ing, you  generally  helped  the  thrift  industry." 

But  in  1980,  Congress  and  the  states"  began 
deregulating  some  of  the  thrifts’  business,  and 
their  executives  began  investing  in  real  estate 
development  and  other  speculative  projects.  As 
local  economies,  particularly  in  the  Southwest,  de- 
teriorated, the  institutions  were  saddled  with  bil- 
lions of  dollars  in  bad  loans  and  losses.  Uneasy  de- 
positors began  withdrawing  funds. 

Now  more  than  400  thrifts  are  effectively  bank- 
rupt. and  the  Federal  Savings  and  Loan  Insurance 
Corporation,  which  insures  their  deposits,  is  $6 
billion  in  the  red,  according  to  a General  Account- 
ing Office  report  earlier  this  year. 


which  oversees  savings  and  loans,  to  complain 
that  its  actions  against  the  troubled  thrift  institu- 
tions were  unduly  harsh.  But  Bank  Board  offi- 
cials bitterly  charge  that  the  Speaker,  a Texas 
Democrat,  improperly  tried  to  influence  specific 
enforcement  actions.  Mr.  Wright,  through  aides, 
denied  unethical  conduct,  saying  he  was  trying  to 
help  his  state's  thrift  industry  in  general. 

The  dispute  illustrates  the  fine  line  that  mem- 
bers of  Congress  walk  between  serving  their  con- 
stituents and  meddling  with  the  regulatory  en- 
forcement process.  Some  former  regulators  see 
Congressional  inquiries  as  all  in  a day's  work.  "1 
don't  think  anybody  -should  be  surprised  when 
agencies  are  bombarded  by  Congressional  in- 
quiries. especially  when  it  involves  constitu- 
ents,” said  Thomas  P.  Vartanian,  a Washington 
lawyer  and  former  general  counsel  to  the  Bank 
Board.  “1  think  the  line  a Congressman  should 
not  cross  is  saying  to  the  regulator  that  he  wants 
a certain  result.  And  that  can  often  be 
subtle  — through  winks,  nods  or  voice 
inflection.” 

But  other  regulatory  experts  say 
that  while  members  of  Congress 
have  a right  to  make  their  views 
known  on  policy  issues,  any  interven- 
tion in  ongoing  enforcement  should 
be  off  limits.  “The  enforcement  pro- 
cess should  be  totally  immune  to 
political  interference."  said  Richard 
C.  Breeden,  who  served  as  deputy 
counsel  to  Vice  President  Bush. 

This  is  by  no  means  the  first  time  a 
politician  has  found  himself  the  cen- 
ter of  dispute  involving  thrift  institu- 
tions. In  1985.  Governor  Richard  Ce- 
leste of  Ohio  and  Governor  Harry' 
Hughes  of  Maryland  saw  their  politi- 
cal fortunes  shaken  by  runs  on  pri- 
vately insured  thrifts  in  their  states. 
Many  attributed  Mr.  Hughes's  subse- 
quent failed  race  for  the  Senate  to  the 
Maryland  thrift  crisis.  And  the  House 
Banking  Committee  chairman,  Fer- 
nand J.  St  Germain,  a Rhode  Island 
Democrat,  has  been  accused  of  im- 
properly seeking  favorable  regula- 
tory Treatment  for  a Florida  savings 
and  loan.  He  was  cleared  in  April 
after  the  House  ethics  committee  had 
investigated  this  and  other  dealings 
for  14  months. 

So  the  Wright  affair,  many  say.  is 
simply  another  illustration  of  how 
inextricably  the  thrift  industry  is 
linked  to  the  political  process,  both  lo- 
cally and  m Washington.  Personify- 
ing that  political  prowess  is  the  indus- 
try's largest  trade  group,  the  United 
States  League  of  Savings  institutions. 
Almost  every  member  of  Congress 
has  at  least  one  league  member  in  his 
or  her  district,  and  thrift  executives 
often  become  chairmen  of  campaign 


Jim  Wright,  the  Speaker  of  the  House. 


finance  committees.  In  addition,  the  thrift  indus- 
try's lobbyists  are  often  joined  by  a host  of  others 
from  powerful  groups  involved  in  housing  — 
home  builders,  realtors,  mortgage  bankers. 

"You're  talking  about  financing  the  American 
Dream,  and  Congressmen  listen  to  that,"  said 
Richard  T.  Pratt,  a former  Bank  Board  chair- 
man now  an  executive  at  Merrill  Lynch. 

In  April  that  power  was  most  acutely  felt  by 
members  of  Congress,  when  the  league  brought 
more  than  200  thrift  executives  from  around  the 
country  to  lobby  for  a league-backed  $5  billion 
package  to  recapitalize  the  insolvent  Federal 
Savings  and  Loan  Insurance  Corporation.  A 515 
billion  package,  which  would  involve  greater 
long-term  indebtedness  for  the  industry,  was 
backed  by  the  White  House  and  the  Bank  Board 
and  was  supported,  at  least  tacitly,  by  Mr.  Wright 
and  Mr.  St  Germain.  The  SI5  billion  bill  lost  by  a 
stunningly  wide  margin. 

"My  congressman,  who  is  Republican,  called 
me  up  and  asked  me  how  he  should  vote,  and  I 
told  him  the  $5  billion  package.”  said  one  thrift 
executive.  “And  he  said,  'The  White  House  is  tell- 
ing me  to  vote  on  the  SI5  billion,  bui  if  you  say  so. 
I’ll  go  with  55  billion.'  " 

That  55  billion  in  aid  and  a Senate-passed 
measure  to  inject  $7.5  billion  into  the  insurance 
fund  are  part  of  major  banking  legislation  now 
before  a conference  committee. 

Deregulation  since  1980  has  enabled  thrift  in- 
stitutions to  invest  in  nonhousing  industries. 
Some  believe  this  wider  focus,  plus  the  fragment- 
ing of  the  industry  between  multibillion-dollar 
operations  and  more  traditional  mortgage  lend- 
ers, may  reduce  its  lobbying  effectiveness.  Bur 
others  note  that  a more  deregulated  industry  has 
attracted  large  numbers  of  real  estate  develop- 
ers and  speculators,  much  like  those  Mr.  Wright 
sought  to  help.  “And  these  people  are  heavily  into 
the  political  scene,  having  worked  the  process  at 
every  level,"  said  one  regulator.  "That's  the  type 
we  are  seeing  more  and  more  of  in  Washington." 


General  Dynamics  Charges  Dropped 

Fumbling  the  Ball 
On  Defense  Fraud 


By  PHILIP  SHENON 


Washington 

IN  its  much-publicized  war 
against  fraud  by  defense  con- 
tractors, the  Justice  Depart- 
ment is  trying  to  regroup  after 
its  most  embarrassing  surrender. 

Quietly,  just  before  last  weekend. 
Federal  prosecutors  abandoned  a 19- 
month-old  fraud  case  against  the 
General  Dynamics  Corporation  and 
four  current  and  former  employees. 
The  indictment  had  said  they  ille- 
gally billed  the  Government  for  mul- 
timiHion-doHar  cost  overruns,  but 
belatedly  examined  documents 
showed  that  the  billing  was  proper 
under  the  company's  contract  to 
build  a prototype  of  the  Sergeant 
York  antiaircraft  gun.  Among  those 
cleared  was  James  M.  Beggs,  a for- 
mer General  Dynamics  executive 
who  had  been  forced  to  resign  as  Ad- 
ministrator of  the  National  Aeronau- 
tics and  Space  Administration  be- 
cause of  the  indictment. 

As  Mr.  Beggs  demanded  — and 
was  denied  — a formal  apology  from 
Lhe  Justice  Department,  members  of 
Congress  promised  new  scrutiny  of 
irs  mixed  record  on  prosecution  of 
fraud  by  defense  contractors.  “This 
was  supposed  to  be  the  case  that 
symbolized  the  department’s  new- 
found aggressiveness,"  said  Senator 
Charles  E.  Grassley,  Republican  of 
Iowa  and  a longtime  critic  of  the  de- 
partment. "This  is  a major  disap- 
pointment I was  sure  we  had  seen 
the  worst  of  the  Justice  Depart- 
ment's incompetence." 

While  acknowledging  a serious 
mistake,  the  department  moved 
quickly  to  blunt  the  criticism.  By 
week's  end,  it  had  announced  actions 
against  two  other  large  defense  con- 
tractors, the  Avco  Corporation  and 
the  Gilfillan  division  of  ITT  Corpora- 
tion, both  of  which  had  worked  on 
missile  projects.  In  the  Avco  case, 
the  company  agreed  to  plead  guilty 
to  making  false  statements  that  re- 
sulted in  the  overpayment  of  $1.5 
million  on  defense  contracts;  it  is  to 
pay  S4.6  million  in  fines  and  dam- 
ages. In  addition,  a Boston  grand 
jury  indicted  Gilfillan  and  a former 
employee  for  conspiring  to  defraud 
the  Government  in  preparing  bids 
for  contracts. 

The  Justice  Department  argues, 
with  some  justification,  that  its  suc- 
cesses against  contractors  are  often 


ignored.  “We  indict  when  we  have 
the  evidence,"  said  Victoria  Toens- 
ing,  a Deputy  Assistant  Attorney 
General.  “These  are  not  easy  cases, 
but  we're  going  to  keep  after  them.” 

Measuring  the  Government’s 
record  in  prosecuting  fraud  by  mili- 
tary suppliers  is  not  easy,  if  only  be- 
cause this  campaign  is  relatively 
new.  While  Congressional  fulmina- 
tions  have  recurred  over  many 
years,  the  Justice  Department  and 
Pentagon  rarely  took  criminal  ac- 
tion against  defense  contractors 
until  1982.  Fallowing  widespread  re- 
ports of  waste  in  the  Reagan  Admin- 
istration's military  buildup,  the  Jus- 
tice Department  and  the  Pentagon 
created  the  Defense  Procuremem 
Fraud  Unit  to  specialize  in  cases 
against  contractors.  According  to 
the  Administration,  a special  effort 
was  needed  because  of  Lhe  large 
number  and  extreme  complexity  of 
Pentagon  contracts.  In  the  last  few 
years,  the  Justice  Department  has 
brought  charges  against  a number  of 
prominent  arms  makers,  including 
Rockwell  International.  GTE  and 
Litton  Industries. 

Pleading  for  Time 

Nevertheless,  critics  on  Capitol 
Hill  and  elsewhere  say  the  Reagan 
Administration  still  hesitates  to 
prosecute  many  of  the  largest  de- 
fense contractors  and  their  execu- 
tives. Just  last  month,  prosecutors 
announced  that  a separate  three- 
year  investigation  of  General  Dy- 
namics's billing  for  nuclear  attack 
submarines  had  not  found  prosecu- 
tion warranted.  A study  last  March 
for  the  Joint  Economic  Committee  of 
Congress  found  that  while  there  had 
been  some  progress,  the  Justice  De- 
partment's efforts  were  still  hin- 
dered by  “systemic  weaknesses.” 
especially  "in  complex  cases  involv- 
ing major  contractors.” 

For  now,  the  Justice  Department 
and  the  Pentagon  are  pleading  for 
time,  saying  they  have  reached  a 
level  of  expertise  that  will  soon  re- 
sult in  new,  important  criminal 
cases.  But  with  the  dismissal  of  the 
indictment  against  General  Dynam- 
ics, Congress  seems  more  impatient 
than  ever.  Said  Senator  William 
Proxmire,  a Wisconsin  Democrat: 
"There  is  a scandal  not  only  in  the 
fact  that  defense  fraud  is  occurring 
but  also  in  the  fact  that  the  Justice 
Department  is  ill-equipped  to  deal 
with  it." 
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By  FELICITY  Barringer 


T.__  Moscow 

HE  WORD  "NEW*’  HAS 
often  been  suspect  in  the 
temple  of  tradition  that  is 
jne  Bolshoi  Ballet.  Yet, 
mmn„  .’new”  « adjective  the 
company  s artisUc  director,  Yuri 
Gngorwich.  leaned  on  again  and 
^arn  when  he  offered  his  preview  of 
. da"cfrs  “w*  che  reshaped  dances 
will  bring  to  the  United  States 
beginning  this  week.  The  company 

rV  three_week  engagement  at 
me  Metropolitan  Opera  House  on 
Tuesaay,  the  first  stop  on  a nine-week 
cross-country  tour. 

ii  the  tronpe*s  10th  tour  in  the 

united  States  since  1958,  Mr.  Grigoro- 
vich  intends  to  show  how  far  the  Bol- 
shoi has  gone  — and  how  far  he  be- 
s**?  can  go  — in  reinventing  Jt- 
swt.  There  will  be  a new  version  of 
Raymonda”  — “completely  differ- 
ent,” Mr.  Grigorovich  said.  There  win 
De  new  costumes  and  set  designs  for 
Giselle.’’  Most  importantly,  there 
will  be,  for  the  first  time  in  the  United 
States,  a production  of  “The  Golden 
Age,”  Mr.  Grigorovich’s  distinctive 
revival  of  the  Dmitri  Shostakovich' 
work;  it  highlights  the  muscular 
magnetism  of  the  Bolshoi’s  latest 
star,  Irek  Mukhamedov. 

“The  Golden  Age,”  which  drew 
highly  favorable  reviews  in  London 
last  year  and  a more  mixed  reaction 
in  Paris,  puts  more  than  80  dancers 
on  stage  in  a Socialist  allegory  with  a 
Roaring  Twenties  rhythm.  In  it,  Shos- 
takovich’s music  is  interspersed  with 
offerings  like  “Tea  for  Two”  and  lyri- 
cal pas  de  deux  are  contrasted  with 
an  explosion  of  leaps,  splits  and  cork- 
screw twists,  executed  by  Mr.  Muk- 
hamedov  at  the  peak  of  his  startlingly 
high  jumps. 

The  27-year-old  Tatar,  whose  move- 
ments are  touched  with  a panther's 
feral  grace  and  whose  leaps  are  a 
breathtaking  exhibition  of  controlled 
power,  is  the  latest  in  the  line  of  dy- 
namic male  dancers  brought  to 
prominence  by  Mr.  Grigorovich’s 
predominately  male-oriented  chore- 
ography . Mr.  Mukhamedov  leads  a 
group  of  dancers,  including  two  sec- 
ond-generation Bolshoi  principals, 
most  of  whom  are  new  to  New  York 
audiences.  The  company’s  June  30 
appearance  will  be  its  first  here  since 
1979,  the  year  that  marked  the  col- 
lapse of  detente. 

Mr.  Mukhamedov  and  the  rest  of 
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Natalys  Bessmertnova  and  Irek  Mukhamedov  dancing  in  the  Bolshoi  Ballet's  “The  Golden  Age.’ 


symbol  of  Mr.  Grigorovich’s  willing- 
ness to  look  for  fresh  choreographic 
approaches. 

Symbols  of  change,  in  choreogra- 
phy and  in  principals,  may  be  espe- 
cially  important  to  Mr.  Grigorovich 
right  now.  For,  according  to  people 
familiar  with  the  ballet  world  here, 
the  artistic  director  is  again  under  at- 
tack by  influential  critics.  Their 
handiest  weapon  is  the  oft-repeated 
charge  that  Mr.  Grigorovich’s  single- 
minded  reverence  for  the  classical 
tradition  and  disdain  for  new  direc- 
tions in  dance  have  smothered  the 
creative  life  of  his  troupe. 

“He  continues  to  believe  that  the 
classical  school  is  the  only  valuable 
school  and  classical  dance  the  only 
worthwhile  dance,”  says  one  Soviet 
ballet  expert.  Works  like  “The  Golden 
Age,"  the  expert  adds,  do  make  new 
use  of  on ce-po pular  techniques  such 


Mr.  Mukhamedov  and  the  rest  of  as  acrobatic  dance,  but  they  are  Mr. 
the  generation  that  has  come  to  .1Grigornvich's  own  innovations  and. 


flower  in  the  ensuing  eight  years  are 
outward  symbols  of  the  211-year-old 
Bolshoi’s  resilience  and  perpetual 
regeneration,  just  as  “The  Golden 
Age.”  with  its  cabaret  theme  and  con- 
troversial reintroduction  of  acrobat- 
ics into  the  vocabulary  of  dance,  is  a 


critics  say,  draw  little  on  the  legacies 
of  more  innovative  latter-day  chore- 
ographers. 

While  Mr.  Grigorovich  emphasized 
— for  an  audience  of  American  diplo- 
mats and  journalists  — the  changes 
in  the  Bolshoi's  repertory,  his  com- 


ments in  recent  Soviet  press  inter- 
views show  far  more  of  his  classical 
inclinations. 

“To  me,  it  is  important  to  preserve 
the  foundations  on  which  stood  — and 
stand  — the  glory  of  the  Soviet 
choreographic  school,”  Mr.  Grigoro- 
vich said  in  an  interview  recently 
published  in  the  trade  union  newspa- 
per Trud.  "A  repertory  is  not  rubber. 
It  cannot  be  stretched  endlessly. 

"For  us,”  he  added,  “culture  is, 
above  all,  memory.” 

For  the  Bolshoi  Ballet,  "memory” 
means  a tradition  of  more  than  two 
centuries,  with  superb  technical 
training  of  dancers  being  a staple  of 
die  company  and,  until  the  second 
and  third  decades  of  the  20th  century, 
with  the  needs  of  dance  taking  prece- 
dence over  the  needs  of  drama. 

It  is  this  tradition  — temporarily 
abandoned  in  the  years  after  the  1917 
revolution,  when  pantomime  and 
drama  became  primary  — to  which 
Mr.  Grigorovich  adheres,  offering  for 
the  most  part  a form  of  dance  that  is 
both  classical  and  monumental. 

. In  the  process  of  building  the  com- 
pany's repertory  around  such  staples 
as  “Swan  Lake,”  "Giselle"  and  his 
own  “Raymonda"  and  “Spartacus,” 


Fred  Astaire  Perfected 
A New  Art  Form 


The  late 

performer  never 
lost  sight  of  the 
fact  that  he  was 
dancing  on  film. 

By  ANNA  KISSELGOFF 


There  was  a time  when  every 
American  boy  wanted  to  be 
Fred  Astaire  — even  Fred 
Astaire.  The  magnitude  of 
his  achievement  is  as  great 
a social  phenomenon  as  it  is  a chapter 
in  the  history  of  art  and  entertain- 
ment. 

Mr.  Astaire,  who  died  this  past 
Monday  at  the  age  of  88,  made  danc- 
ing more  than  respectable  in  a coun- 
try with  a Puritan  heritage.  He  be- 
came a national  symbol:  Ask  any  for- 
eigner to  name  one  of  the  great  movie 
stars  of  all  time  and  “Fred  Astaire," 
more  often  than  not,  will  be  the  reply. 

The  point  is  that  this  image  is  a 
dancer’s  image.  Should  Fred  Astaire 
be  appraised  specifically  from  the 
••dance”  point  of  view?  What  other 
point  of  view  is  there?  Would  we  be 
honoring  him  today  for  his  singing, 
for  his  acting  — that  is,  if  he  had 
never  danced  or  choreographed  the 
brilliant  set  pieces  that  fortunately 
film  has  preserved  for  posterity? 

Fred  Astaire  entertained  through 
his  art.  The  continuous  inanity  of 
commentators  who  claim  he  made  it 
all  look  easy  never  ceases  to  amaze. 
A professional  dance  waIche*  “JJ1 
testify  to  the  complexity  of  attempt- 
ing to  analyze  the  phrases  and  steps 
of^ every  Astaire  solo  and  duet.  As 
Ginger  Rogers  has  remarked,  die 
and  Mr.  Astaire  would  rehearse  for 
six  weeks  straight  before  the  filming 
of  any  of  their  movies  would  even  be- 

81Like  ail  great  dancers.  Mr.  Astaire 
was  a professional  with  solid  training. 
The  son  of  an  Austrian  brewery  em- 
ployee who  seitled  in  Omaha,  Neb., 
Frederick  Austerlitz  had  a stage 
mother,  Ann  Geilus  Austerlitz.  in 
1904.  she  enrolled  her  children,  Fred 


and  Adele,  in  Claude  Alvienne’s  danc- 
ing school  in  New  York-  As  a child 
act,  the  brother-sister  team  was 
launched  in  vaudeville  in  1905.  Young 
Fred  then  attended  Ned  Wayburn’s 
well-known  dance  school  on  Colum- 
bus Circle,  where  he  learned  more 
ballet  than  he  later  acknowledged.  As 
John  Mueller  notes  in  his  comprehen- 
sive and  excellent  study  of  the  As- 
taire films,  "Astaire  Dancing” 
(Knopf,  1985),  Mr.  Astaire  considered 
another  vaudeville  dancer  — Aurelio 
Coccia  — as  the  most  influential  man 
in  his  dancing  career.  Mr.  Coccia’s 
guidance  facilitated  the  Astaires’ 
transition  to  .stage  musicals.  When 
Adele  retired  and  Mr.  Astaire  arrived 
in  Hollywood  in  1933,  he  was  an  estab- 
lished Broadway  star. 

At  a time  when  Anna  Pavlova  and 
Martha  Graham  toured  in  vaudeville, 
it  was  natural  that  Mr.  Astaire’s 
viewpoint  on  dance  would  be  shaped 
by  a variety  of  influences.  By  his  own 
account,  these  included  John  Bubbles, 
the  tap  dancer,  Adeline  Genee,  the 
Danish  ballerina,  and  the  dance 
teams  of  Vernon  and  Irene  Castle, 
and  Bert  Kalmar  and  Jessie  Brown, 
as  well  as  Rita  Hayworth’s  parents, 
Eduardo  and  Elisa  Cansino. 

Mr.  Astaire  came  to  film  promi- 
nence in  the  1930’s  — the  era  of  the 
ballroom  teams.  The  astoundingly  in- 
ventive and  yirtuosic  Astaire  solos 
remain  in  the  mind’s  eye  — jumping 
around  the  furniture  ("Needle  in  a 
Haystack”)  in  “The  Gay  Divorcee”; 
the  tap  brilliance  (“I  Won’t  Dance") 
in  "Roberta”;  the  unsurpassed  class 
act  of  “Top  Hat,  White  Tie  and  Tails” 
in  "Top  Hat”;  the  fantasy  and 
whimsy  of  the  clothes-tree  number 
(“Sunday  Jump")  in  “Royal  Wed- 
ding." 


The  irony  of  the  dancer’s  career  is 
that  this  exceptional  soloist,  a pol- 
ished technician  in  every  sense, 
achieved  his  success  as  a member  of 
a team  — first  with  Adele  and  then 
with  Miss  Rogers.  There  is  no  doubt 
that  Rogers  andAstaire  captured  the 
public  imagination  because  they 
acted  out  a continuing  romance  in 
chapters.  The  world  they  inhabited  in 
their  best  duets  consisted  almost  al- 
ways of  empty  ballrooms  and  empty 


stages.  Two  special  people,  nothing 
real  about  them,  a pair  whose  key- 
note was  Mr.  Astaire’s  super-real 
dancing. 

The  ballroom  team  as  a genre  fell 
out  of  favor  in  the  1940’s.  Gene  Kelly 
was  among  the  first  to  profit  from 
this  shift  and  to  emerge  as  a soloist, 
attached  to  no  specific  partner.  It  was 
no  surprise,  however,  that  Mr.  As- 
. taire  still  gave  a younger  generation 
a run  for  its  money. 

His  technique,  incorporating  tap, 
ballet  and  ballroom,  was  impeccable 
in  terms  of  the  dance  image  he  in- 
vented for  himself.  “Top  Hat"  and 
“Swing  Time,”  the  quintessential  As- 
taire films,  define  his  special  contri- 
bution: Mr.  Astaire  never  lost  sight  of 
the  fact  that  be  was  dancing  on  film. 

His  movies  should  be  seen  then  as 
dance  films  with  plots  — not  as  story 
films  that  contain  dances.  Merce  Cun- 
ningham once  made  a telling  point 
when  he  said  it  didn’t  matter  whether 
one  had  seen  Mr.  Astaire  live  on 
stage:  ‘Tin  not  sorry  that  J saw  him 
only  on  film,"  he  said.  Mr.  Astaire's 
use  of  the  film  medium  cannot  be  di- 
vorced from  the  dancing  and  chore- 
ography. He  perfected  “film  dance” 
as  a new  art  form. 

What  of  Mr.  Astaire’s  influence  on 
the  dance  world?  It  was  chiefly  one  of 
Inspiration.  Imitating  the  inimitable 
was  impossible,  although  in  recent 
years  there  have  been  many  overt 
tributes  to  him.  The  most  recent  is 
Rudolf  Nureyev's  clothes-tree  num- 
ber in  the  Paris  Opera  Ballet's  “Cin- 
derella." seen  recently  in  New  York. 
Jerome  Robbins's  “I’m  Old  Fash- 
ioned" starts  but  with  an  actual  film 
clip  of  Mr.  Astaire  and  Rita  Hay- 
worth before  the  New  York  City  Bal- 
let swings  into  variations  on  their 
dueL 

Last  month,  Mr.  Cunningham  pre- 
sented one  of  four  special  Capezio 
Awards  to  Mr.  Astaire  in  absentia.  It 
might  be  fitting  to  close  with  one 
dancer’s  appraisal  of  another.  Mr. 
Cunningham  singled  out  some  special 
Astaire  qualities  — “His  wit  and  play 
with  steps,  going  slightly  ahead  of  the 
beat  and  again  delaying  to  stretch 
something  of  a fraction ...  the  sheer 
pleasure  of  his  dancing  — a quality 
that  makes  us  lose  track  of  mental 
gymnastics.  It  gives  the  mind  a rest 
and  the  spirit  a big  boost."  □ 


Mr.  Grigorovich  has  also  revived  an- 
other Bolshoi  tradition:  personal  and 
artistic  feuds  within  the  company. 

The  simmering  dissension  over  Mr. 
Grigorovich’s  alleged  rigidity  has 
broken  the  surface,  first  with  the  de- 
fections of  Bolshoi  dancers  like  Alek- 
sandr Godunov  in  1979  and  then  with 
the  publication  here  in  1981  of  a book, 
“Divertissement,"  by  the  Soviet  bal- 
let critic  Vadim  Gayevsky. 

After  lauding  Mr.  Grigorovich ’s 
early  career,  the  book's  author  juxta- 
posed criticism  of  Mr.  Grigorovich’s 
later  works  — specifically,  the  1979 
“Romeo  and  Juliet"  — with  a subse- 
quent essay  hailing  George  Balan- 
chine’s innovations.  That  juxtaposi- 
tion and  the  few  pages  of  open  criti- 
cism of  a previously  unassailable  in- 
stitution made  “Divertissement"  an 
informal  watershed.  The  book  sold 
out  and  never  reappeared.  But  the 
furor  it  sparked  has  never  entirely 
died  down. 

Titular  Titters 


ACROSS 

1 Kind  of  post  or 
lighter 

5 Cattle  breed 

10  Elbe  tributary 

14  Speechless 

18  Moslem  chief 

19  Damp 

20  Bundle 

22  Evangelist 
Roberts 

23  Bewildered 
fish? 

25  Midas’s 
marker? 

27  French 
legislature 

28  Biblical  plants 

30  Le Soleil 

31  Slander 

34  Noted  ennead 

35  Musical 
selection 

39  Luftor  Doone 
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cake 

41  Belgian- 
French  river 

42  Owns 
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44  Remark  at  a 
Western  P.O.? 

48  Forage  plant 
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51  Ivy  League 
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Orville  or 
Wilbur? 
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59  They  give 
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63  The  Joads,  e.g. 
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65  "Robin " 

(old  song) 
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73  Switch 
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80  Electrical 
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— film 
with  a twist? 

82  No  soap 
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88  Scot’s  uncle , 
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the  J.R.S. 

90  “The  Son  Also 
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film? 

91  An  Alaskan 


92  Do  a movie 
scene  over 
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95  Carlsbad 
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98. — Rica 

99  Golf  score 
100  Jouster’s 
steed? 

104  Eloise’s 
dessert? 

109  Sicilian  resort 

110  Of  blood 

111  Horner  or 
Sprat 
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113  Decade  part 

114  Assay 

115  Correct  a text 

116  Tale 
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3 Wire  measure 
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6 Juvenal’s 
jottings 

7 Essential  part 

8 Employ 

9 Height 
10  “The  Coin 

— .’’film  re 
numismatists? 


Arts& 

Leisure 


This  spring,  rumors  about  Mr. 
Grigorovich’s  possible  departure 
from  the  Bolshoi  became  intense,  as 
did  stories  of  an  open  revolt  that  is 
said  to  have  taken  place  during  a 
meeting  of  the  ballet  company.  But 
the  rumors  faded,  and  Mr.  Grigoro- 
vich remained,  the  company’s  reper- 
tory and  direction  still  firmly  io  his 
control-  However,  the  two  Bolshoi 
stars  seen  as  his  chief  rivals  — Maya 
Plisetskaya  and  his  former  acolyte, 
Vladimir  Vasiliev  — also  remained  in 
their  roles  as  sometime  dancers  and 
choreographers  at  the  Bolshoi 

Despite  all  the  ferment,  the  last 
eight  years  have  also  been  a time  of 
awakening  at  the  company,  with  fully 
established  ballerinas  like  Natalya 
Bessmertnova,  Mr.  Grigorovich’s 
wife,  continuing  to  shine  while  not  ob- 
scuring such  comparatively  new 
faces  as  Nina-Semizorova,  Alla  Mik- 
halchenko,  Lyudmila  Semenyaka  and 
Nina  Ananiashvili,  the  23-year-old 
from  Soviet  Georgia  who  took  a gold 
medal  in  (be  international  ballet 
competition  in  Jackson,  Miss,  last 
year. 


Ms.  Ananiashvili  and  her  frequent 
partner,  Andris  Liepa,  are  regarded 
by  critics  here  as  continuing  the 
tradition  of  classical  style  and  techni- 
cal mastery  that  have  become  pan  of 
the  Bolshoi’s  legend.  Mr.  Liepa  and 
another  principal,  Aleksei  Fadeye- 
chev,  are  sons  of  the  renowned  male 
principals  Maris  Liepa  and  Nikolai 
Fadeyechev.  While  not  as  electric  as 
Mr.  Mukhamedov,  they  are  part  of 
the  company’s  tradition  of  elegance 
and  nobility. 

But  if  these  dancers  are  part  of  the 
Bolshoi’s  historical  tradition.  Mr. 
Mukhamedov  is  part  of  Mr.  Grigoro- 
vich's  more  personal  tradition  that 
has  given  rise  to  such  ballets  as 
“Spartacus,"  which  had  its  premiere 
in  1968.  and  “Ivan  the  Terrible,” 
which  was  first  shown  12  years  ago. 

In  addition  to  “The  Golden  Age.” 
"Raymonda”  and  “Giselle,”  the  four- 
city,  nine-week  Bolshoi  rour  will  offer 
a “concert  program,”  including  the 
first  act  of  Mr.  Grigorovich’s 
“Romeo  and  Juliet,"  the  second  act  of 
"Spartacus”  and  a divertissement. 

All  the  works  have  been  seen  oui- 


side  the  Sower  Union,  many  on  recent 
Bolshoi  tours  to  London  and  Paris.  In 
London  last  summer,  ballot  critics  re- 
acted with  general  acclaim  to  “The 
Golden  Age"  and  to  Mr.  Mukhame- 
dov's  electricity,  emotion  and  sheer 
physical  prowess.  The  set  and  cos- 
tume designs  for  “The  Golden  Age,” 
done  by  the  Bolshoi  designer  Simon 
Virsaladze,  were  also  lauded. 


While  Mr.  Grigorovich  and  the 
troupe  tour,  rumors  about  feuds 
within  the  Bolshoi  hierarchy  will  un- 
doubtedly continue.'  The  leaders  of 
the  two  factions  said  to  oppose  Mr. 
Grigorovich  — Ms.  Plisetskaya,  the 
61 -year-old  prima  ballerina  and  chor- 
eographer, and  Mr.  Vasiliev,  the  48- 
year-old  former  principal  dancer  — 
will  not  be  along  on  the  trip.  Like  Mr. 
Grigorovich,  who  on  his  60th  birthday 
in  January  was  awarded  the  title  of 
“hero  of  the  Soviet  Union,”  these  two 
stars  — who  h3ve  achieved  the  offi- 
cial designation  of  "people's  artists  of 
the  Soviet  Union”  — are  assumed  to 
have  some  backing  in  the  country’s 
cultural  bureaucracy,  allowing  them 
to  prolong  their  opposition  from 
within  the  company. 

The  crossfire  between  these  two 
and  Mr.  Grigorovich,  however,  can  be 
read  between  the  lines  of  articles  in 
the  Soviet  press  focusing  on  the 
troupe.  For  instance,  in  the  Trud 
piece  in  early  January,  Mr.  Grigoro- 
vich raised  the  issue  on  which  Ms. 
Plisetskaya  and  Mr.  Vasiliev  are 
most  vulnerable  — their  advanced 
age. 

“Bolshoi  soloists  are  stars  of  world 
stature,”  Mr.  Grigorovich  said.  "At 
times,  it  seems  to  them  that  their 
strength  is  inexhaustible.  But,  of 
course,  this  is  not  the  case  — time  is 
inexorable.  We  must,  by  stages,  free 
an  artist  from  the  repetory  that  is 
better  ‘held’  by  young  performers.” 

During  the  Bolshoi's  upcoming 
tour,  however,  it  will  be  the  onstage 
performances  that  are  at  issue  and 
not  the  backstage  politics.  And,  as  the 
troupe  goes  from  New  York  to  Wash- 
ington to  San  Francisco  and  Los  An- 
geles, the  fireworks  of  "The  Golden 
Age”  and  the  applause  for  the  rocket 
named  Mukhamedov  are  likely  to 
drown  out  all  sounds  of  discord.  □ 
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11  Parts  of  brake 
mechanisms 

12  Congers 

13  Half  adiatn. 
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TV 

15  Neighbor  of 
Arg. 

16  Name  in 
communism 

17  Robert , 

modem  poet 

21  Charon’s 
colleagues 

24  Antitoxins 
26  Cacophony 

29  Italian  wine 
center 

31  Ballerina 
Markova 

32  Devices  on 
destroyers 

33  Hunt-club  wall 
d£cor? 

34  Edible 
mushroom 

35  Ancient  Greek 
war  cry 

36  Singies-bar 
patron? 

37  Type  of 
practice 

38  Rate 

40  U.  of  Md.  team 

44  Giggle 

45  Yesterdays: 
Fr. 


46  Methods: 
Abbr. 

47  Machine  parts 

52  Set  of  values 

54  Baseballer 
Speaker 

55  Emulated 
Bernhardt 

56  Type  of 
baseball  game 

57  Notable  period 

60  Autocratic 

order 

62  Greek  letters 

64“... and 
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Shak. 
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strong) 

66  Search  for 
water 

67  Oklahoman 

68  Start  of  a 
Wolfe  title 

69  Church 
calendar 

70  Salad 
ingredient 

71  Football  play 

72  Certain 
believers 

74  Serrate 

75  Tooth:  Comb, 
form 

76  Tribe  whose 
name  means 
“long  tail” 


81  Urban  passage 

83  Fidelity 

84  Divide  into 
three  parts 

85  Sound  seeking 
attention 

86Jail  break 
participant 

91  Sts.'  kin 

93  Horrible  one  of 
comics 

94  Mother  of  the 
Nereids 

95  Beguile 

96  Henry 

Wallace 


98  “Some  — 
Punning,” 
wiuy  book? 

99  Moderate 

100  Reef 

101  Vane  reading 

102  Actress  Claire 

103  Strawberry, 
eg- 

105  Hood's  exit 

106  Mayan  or 
Roman 

107  Perpetually,  to 
Poe 

108  Thrash 
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Where  Business  Ethics  and  Self-Interest  Meet 


Iran-Contra  Hearings:  How  Boring 


President  Reagan  says  he's  bored  by  the  Iran- 
contra  investigations.  “When  you  get  a mile  and  a 
half  away  from  the  Potomac  River,  there  are  an 
awful  lot  of  people  that  have  gone  back  to  their 
favorite  television  shows  and  I don’t  blame  them." 
Mr.  Reagan  said  recently.  Boring  indeed,  the  last 
few  days  of  hearings. 

How  dull  to  discover  from  committee  counsel, 
reading  dry  words  into  the  hearing  record,  that  Wil- 
liam Casey's  C.I.A.  was  deeply  involved  in  the 
arms-for-hostages  deal  long  before  the  agency  even 
sought  the  necessary  legal  authority  from  the 
President  How  dull  also  to  find  out  that  two  agency 
cables  proving  that  involvement  are  missing  from 
the  files. 

It  was  tedious  of  Charles  Cooper,  an  Assistant 
Attorney  General,  to  testify  chat  according  to  Attor- 
ney General  Edwin  Meese  the  President  expressed 
surprise  when  told  that  Iran  arms  sale  proceeds 
had  been  diverted  to  Nicaragua.  But  there  was  not  a 
word  to  suggest  that  Mr.  Reagan  was  angry. 

How  soporific  it  was  to  learn  that  Mr.  Casey 
lied  to  the  House  Intelligence  Committee  when  he 
said  that  the  secret  November  1985  shipment  to 
Iran  contained  “oil-drilling  equipment,''  not  mis- 
siles. Representative  Bill  McCollum  was  indignant, 
not  bored,  to  learn  that  Mr.  Casey  and  two  former 
national  security  advisers,  John  Poindexter  and 
Robert  McFarlane,  had  misled  Attorney  General 
Edwin  Meese  on  this  point. 

Was  it  merely  ho-hum  that  Mr.  Meese  gave  a 
day's  notice  to  John  Poindexter,  the  national  se- 


curity adviser,  that  he  would  be  going  to  the  White 
House  to  look  at  the  Iran-contra  files?  According  to 
Senator  Warren  Rudman,  the  Attorney  General 
thus  “telegraphed"  a critical  move  and  gave  time 
for  a shredding  party  — enough  paper  “to  fill  up 
half  of  a boxcar." 

What  about  the  retired  C.I.A.  technician  who  in- 
stalled a $14,000  antiterrorist  system  at  the  subur- 
ban residence  of  Oliver  North,  certified  Presiden- 
tial Hero,  got  paid  by  Richard  Secord  out  of  Iran 
arms  proceeds,  and  covered  up  the  gratuity  to  the 
colonel?  Even  Senator  Orrin  Hatch  and  Represent- 
ative Henry  Hyde,  two  of  the  most  easily  bored 
White  House  defenders,  were  moved  by  this.  Sena- 
tor Hatch  said  he  had  been  “let  down."  Representa- 
tive Hyde  called  it  “sleazy.” 

Perhaps  the  testimony  next  month  of  Oliver 
North  himself  and  of  John  Poindexter,  the  former 
national  security  adviser,  will  win  closer  White 
House  attention.  After  all.  much  of  the  bargaining 
with  Colonel  North  over  the  last  two  weeks  had  to  do 
with  legislators'  concern  for  the  President.  They  re- 
portedly feared  that  the  witness  might  biurt  out  for 
the  first  time  in  public  what  Mr.  Reagan  knew  and 
when. 

As  this  record  is  spread  before  the  television 
cameras,  it  brings  many  words  to  mind,  none  of 
them  boredom.  Arrogance,  for  instance;  careless- 
ness; mindlessness;  irresponsibility;  illegality.  A 
President  who  cared  that  his  White  House  was 
shown  wildly  out  of  control  would  be  furious.  Why  is 
this  President  yawning? 


To  Keep  the  Big  Apple  Big 


The  United  States  Life  Insurance  Company 
plans  to  move  500  claims  processors,  half  its  back 
office,  from  lower  Manhattan  to  new  quarters  in 
Neptune,  N.  J.  From  New  York  City's  point  of  view, 
it  might  as  well  be  the  planet  Neptune.  J.  C.  Penney 
announces  a move  to  Texas.  It's  another  blow.  NBC 
threatens  to  move  to  New  Jersey.  Even  the  threat 
transmits  a reverberating  shiver  — and  a question 
that  almost  every  city  must  ask  itself : 

How  much  should  a city  bend  over  backward  to 
keep  such  businesses;  when  does  reasonable  ac- 
commodation become  appeasement? 

In  New  York's  case,  there  are  practical  steps 
that  could  be  taken  starting  tomorrow  morning,  if 
Mayor  Koch,  the  City  Council  and  the  State  Legisla- 
ture would  bestir  themselves. 


The  departure  of  United  States  Life  highlights 
New  York  City's  need  to  retain  corporations  that 
pay  the  taxes  and  generate  jobs.  Given  increasing 
competition,  particularly  New  Jersey,  New  York 
has  to  devise  a strategy.  The  starting  point  is  the 
New  Yorkness  of  New  York.  It  may  not  be  able,  dol- 
lar for  dollar,  to  meet  rents  in  New  Jersey.  But 
many  companies  will  pay  more  to  be  at  the  heart  of 
the  world’s  commercial  center,  for  efficiency  as 
well  as  prestige. 

Still,  while  it  remains  the  Big  Apple  in  many  re- 
spects, New  York  can  do  much  to  improve  its  com- 
petitive position: 

Zi  Business  Tax  Cuts.  The  city  could  sensibly 
cut  or  drop  certain  corporate  taxes.  Cuts  could  be 
across  the  board,  in  an  effort  to  hold  companies  al- 
ready here;  or  targeted,  to  attract  new  companies, 
as  recently  done  in  the  outer  boroughs.  The  city  has 
also  urged  Albany  to  reduce  ihe  general  corporation 
tax  and  increase  the  no-tax  threshold  of  the  unincor- 
porated business  tax.  These  merit  speedy  approval. 

The  commercial  occupancy  tax,  imposed  upon 
businesses  renting  space  in  the  city,  is  resented  as 
unfair.  No  other  city  has  such  a tax.  It’s  a prime 
candidate  for  abolition. 


To  offset  the  revenue  loss,  the  city  might  in- 
crease property  taxes,  with  emphasis  on  one-,  two- 
and  three-family  homes.  Owners  now  pay  in  taxes 
about  1 percent  of  full  value,  far  less  than  in  neigh- 
boring suburbs.  Increasing  these  taxes  would  be 
hard  to  swallow  politically.  Bur  they  would  be  p ref- 
erable to  losing  the  city’s  job  base. 

Q Outer  Borough  Development.  The  City'wtxild 
do  well  to  continue  its  strategy  of  provMihg;£i2gte- 
merits  for  new  housing  and  tax  and  energy  exemp- 
tions to  companies  moving  to  the  outer  boroughs. 
Citicorp  is  expanding  to  Long  Island  City;  an  office 
tower  for  Morgan  Stanley  is  rising  in  downtown 
Brooklyn.  The  Brooklyn  Army  Terminal  is  attract- 
ing Manhattan  printing  and  garment  firms.  Gar- 
ment factories  have  relocated  to  the  Bathgate  sec- 
tion of  the  South  Bronx. 

The  loss  of  manufacturing  jobs  continues; 
some  of  these  jobs  can  be  saved  by  borough-ori- 
ented industrial  retention  and  relocation  assistance 
programs.  The  city's  future  depends  almost  as 
much  on  thriving  business  districts  in  Jamaica, 
Long  Island  City  and  downtown  Brooklyn  as  it  does 
on  Manhattan. 

Zi  Improved  Public  Services.  Buses  and  sub- 
ways are  improving.  The  police  are  being  strength- 
ened. But  there  are  still  mountains  to  be  moved  in 
upgrading  public  education  to  equip  young  persons 
to  join  a work  force  relevant  to  New  York's  future 
as  a financial  and  communications  center. 

The  Board  of  Education  runs  two  successful 
high  schools  that  prepare  students  for  careers  in 
business  and  another  geared  to  communications. 
More  such  schools  deserve  support.  So  does  the 
board's  plan  to  create  a high  school  to  prepare  stu- 
dents for  careers  in  international  finance. 

New  York  City  has  enjoyed  seven  fat  years. 
Cranes  crowd  Manhattan's  skies.  But  all  the  apart- 
ments and  offices,  old  and  new.  depend  on  jobs. 
Jobs,  ever  more  mobile,  can  disappear.  The  lean 
years  could  come  back  quickly  to  a city  that  is  un- 
prepared. 


To  the  Editor: 

in  his  June  14  Op-Ed  article, 
“Ethics  Doesn't  Start  in  Business 
Schools,"  the  new  dean  of  M.I.T.’s 
Sloan  School  of  Management,  Lester 
C.  Thurow,  displayed  a highly  defen- 
sive stance.  It  is  distressing  that  a 
man  in  such  an  influential  position  ap- 
pears more  concerned  with  fixing  the 
blame  than  with  fixing  the  problem.' 

Even  more  distressing,  however,  is 
his  view  that  ethical  behavior  can  be 
achieved  only  by  “sacrificing  self- 
interest  for  the  common  good."  Im- 
plicit in  that  view  is  the  assumption 
that  self-interest  works  against  the 
common  good.  Does  Mr.  Thurow 
really  believe  that  our  society  is  so 
morally  bereft  that  self-interest  has 
become  synonymous  with  self-ag- 
grandizement and  greed? 

Is  self-interest  not  inherent  in  the 
concept  of  honest  dealing?  Is  it  not 
self-interest  which  propels  us  to  try  to 
make  the  world  a better  place  In 
which  to  live? 

The  idea  that  self-interest  must  be 
sacrificed  for  the  good  of  the  team 
(society)  is  a negative  and  narrow 
view  of  whac  motivates  human 
behavior.  What  we  need  is  not  to  limit 
the  role  of  self-interest  but  to  expand 
and  enlighten  our  view  of  what  consti- 
tutes seif-interest.  We  are  not,  after 
all,  hermits  but  individuals  who  are 
dependent  upon  one  another.  Ethical 
behavior  will  come  about  only  when 
we  realize  that  it  is  in  our  self-imerest 
to  do  unto  others  as  we  would  have 
themdoumous.  Joan  Marshall 
President,  Comempo  Communications 
New  York,  June  16, 1987 
• 

Schools’  Responsibility 

To  the  Editor: 

Dean  Thurow  states  that  “if  (busi- 
ness students)  haven't  been  taught 
ethics  by  their  families,  their  clergy- 
men, their  elementary  and  second- 
ary' schools,  their  liberal  arts  col- 
leges or  engineering  schools  or  busi- 
ness firms  where  most  of  them  al- 
ready worked  prior  to  getting  a busi- 
ness degree,  there  is  very  little  we 
can  do."  This  implies  that  business 
schools  have  no  unique  responsibil- 
ities for  research,  education  or  prac- 
tice by  industrial  managers. 

There  can  be  no  doubt  that  during 


the  last  25  years  American  industry 
has  suffered  serious  losses  because  of 
breaches  or  erosions  of  ethics  by 
educators  and  practitioners  of  indus- 
trial management.  There  have  been 
economic  losses  quantified  in  terms 
of  productivity,  shares  of  U.5.  and 
foreign  competitive  markets  or 
manufacturing  employment  There 
have  been  nonquantifiable  losses  of 
corporate  morality,  i.e.,  of  trust  loy- 
alty, bonds  of  agreement  and  com- 
mitment by  stakeholders  in  Amer- 
ican industry’s  products  and  pro- 
cesses. 

Unlike  physicians  or  lawyers,  the 
professional  ethic  of  industrial  man- 
agers is  to  serve  and  promote  growth 
of  corporate  stakeholders,  who  have 
diverse  or  even  conflicting  interests: 
financial  shareholders  or  creditors, 
customers,  suppliers,  employees  and 
citizens  of  communities  or  nations  af- 
fected by  corporate  decisions. 
Schools  of  management  assume  that 
society  confers  on  them  the  responsi- 
bilities for  researching  knowledge 
and  educating  students  in  the  art  or 
science, of  management.  So  the  case 
for  their  instilling  business  ethics  is 
sirongand  clear.  . 

Dean  Thurow  is  quite  correct  in  re- 
minding us  that  sustaining  ethics  is 
not  a new  problem,  but  when  he  writes 
that  “injunctions  to  ‘be  good'  don't 


sway  young  men  and  women  in  their 
late  20's,"  I have  difficulty.  For  they 
are  the  vanguard  in  efforts  to  improve 
industry's  management  of  technologi- 


cal development  for  more  productive, 
less  destructive  effects  on  humanity 
and  nature.  Students  of  my  classes  in 
industrial  management  object  as 
strongly  to  covert  technical,  financial 
or  legal  violations  by  bureaucracies  of 
industry  or  government  as  their  peers 
who  major  in  economics,  humanities 
or  political  science. 

To  suggest  that,  since  American 
business  schools  are  inextricable 
parts  of  our  society,  their  faculty  and 
students  Have  no  special  obligations 
to  improve  corporate  ethics  is  a cop- 
out  at  a time  when  America  needs 
such  improvement  more  than  ever 
before.  ROBERT  B.McGarrah 

Professor  of  Policy  and  Operations 
Management,  Univ.  of  Massachusetts 
Amherst.  Mass..  June  16. 198t 
* 

The  Legal  Limit 

To  the  Editor: 

Lester  Thurow  makes  reference  to 
a bumper  sticker  he  believes  depicts 
the  current  state  of  American  ethics ' 
"The  Man  Who  Dies  With  the  Most 
Toys  Wins."  And  he  says  that  ethics, 
does  not  consist  of  asking  one's  law- 
yer,  "Is  it  legal?”  The  quesrion.  he 
says,  should  be,  “Is  it  right?"  I be- 
lieve, however,  that  in  a competitive 
business  environment.  "Is  it  right?" 
can  be  economic  suicide,  and  that  in  a 
democracy,  "Is  it  legal?"  is  a pretty 
good  norm  for  determining  business 
behavior. 

it  is  up  to  elected  officials  to  sei  the 
rules  by  which  the  society  operates, 
and  that  may  be  why  questions  of 
right  and  wrong  loom  large  in  elec- 
toral politics. 

Both  the  Senate  and  the  House  are 
at  present  considering  children's  tele- 
vision issues  as  they  focus  on  com- 
munications legislation.  In  discussing 
whether  or  not  any  particular  legal 
mandate  will  help  to  provide  a crea- 
tive. informative,  nourishing  menu 
for  children's  television,  they  should 
keep  in  mind  that  children,  in  order  to 
make  the  best  balloi-box  choices 
when  they  grow  up.  should  be  learn- 
ing from  television  something  besides 
“The  Child  Who  Has  the  Most  Toys 
Wins."  PEGGY  Charren 

President 

Action  for  Children's  Television 
• Cambridge,  Mass..  June  15. 1987 


The  Pope  Could  Not  Shun  Kurt  Waldheim 


To  the  Editor: 

Regarding  Pope  John  Paul  II's 
meeting  with  Austrian  President  Kurt 
Waldheim,  I am  reminded  of  the  in- 
ability of  the  news  media  and  so  many 
others  to  see  the  papacy  as  anything 
but  a political  office,  to  be,  scrutinized 
solely  within  political  parameters. 

-Jo  his  disadvantage  (in  (^political 
sense),-  the  Pope  must  measure  his 
conduct  against  a creed  other  than 
political  expedience.  He  is  bound  by 
the  example  of  Jesus  Christ,  who  simi- 
larly was  excoriated  for  the  company 
He  welcomed.  How  could  He  have  as- 
sociated with  "sinners  and  tax  collec- 
tors." giving  the  appearance  of  legiti- 
macy to  the  oppression  of  Caesar? 

His  answer,  courageous  and  simple, 
might  well  be  directed  to  John  Paul's 
critics  today;  "Those  who  are  healthy 
need  not  a physician ; sick  people  do. 
Go  and  learn  the  meaning  of  the  words 
•It  is  mercy  I desire  and  not  sacrifice.’ 
I have  come  to  call  not  the  self-right- 
eous but  sinners  " (Matthew  9: 12-13) 


Mr.  Waldheim's  past  is  a source  of 
very  'deep  and  distinctive  pain  for 
the  Jews.  However,  regardless  of 
where  he  stands  on  the  righteous- 
ness scale  (which  is  not  our's  to 
know),  he  can  be  no  worse  than  a sin- 
ner, no  worse  than  those  Christ  wel- 
comed.  V^hile  it  remains  Uoformnaie- 
. that  one  w?®Pa3^^i6^gmi^3*has$t:f 
tained  so  high  an  office,  to  shun  mm 
the  Pope  shuns  Christ’s  example. 
This  he  cannot  do,  and  should  not  be 
asked  to  do.  John  m.  Marmora 

Oakhurst,  N.J.,  June  22, 1987 
• 

To  the  Editor: 

The  Vatican  seeks  to  justify  the  of- 
ficial visit  of  Kurt  Waldheim  by  say- 
ing that  the  Pope  will  meet  with  any- 
one. even  sinners,  and  that  a meeting 
does  not  imply  approval.  But  is 
this  not  the  same  Vatican  that  for- 
bade Cardinal  O'Connor  to  meet  offi- 
cially with  Israeli  leaders  in  Jerusa- 
lem? Daniel  Kohanski 

New  York,  June  21. 1987 


There  Are  Good  Reasons  for  Doctors  to  Sell  Drugs 


To  the  Editor: 

As  dermatologists  who  sell  drugs  in 
our  office,  we  can  add  perspective  to 
your  June  11  Washington  Talk  article 
about  efforts  to  make  this  practice 
illegal  ("Selling  Drugs:  The  Role  of 
Doctors"). 

Our  primary  motivation  is  to  per- 
mit our  patients  to  complete  their  re- 
quired treatment  by  reducing  their 
costs.  We  bypass  the  repackagers, 
mentioned  m your  article,  and  buy 
directly  from  pharmaceutical 
houses  ai  deep  discounts,  often  sav- 
ing our  paiients  50  percent  or  more. 
Patients  arc  also  spared  the  time- 
consuming  chore  of  having  to  go 
from  store  to  store*  to  find  a drug 


that  is  not  commonly  prescribed. 

Although  the  potential  for  physi- 
cians' overprescribing  exists,  an 
equally  serious  problem  is  the  harm 
done  by  pharmacists  who  continue  to 
refill  medications  without  supervi- 
sion and  contrary  to  the  physician’s 
prescription.  We  have  seen  many 
patients  with  skin  damage  due  to 
this  practice. 

Our  sale  of  drugs  is  done  at 
a profit,  as  is  the  pharmacist's.  Prof- 
its, per  se,  are  not  evil  and  on  occa- 
sion can  aid  in  achieving  a public 
good.  We  believe  this  is  so  in  our 
case.  Diana  Ellen  Trisky.  m.d. 

Stanley  Jay  Lewis.  M.D. 

Middletown.  N.J.,  June  12, 1987 


Prince  Potemkin  Built 
No  Potemkin  Villages 

To  the  Editor: 

His  view  of  President  Reagan 
aside,  1 would  lake  exception  to  An- 
thony Lewis's  resort  to  the  " Potem- 
kin villages"  cliche  in  his  June  16 
* ^.column  ("APotemkin  President"). 

term i appeared  in 

partfphlei  Written  in  Ger- 
,'man  by  the  Saxon  diplomat  von  Hel- 
big,  subsequently  found  its  way  into 
other  European  languages.  Accord- 
ing to  the  entry  on  Potemkin  in  the 
Encyclopaedia  Britannica  (Vol.  18), 
the  tale  of  sham  villages  erected  on 
orders  from  Prince  Potemkin  for  ihe 
benefit  of  Catherine  the  Great,  who 
was  touring  the  Russian  empire,  is 
recognized  by  serious  historians  as  a 
slanderous  rumor  spread  by  the 
prince's  numerous  enemies. 

Actually,  Prince  Grigori  Aleksan- 
drovich Potemkin  was  one  of  ihe 
best  — if  not  the  best  — statesmen, 
administrators  and  soldiers  of  Cath- 
erine IPs  reign.  He  w'as  responsible 
for  the  pacification  and  administra- 
tion of  large  territories  in  southern 
Russia  and  the  Crimea,  which  had 
been  freed  from  Turkish  and  Tartar 
domination. 

During  her  tour  in  17S7.  on  which 
she  was  accompanied  by  many- 
shrewd  foreign  diplomats  as  well  as 
Joseph  II,  Emperor  of  Austria.  Cath- 
erine saw  what  the  Encyclopaedia 
Britannica  calls  rhe  "monumems  of 
(Potemkin’s)  genius"  (construction 
of  ports,  cities  and  a fleet).  For  this, 
the  Empress  awarded  him  the  tule 
of  Prince  ofTauris. 

If  we  take  these  historical  facts 
into  account,  "Potemkin  President." 
far  from  being  derogatory,  should  be 
rather  flattering  to  ' President 
Reagan.  Charles  T.  Baroch 

Chevy  Chase.  Md..  June  19. 1987 


Fearful  Justice 


Justice  is  supposed  lo  be  blind  but  blind  igno-  ( 
ranee  is  what  some  judges  and  court  officers  dis-  _ 
play  toward  defendants  with  AIDS,  even  those  I 
merely  suspected  of  having  the  disease. 

A Westchester  judge,  Nicholas  Cclabella.  re-  1 “ 
centty  moved  a drug  defendant's  sentencing  out  of 
his  small  courtroom  to  an  outdoor  parking  lot  because  the 
Offender  was  suspected  of  having  AIDS.  The  judge  or- 
dered the  change  in  the  apparent  bel.ef  thai  "lots  of  space 
and  sunshine"  would  reduce  nsk  lo  court  personnel 

Likewise,  a Fresno.  Calif,  judge.  John  Gallagher, 
barred  the  public  from  the  courtroom  when  he  arraigned 
a prostitute  known  lo  have  AIDS-related  complex.  The 
bailiffs  all  wore  rubber  gloves  and  ihe  defendant  -*as  re- 
quired to  wear  a surgical  mask. 

Such  precautions  were  absurd.  All  medical  evidence 
Shows  that  the  virus  is  not  casually  transmit ti?d  hut  re- 
quires mingitng  of  blood  or  fluids,  as  in  sexual  intercourse 
with  a earner  or  sharing  of  hypodermic  needles  Judge 
Cdabella  tried  to  defend  his  antics  by  asserting  thai  an 
AIDS-infected  defendant  might  go  berserk  and  hue  some- 
one. Whether  or  not  biles  can  spread  the  disease,  that 
could  happen  outdoors  as  well  as  in. 

Judges  are  supposed  to  do  justice,  not  parody  u with 
mindless  fear 

Summer  Guilt 

Once,  when  June  turned  hoi.  middle-class  parents 
fretted  with  guilt  over  the  idea  of  allowing  the  kids  a do- 
nothing  summer.  How  nice  for  Ann  or  Andy  if  Mom  and 
Dad  could  afford  to  pack  (out lockers  and  send  them  away 
to  a world  of  canoes  and  campfire  songs,  to  laugh  in  musty 
cabins  and  gel  crushes  on  their  counselors.  How  regretta- 
ble if  the  children  would  have  to  make  do  with  the  local 
swimming  pool  and  soda  fountain. 


Topics 

of 

The 

Times 


But  summers  come  and  go,  and  worries 
change  Today's  two-worker  families  find  camp  a 
f necessity,  iest  kids  become  bared  latch-key  waifs 
Thus,  summer  calendars  were  full  long  before  ihe 
e heat  came-  the  ioc.il  soccer  program  in  June,  six 
weeks  at  camp  in  Maine  and  then  the  family  v.sc.i- 
tion  in  August.  A stimulating  summer,  hui  one 
that  raises  new  pangs  of  guilt:  Why  shouldn't  Ann 
and  Andy  be  allowed  some  iaie  mornings  m bed,  lemon- 
ade. a good  book  and  lazy  hours  alone  in  a hammock'1 


All  the  Goetz  Verdict  Says  Is  That  There  Was  Room  for  Doubt 


Albany  Yankee 

New  York's  major-league  baseball  teams  suddenly 
have  another  player,  off  the  field;  John  Dunne,  Republi- 
can Stale  Senator  from  Long  Island.  During  a ih  roe -day- 
stand  m Albany.  Mr.  Dunne  killed  two  measures  strongly 
opposed  by  the  Mels  and  »hc  Yankees. 

One,  championed  by  Richard  Brodsky,  an  Assembly 
Democrat,  would  have  required  alcohol-free  sections  and 
other  measures  to  curb  rowdmess  at  games.  Another 
measure,  sponsored  by  John  De3ne.  Democrat  of  the 
Bronx,  would  have  forced  the  Yankees  to  broadcast  more 
games  on  free  television  as  a condition  of  receiving 
S72  million  in  subsidies  for  a parking  garage  and  railroad 
stop  at  the  stadium.  It's  bad  enough  that  most  Yankee 
games  this  year  are  being  earned  only  on  pay  cable.  That 
also  moans  most  New  York  City  fans  outside  of  Manhat- 
tan can’t  sec  the  games  at  any  price,  since.  Manhattan  re- 
mains ihe  only  borough  extensively  wired  for  cable. 

Mr.  Dunne  acted  without  first  consulting  the  Assem- 
bly or  nailing  down  concessions  from  the  teams.  George 
Steinbrcnn^r.  the  Yankee  owner,  has  smcc  announced  he 
will  experiment  with  alcohol-frec  seating  after  next 
month's  All-Star  break,  a welcome  step.  But  what  about 
the  Mets?  Mr  Dunne  says  if  voluntary  measures  aren’t 
enough,  the  Legislature  can  do  more  laicr.  Baseball  Ians 
know  what  that  kind  of  talk  means.  Wait  till  next  year. 


To  the  Editor: 

The  verdict  in  the  Goetz  case  has 
been  misinterpreted  far  and  wide, 
notably  in  two  Times  editorials  (June 
17  and  lb)  and  by  various  spokes- 
pcopie  around  the  city. 

The  verdict  of  acquittal  was  neither 
a finding  of  fact  as  to  what  happened 
on  the  train,  nor  was  it  a judgment  of 
Bernhard  Goetz's  conduct.  A verdict 
of  acquittal  is  simply  a finding  that 
the  prosecutor's  version  of  the  case 
has  not  been  proved  beyond  a reason- 
able doubt. 

This  analysis  is  not  academic  or 
theoretical:  the  jurors  are  actually 
told  by  the  judge,  slowly  and  careful- 
ly. that  they  must  consider  whether 
guilt  has  been  proved  beyond  a rea- 
sonable doubt,  if  guilt  has  not  been  so 
proved,  they  arc  instructed,  the  ver- 
dict must  be  "not  guilty."  The  jury  is 
not  told  to  find  out  what  happened.  An 
acquittal  is  therefore  not  a statement 
that  a defendant  did  or  did  not  do  any- 
thing in  particular. 

All  this  is  commonplace  with 
judges,  lawyers  for  both  sides  and 
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most  jurors,  as  shown  by  post-ver- 
dict  interviews  in  any  number  of 
cases  and  even  statements  by  Goetz 
jurors.  The  public,  though,  wants 
something  more  definitive  from 
trials  than  skepticism,  i.e.,  a finding 
that  a particular  version  of  events 
was  not  proved  beyond  a reasonable 
doubt.  And,  of  course,  many  want  to 
use  the  Goetz  verdict  to  prop  up  their 
particular  agenda. 

A sample  of  what  passes  for  think- 
ing on  this  subject  can  be  seen 
in  the  oft-repeated  statement 
"You  know  what  would  have  hap- 
pened if  white  men  had  been  shot  by 
a black  man,"  as  if  this  unerance 
is  either  factual  or  analytical. 
Of  course  we  don't  know  what  would 
have  happened  in  court,  and  no- 


body has  produced  such  a precedent. 

The  Goetz  verdict  is,  finally,  ihe 
inevitable  result  of  the  reasonable- 
doubt  requirement  as  it  bears  on 
touchy  judgmental  issues  such  as  jus- 
tification for  use  of  deadly  force.  The 
solution  to  systemic  skepticism  in 
self-defense  cases  lies  in  increasing 
gun-possession  penalties,  because  the 
Goetz  problem  would  not  arise  if 
there  were  real  deterrence  from  car- 
rying guns,  and  the  question  of 
whether  somebody  carried  a gun 
without  a permit  is  easily  answerable 
even  under  the  reasonable-doubt  re- 
quirement. Peter  Lushing 

Professor  of  Law 
Benjamin  N.  Cardoza  School  of  Law 
Yeshiva  University 
New  York,  June  18,1987 
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General  Meese 's  choosing,  which  is  not 
a particularly  comforting  thought. 

Mr.  Meese  will  put  somebody  in  Jus> 
tics  Powell’s. place,  but  replacing  him 
is  not  the  same  thing.  Re  was  one  of  the 
most  judicial,  and  civil,  gentlemen  who 
ever  sat  on  the  Court,  faithful  wily  to 
his  own  character  and  the  Constitution. 

When  observers  here  say  his  was 
often  the  decisive  vote  in  5-CO-4  deci- 
sions, what  they  mean  is  that  neither 
the  conservatives  nor  the  liberals 
knew  how  he’d  come  out  on  President 
Reagan’s  social  agenda  and  had  to  do 
their  best  to  persuade  him.  Mr.  Meese 
may  be  glad  to  see  him  go,  but  not  the 
other  members  of  the  Court 

It  is  true,  however,  that  in  Che  Su- 
preme Court's  first  full  term  under 
Chief  Justice  Rehnquist  and  with  the 
addition  of  the  new  conservative.  Jus- 
tice Antonin  Scalia,  the  liberals  and 
moderates,  usually  with  the  vote  of 
Justice  Powell,  managed  to  prevail. 


This  coalition,  led  by  Associate  Jus- 
tice William  Brennan,  rejected  a chal- 
lenge to  the  death  penalty,  and  even  a 
case  involving  the  use  of  income  tax  re- 
turns in  death  penalty  cases. 

It  also  followed  the  liberal  line  on  af- 
firmative action 
cases,  on  the  right 
of  working  women 
to  * pregnancy 
leaves,  on  asylum 
for  political  refu- 
gees and  the  teach- 
ing of  creationism 
in  public  schools. 

With  the  retire- 
ment of  Justice 
Powell,  however, 
this  coalition  may  not  prevail,  particu- 
larly on  the  controversial  issue  of  the 
right  toabonion,  which  he  supported. 

Nothing  is  riskier  in  Washington, 
however,  than  predicting  how  the 
Court  will  rule,  no  matter  how  vigilant 


Ed  Meese  is  in  recommending  judges 
he  thinks  will  voce  "the  Reagan  way.” 

All  you  can  do  is  look  at  the  record, 
and  here  the  tendencies  of  this  Admin- 
istration, particularly  under  die  guid- 
ance of  Mr.  Meese,  are  fairly  clear. 

For  one  thing, 
Mr.  Meese  gets 
these  lifetime  ap- 
pointees when 
they’re  compara- 
tively young.  The 
average  age  of  the 
second-term  Rea- 
gan appointees 
was  ' 48.2  years, 
younger  than  Che 
appointees  of  the 
previous  four  Administrations. 

On  average,  they  are  hot  only 
younger  but  richer  than  their  prede- 
cessors, which  is  another  argument  for 
raising  judicial  salaries;  and  in  Rea- 
gan's second  term,  his  appointees  had 


less  judicial  experience  than -those  of 
the  previous  four  Administrations. 

Even  so,  while  the  Reagan  appoint- 
ees voted  more  conservatively  than 
their  predecessors,  and  while  Mr. 
Meese  has  presided  over  the  most  sys- 
tematic ideological  screening  system 
since  Franklin  Roosevelt's  first  term, 
Sheldon  Goldman,  in  a careful  analysis 
for  the  American  Judicature  Society, 
concludes  chat  "there  is  no  objective 
evidence  that  a ‘litmus  test'  in  terms  of 
specific  policy  views  has  been  em- 
ployed to  accept  or  reject  candidates." 

Justice  Powell  didn’t  give  the  Presi- 
dent advance  notice  that  he  was  retir- 
ing. He  apparently  considered  that  the 
age  of  79  was  an  appropriate  time  to  go 
home,  and  didn’t  want  to  qui(  in  a 
Presidential-election  year  when  the 
question  of  his  replacement  would 
have  become  a partisan  political  issue. 

So  the  President  will  now  look 
around,  and  he's  getting  plenty  of  ad- 


vice. President  Nixon  once  asked  Sena- 
tor Howard  Baker  if  he  was  interested 
in  a Court  seat  but  withdrew  the  sug- 
gestion after  Mr.  Baker  said  he  was. 
Now,  after  a spell  in  the  While  House, 
Mr.  Baker  might  think  the  Court  looks 
prettygood. 

Then  there  are  at  least  two  conser- 
vative and  distinguished  Reagan  ap- 
pointees on  the  appeals  court  — Robert 
Bork  and  Richard  Posner  — and  if  the 
President  is  in  a fighting  mood,  he 
could  turn  to  his  favorite  cheerleader 
in  the  Senate,  Orrin  Hatch  of  Utah. 

Mr.  Hatch  aside,  any  respectable 
conservative  on  Mr.  Meese's  short  list 
will  undoubtedly  be  confirmed,  and  the 
President  can  go  home  feeling  that  the 
courts,  if  nothing  else,  are  in  fairly 
sound  conservative  hands.  Then  if  he 
can  strike  an  arms  deal  with  the  "evil 
empire”  he  will  leave  something  be- 
hind. As  Casey  Siengel  said  in  retire- 
ment, “You  can't  lose  them  all.''  J 


Look 
to  the 
courts. 
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The  Colorization  of  Films  Insults  Artists  and  Society 


By  Woody  Allen 

In  the  world  of  potent  self-an- 
nihilation, famine  and  AIDS, 
terrorists  and  dishonest  public 
servants  and  quack  evangel- 
ists and  contras  and  Sandinis- 
tas  and  cancer,  does  it  really 
matter  if  some  kid  snaps  on  his  TV 
and  happens  to  see  "The  Maltese  Fal- 
con" in  color?  Especially  if  he  can 
simply  dial  the  color  out  and  choose 
to  view  it  in  its  original  black  and 
white? 

I think  it  does  make  a difference 
and  the  ramifications  of  what's  called 
colorization  are  not  wonderful  to  con- 
template. Simply  put,  the  owners  of 
thousands  of  classic  American  black 
and  white  films  believe  that  there 
would  be  a larger  public  for  the  mov- 
ies, and  consequently  more  money,  if 
they  were  reissued  in  color.  Since 
they  have  computers  that  can  change 
such  masterpieces  as  "Citizen  Kane” 
and  “City  Lights’*  and  "It’s  A Won- 
derful Life”  into  color,  it  has  become 
a serious  problem  for  anyone  who 

Woody  Allen,  a writer , actor  and  di- 
rector, has  made  16  films. 


cares  about  these  movies  and  has 
feelings  about  our  image  of  ourselves 
as  a culture. 

I won't  comment  about  the  quality 
of  the  color.  It's  not  good,  but  probably 
it  will  get  better.  Right  now  it's  like 
elevator  music.  It  has  no  souL  All 
faces  are  rendered  with  the  same 
deadening  pleasance.  The  choices  of 
what  colors  people  should  be  wearing 
or  what  colors  rooms  should  be  (all 
crucial  artistic  decisions  in  making  a . 
film)  are  left  to  caprices  and  specula- 
tions by  computer  technicians  who  are 
not  qualified  to  make  those  choices. 

Probably  false,  but  not  worth  de- 
bating here,  is  the  claim  that  young 
people  won't  watch  black  and  white.  I 
would  think  they  would,  judging  from 
the  amount  of  stylish  music  videos 
and  MTV  ads  that  are  done  in  black 
and  white,  undoubtedly  after  market 
research.  The  fact  that  audiences  of 
all  ages  have  been  watching  Charlie 
Chaplin,  Humphrey  Bogart,  Jimmy 
Stewart,  Fred  Astaire  — in  face,  all 
the  stars  and  films  of  the  so-called 
Golden  Age  of  Hollywood in  black 
and  white  for  decades  with  no  diminu- 
tion of  joy  also  makes  me  wonder 
about  these  high  claims  for  color.  An- 
other point  the  coloroids  make  is  that 


one  can  always  view  the  original  if 
one  prefers.  The  truth  is,  however, 
that  in  practical  terms,  what  will  hap- 
pen is  that  the  color  versions  will  be 
aired  while  token  copies  of  the  origi- 
nal black  and  white  will  lie  around 
preserved  in  a vault,  unpromoted  and 
unseen. 

Another  aspect  of  the  problem  that 
one  should  mention  (although  it  is  not 
the  crucial  ground  on  which  f will 
make  my  stand)  is  thar  American 
films  are  a landmark  heritage  that  do 
our  nation  proud  all  over  the  world, 
and  should  be  seen  as  they  were  in- 
tended to  be. 

One  would  wince  at  defacing  great 
buildings  or  paintings,  and,  in  the 
case  of  movies,  what  began  as  a popu- 
lar entertainment  has,  like  jazz 
music,  developed  into  a serious  art 
form.  Now,  someone  might  ask:  "Is 
an  old-Abbott  and  Costello  movie  art? 
Should  it  be  viewed  in  the  same  way 
as  ‘Citizen  Kane'?”  The  answer  is 
that  it  should  be  protected,  because 
all  movies  are  entitled  to  their  per- 
sonal integrity  and,  after  all,  who 
knows  what  future  generations  will 
regard  as  art  works  of  our  epoch? 

Yet  another  question:  “Why  were 
directors  not  up  in  arms  about  cutting 


films  for  television  or  breaking  them 
up  for  commercials,  insulting  them 
with  any  number  of  technical  altera- 
tions to  accommodate  the  television 
format?”  The  answer  is  that  direc- 
tors always  hated  these  assaults  on 
their  work  but  were  powerless  to  stop 
them.  As  in  life,  one  lives  with  the 
first  few  wounds,  because  to  do  battle 
is  an  overwhelmingly  time-consum- 
ing and  pessimistic  prospect. 

Still,  when  the  assaults  come  too 
often,  there  is  a revolution.  The  out- 
rage of  seeing  one’s  work  trans- 
formed into  color  is  so  dramatically 
appalling,  so  "obvious”  — as  against 
stopping  sporadically  for  commer- 
cials — that  this  time  all  the  direc- 
tors, writers  and  actors  chose  to  fight 

But  let  me  get  to  the  real  heart  of 
the  matter  and  to  why  1 think  the 
issue  is  not  merely  one  that  affronts 
the  parties  directly  involved  but  has  a 
larger  meaning.  What's  at  stake  is  a 
moral  issue  and  how  our  culture 
chooses  to  define  itself.  No  one  should 
be  able  to  alter  an  artist’s  work  in  any 
way  whatsoever,  for  any  reason, 
without  the  artist's  consent.  It’s 
really  as  simple  as  that. 

John  Huston  has  made  it  clear  that 
he  doesn't  want  "The  Maltese  Fal- 


con” seen  in  color.  This  is  his  right  as 
an  artist  and  certainly  must  be  his 
choice  alone.  Nor  would  I want  to  see 
my  film  "Manhattan"  in  color.  Not  if 
it  would  bring  in  10  times  the  revenue. 
Not  if  all  the  audiences  in  the  world 
begged  or  demanded  to  see  it  that 
way. 

7 believe  the  people  who  are  color- 
ing movies  have  contempt  for  the 
audience  by  claiming,  in  effect,  that 
viewers  are  too  stupid  and  too  insen- 
sitive to  appreciate  black  and  white 
photography  — that  they  must  be 
given,  like  infants  or  monkeys,  bright 
colors  to  keep  them  amused. 

They  have  contempt  for  the  artist, 
caring  little  for  the  moral  right  these 
directors  have  over  their  own  crea- 
tions. 

And,  finally,  they  have  contempt 
for  society  because  they  help  define  it 
as  one  that  chooses  to  milk  every  last 
dollar  out  of  its  artists’  work,  even  if 
it  means  mutilating  the  work  and  hu- 
miliating the  culture's  creative  tal- 
ent 

This  is  how  we  are  viewed  around 
the  world  and  how  we  will  be  viewed 
by  future  generations.  Most  civilized 
governments  abroad,  realizing  that 
their  society  is  at  least  as  much 


shaped  and  identified  by  its  artists  as 
by  its  businessmen,  have  laws  to  pro- 
tect such  things  from  happening,  in 
our  society,  merchants  are  willing  to 
degrade  anything  or  anyone  so  long 
as  it  brings  in  a financial  profiL 

Allowing  the  colorization  of  films  is 
a good  example  of  our  country's  re- 
gard for  irs  anises,  and  why  1 think 
the  issue  of  moral  rights  requires 
legislativehelp  and  protection. 

The  recent  Federal  copyright  deci- 
sion says  lhat  if  a human  being  uses  a 
certain  minimum  amount  of  crea- 
tivity in  coloring  a black  and  white 
film,  the  new  color  version  is  a sepa- 
rate work  Lhat  can  be  copyrighted.  In 
short,  ir  a man  colors  "Citizen  Kane,” 
it  becomes  a new  movie  that  can  be 
copyrighted.  This  must  be  changed. 
How?  By  making  sure  that  Repre- 
sentative Richard  A.  Gephardt's  film 
integrity  bill  is  passed.  It  would  legal- 
ize the  moral  rights  of  film  artists 
and,  in  the  process,  make  colorization 
without  consent  illegal. 

It  is,  after  all,  a very  short  step  to 
removing  the  score  from  "Gone  With 
the  Wind"  and  replacing  it  with  a 
rock  score  under  the  mistaken  notion 
that  it  will  render  it  more  enjoyable 
to  young  people,  J 
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By  Bernard  W.  Rogers 


M 


Mons.  Belgium 
•Hilary  strength  and 
political  will  are 
both  necessary  for 
the  North  Atlantic 
Treaty  Organiza- 

tion  to  deter  ag- 

ession,  but  the  alliance  has  also 
ng  recognized  the  need  for  dialogue 
th  the  Soviet  Union.  A central  ele- 
ent  of  NATO's  approach  is  arms 
ntrol. 

NATO's  strength,  however,  is 
reatened  by  a recent  proposal  in  the 
Iks  on  intermediate-range  nuclear 
rces.  The  plan  would  eliminate  the 
iger-range  missiles  in  this  category 
d reduce  short-range  weapons  on 
ch  side.  Such  a move  would  harm 
e credibility  of  our  deterrence,  the 
ility  to  prevent  aggression. 

I have  held  that  position  for  six 
ars,  since  the  plan  was  first  put  on 
? negotiating  table.  Arms  control 
jst  not  be  an  end  in  itself,  and  politi- 
I leaders  should  guard  against  the 
tural  tendency  to  seek  short-term 
litical  success  at  the  price  of  in- 
casing military  risk  in  the  long 

Deterrence  is  in  the  mind  of  the  be- 
tter — the  Soviet  Union.  The  Rus- 
ins  must  perceive  that  any  aggres- 
m against  the  West  will  result  in 
,re  pain  than  gain  for  them-  - 
MATO  decided  to  deploy  land- 
sed.  long-range  I.N.F.  missiles  in 
id  to  fill  a gap  hi  our  spectrum  of 
terrence.  The  gap  existed  because 
nerican  F-lll  aircraft  based  in 
itam  were  then  the  last  remaining 
rt  of  the  theater  nuclear  system 
.t  could  reach  Soviet  soil,  provided 
. aircraft  could  penetrate  Warsaw 
ct  air  defenses.  The  fact  chat  the 
ssians  began  deploying  SS-20  mis- 
»s  in  1977  made  the  NATO  decision 

ire  urgent-  . 

Removing  the  land-based  inter- 
diate-range  nuclear  forces  now 
Uld  return  NATO  to  its  weak,  pre- 
■9  posture.  In  fact,  because  the 

^ard  W.  Rogers  retired  last  week 
Supreme  Allied  Commander  in 
rone  a position  the  general  held 


Russians  have  continued  to  improve 
their  conventional  and  nuclear 
forces,  NATO  would  be  in  an  even 
worse  position  now. 

To  establish  credible  deterrence, 
two  capabilities,  listed  in  NATO's 
guidelines  lor  using  nuclear  weapons, 
are  vital:  the  ability  to  strike,  with 
certainty,  targets  deep  in  the  Soviet 
homeland  (only  Pershing  2 missiles 
meet  this  requirement),  and  a num- 
ber of  nuclear  escalatory  options  be- 
tween conventional  forces  and  the  use 
of  strategic  nuclear  forces. 

The  proposed  I.N.F.  agreement 
would  eliminate  the  Pershing  2 mis- 
siles and  thereby  remove  the  first 
capability.  It  would  also  eliminate  a 
crucial  escalatory  option.  The  result 
would  be  a reduction  in  the  credibility 
of  NATO's  deterrence. 

Nonetheless,  the  I.N.F.  proposal 
has  been  promoted  by  NATO  political 
officials  for  the  last  six  years,  even 
though  a number  of  them  recognized, 
after  the  Reykjavik  summit  meeting, 
the  folly  of  having  done  so. 

How  can  allied  governments  now 
tell  their  people  that  they  made  a mis- 
take, that  they  did  not  expect  the  Rus- 
sians to  agree  to  the  reductions? 
Right  or  wrong,  there  will  most  likely 
be  an  agreement  (assuming  verifica- 
tion procedures  are  worked  out)  on 
eliminating  long-range  I.N.F.  weap- 
ons. Political  credibility  — ■ admit- 
tedly important  - of  governments, 
parties  and  national  leaders  will  thus 
have  assumed  a higher  priority  than 
the  credibility  of  our  deterrence. 
What  NATO  must  do  now  is  to  bolster  ■ 
that  credibility. 

A solution  aimed  toward  that  objec- 
tive would  include  three  points:  link- 
ing the  elimination  of  the  remaining' 
longer-range  I.N.F.  weapons  to  a satis- 
factory agreement  on  conventional 
and  chemical  weapons;  reaching  a 
lower  and  balanced  level  of  shorter- 
range  weapons  by  converting  Per- 
shing 2 missiles  to  shorter-range  Per- 
shing IB's;  retaining  the  72  Pershing 
IA’s  and  their  warheads  in  West  Ger- 
many to  balance  the  800  Soviet  Scud 
. missiles  aimed  at  Europe. 

Although  the  elimination  of  our  Per- 
shing 2 missiles  would  prevent  NATO 
from  attacking  Soviet  targets  quickly 
and  with  certainty,  at  least  the  Per- 
shing IA's  and  IB’s  would  let  us  strike 


targets  located  in  western  Poland, 
East  Germany  and  Czechoslovakia. 

Some  people  may  assert  that  what  I 
have  suggested  is  infeasible.  But  if 
the  Russians  are  as  fearful  of  the  Per- 
shing 2's  as  it  appears,  and  if  they  are 
prepared  to  pay  the  price  to  eliminate 
them,  why  should  we  pre-emptively 
concede  that  they  won't  accept  such 
proposals?  At  least,  let’s  try. 

Throughout  the  arms  control  de- 
bate, I have  been  concerned  by  glib 
rationales  presented  by  people  who 
try  to  justify  the  so-called  zero-zero 
plan,  which  would  eliminate  some  in- 
termediate-range and  short-range 
weapons. 

One  rationale  is,  “Aren’t  the  4,600 
warheads  in  Europe  enough  for  ade- 
quate deterrence?”  (This  number 
was  mandated  at  a NATO  defense 
ministers  meeting  in  1983.  Often  over- 
looked is  the  fact  that  NATO  has  re- 
duced its  nuclear  warheads  from 
7,000,  unilaterally,  since  1979.) 

That  is  the  wrong  question.  It 
Should  be,  "Once  the  572  long-range 
I.N.F.  warheads  are  eliminated,  what 


is  the  composition  of  the  remaining 
warheads?"  They  consist  of  a few 
maritime  depth  charges  (range  0), 
many  artillery  shells  (9.5  miles),  95 
Lance  missiles  (72  miles),  72  West 
German  Pershing  lA's  (450  miles) 
and  bombs  for  dual-capable  aircraft, 
which  can  carry  conventional  and  nu- 
clear bombs. 

Given  the  necessity  to  set  artillery 
and  the  Lance  missile  systems  well 
behind  the  forward  edge  of  the  battle 
in  order  to  protect  them  from  enemy 
fire,  only  the  West  German  Pershing 
IA’s  can  strike  with  certainty  deep 
into  non-Soviet  Warsaw  Pact  territo- 
ry. Our  aircraft  are  limited  in  the 
range  they  can  travel  and  by  Warsaw 
Pact  air  defenses. 

So  it  is  more  than  just  numbers  of 
warheads  involved.  The  real  ques- 
tions are:  “Does  NATO  have  the  ap- 
propriate systems  to  hit  targets  we 
need  to  hold  at  risk,  and  do  the  Soviets 
know  we  can  do  it?" 

Another  rationale  often  heard  is, 
"Since  the  Russians  are  giving  up 
more  warheads  than  NATO,  this  has 


to  be  a good  deal  for  the  West." 
Again,  it  is  not  numbers  that  matter. 
The  Russians  would  lose  only  a very 
small  fraction  of  their  capability  to' 
strike  Western  Europe  since  every 
one  of  the  thousands  of  Soviet  war- 
heads remaining,  including  intercon- 
tinental ballistic  missiles  and  subma- 
rine-launched ballistic  missiles,  can 
still  reach  Western  European  soil. 

On  the  other  hand,  the  I.N.F.  agree- 
ment would  deny  NATO  the  very 
weapon  most  feared  by  the  Soviet 
Union  — the  Pershing  2 — and  thus 
the  most  effective  deterrent,  thereby 
reducing  the  credibility  of  our  overall 
deierrence  and  creating  zones  of  un- 
equal security  in  the  alliance. 

A third  rationale  is,  "NATO  can  use 
the  submarine-launched  ballistic 
missiles  committed  to  the  Supreme 
Allied  Commander  in  Europe.”  While 
this  is  technically  feasible.  I believe  it 
is  politically  infeasible  today,  as  it 
was  in  1977  to  1979.  when  NATO  gov- 
ernments protested  strongly  against 
using  “strategic"  weapons  for  thea- 
ter nuclear  purposes.  Moreover,  al- 


After  the  Waldheim  Visit 


By  Jacqueline  G.  Wexler 


For  more  than  a quarter 
k of  a century,  7 have 
cherished  the  actions  of 
Pope  John  XXIII  and 
Vatican  Council  II  for 
exorcising  the  devil  of 
anti-Semitism  from  our  great  faith 
tradition. 

In  the  ensuing  years,  great  strides 
have  been  made  to  rid  our  liturgy  and 
our  theology  of  substantive  and  lin- 
guistic content  that  explicitly  or  im- 
plicitly fostered  anti-Semitism. 

It  is  precisely  because  of  these  dec- 
ades of  positive  decisions  and  direc- 
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tion  that  Jews  and  many  Roman 
Catholics  are  not  only  pained  but  also 
incredulous  that  Pope  John  Paul  II 
chose  to  receive  President  Kurt 
Waldheim  of  Austria  in  an  official 
state  visit  and  seems  not  to 
have  used  the  visit  to  exhort  him  to- 
ward public  contrition  for  his  Nazi  af- 
filiations. 

Many  church  leaders  and  Catholic 
laymen  had  held  some  hope  he  would 
do  so. 

Many  had  also  hoped  that  the  Holy 
Father,  as  universal  pastor,  would 
have  used  the  occasion  to  exhort  Aus- 
trian Catholics  to  purge  themselves 
of  the  substantive  and  symbolic  anti- 
Semitism  that  has  had  a long  and 
dark  history  in  Austria.  This  seems 
not  to  have  happened. 

What  do  we  do  now? 

I plead  with  my  fellow  Catholics  to 


understand  the  deep  anger  and  an- 
guish of  the  Jewish  people  at 
what  appears  to  be  a retrogression  to 
a laissez-faire  posture  of  the 
official  church  in  the  era  of  the  Holo- 
caust. 

I plead  with  my  Jewish  brothers 
and  sisters  not  to  slam  the  doors  of 
dialogue  shut,  whatever  their  frustra- 
tions and  fears. 

Al!  human  beings,  including  popes, 
make  mistakes  of  judgment. 

The  pattern  of  actions  in  Jewish- 
Catholic  relations  of  John  Paul  II  is 
far  more  positive  than  negative.  Let 
us  work  together  to  reopen  and 
deepen  the  dialogue. 

Humility  and  courage  are  two  sides 
of  a single  coin.  The  Pope  and  the 
hierarchy  and  Jewish  leaders  along 
with  all  Jews  and  Catholics  will 
need  both  humility  and  courage.  I 


though  the  Russians  can  discriminate 
between  the  launching  of  land-based 
ballistic  missiles  and  the  launching  of 
sub  marine -based  ballistic  missiles, 
they  cannot  tell  whether  those  being 
launched  from  submarines  are  part 
of  the  Supreme  Allied  Commander’s 
limited  inventory  or  from  the  Amer- 
ican or  British  strategic  nuclear  in- 
ventory. Thus,  they  cannot  know 
whether  the  West  has  begun  an  all-oqt 
nuclear  attack. 

Finally,  a zero-zero  accord  would 
require  NATO  to  bolster  the  credibil- 
ity of  its  deterrence.  The  most  critical 
step  would  be  to  improve  conven- 
tional forces  by  exploiting  our  techno- 
logical superiority  — for  example, 
with  the  so-called  follow-on  forces  at- 
tack program. 

Dual-capable  aircraft  must  be  pro- 
tected from  elimination  no  matter 
how  enticing  Mikhail  S.  Gorbachev's 
potential  offer  in  this  category  may 
seem.  We  can  protect  them  by  hard- 
ening shelters,  improving  the  aircraft 
defenses  and  their  ability  to  pene- 
trate Warsaw  pact  air  defenses. 

NATO  must  also  modernize  its  nu- 
clear capability,  as  NATO  defense 
ministers  recommended  in  1983.  long 
before  an  I.N.F.  accord  seemed  possi- 
ble. This  means  developing  a new  air- 
to-surface  Standoff  missile  and  a fol- 
low-on to  the  Lance  missile,  improved 
artillery  fired  atomic  projectiles  and 
completion  of  the  Trident  submarine 
programs. 

A strong  NATO  is  the  West's  best 
guarantee  for  a future  of  peace  at  the 
lowest  possible  level  of  risk.  Arms 
control  agreements  that  enhance  our 
security  and  maintain  a credible 
deterrence  can  reduce  risks.  But 
agreements  made  solely  to  boost  the 
political  objectives  of  NATO  officials 
will  reduce  NATO’s  capability  to 
deter  the  Russians.  NATO  must  not 
sacrifice  long-term  deterrence  for 
short-term  political  expediency. 

The  United  States  and  its  allies 
should  evaluate  very  carefully,  and 
honestly,  the  long-term  consequences 
of  arms  proposals.  No  pact  should  be 
signed  today  that  NATO  countries 
will  regret  tomorrow  — when  current 
political  leaders  are  no  longer  in 
power  — leaving  our  people,  espe- 
cially in  Western  Europe,  to  live  with 
the  results.  > 
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EASY  CREDIT  AS  A TRADE  WEAPON 

How  Japan  Keeps  the  Exports  Rolling 


By  EMOT  JANEWAY 


|ACAULEY  once  declared  no 
spectacle  more  ridiculous 

than  the  English  on  one  of 

their  periodic  morality  kicks.  The 
spectacle  of  Americans  on  one  of 
their  periodic  guilt  trips  is  even  more 
so.  Our  sense  of  uncompetitiveness 
against  the  Japanese  has  escalated 
from  a political  peeve  into  a ritual 
penance.  We  have  persuaded  our- 
selves that  we  are  no  match  for  the 
Japanese  — presumably  because 
they  work  harder,  care  more  about 
the  quality  of  their  work,  show  more 
dedication  to  their  employers  and  ex- 
emplify’ team  spirit  during  their  pre- 
dawn warm-ups  in  company  yards. 

The  idea  has  taken  hold  that  the 
Japanese  are  doing  belter  because 
they  are  better.  No  one  seems  to  have 
scouted  the  possibility  that  our  Japa- 
nese trading  partners  may  be  outdo- 
ing us  for  a reason  that  is  less  famil- 
iar but  just  as  simple:  the  credit 
stream  the  Japanese  Government  is 
pouring  behind  every  cargo  shipped 
out  of  Japan.  We  persist  in  confusing 
this  financial  offensive  with  a com- 
mercial breakthrough. 


Credit  is  Japan's  decisive  export 
trade  weapon.  Japanese  banks  are 
lending  dollars  to  our  banks  hand 
over  fist,  using  credit  with  us  the 
same  way  our  banks  used  it  with  the 
third  world  — only  more  efficiently 
and  to  a far  more  reliable  debtor.  The 
Japanese  lend  to  sell;  their  selling 
follows  their  lending. 

In  Japan's  highly  structured  eco- 
nomic and  financial  system,  Tokyo 
directs  the  banks,  which  own  influen- 
tial blocs  of  stock  in  Japan’s  principal 
exporting  corporations.  The  Japa- 
nese financial-industrial  hierarchy, 
from  the  Government  down,  is  chock- 
a block  with  surplus  dollars.  With  the 
dollar  W3y  down  and  the  yen  way  up, 
there's  no  better  use  for  these  dollars 
than  financing  exports  to  America. 
American  interest  rates  are  at  least 
twice  as  high  as  Japanese  rates. 
Therefore,  lending  dollars  pays  Japa- 
nese banks  well,  helps  develop  prom- 
ising relationships  witl:  American 
banks  and  earns  them  .op  marks 
from  their  Government. 

Japan's  credit  strategy  seems 
1 especially  attractive  in  relation  to  its 
other  investment  options,  the  shaken 
Japanese  economy  has  gained  no  tan- 
gible return  on  its  speculative  flings 
in  America’s  markets,  particularly  in 
Government  securities.  Lately, 
Tokyo  has  been  reduced  to  betting  on 

Eltoi  Janeuay  is  the  publisher  of 
the  Janeway  Letter. 


continuous  new  market  highs  fbr  its 
American  securities  investments  to 
offset  continuous  new  lows  for  its  dol- 
lar holdings.  But  look  at  what  easy  ex- 
port credit  produces:  With  every  dol- 
lar its  banks  lend  to  buy  export  sales 
to  America,  Japan  buys  employment 
for  its  plants  and  its  people. 

Moreover,  the  American  market 
remains  the  mainstay  of  Japan’s  ex- 
port'd ependem  economy.  As  seen 
from  Tokyo,  world  markets  are  in- 


recognize  the  strategic  importance  of 
the  routine  Japanese  practice  of  ship- 
ping big-ticket  items  into  this  country 
on  an  open-account  basis:  the  way  the 
American  retail  public  flashes  credit 
cards,  but  on  much  easier  terms. 

The  name  of  the  game  Japan  plays 
is  not  .quick  collections,  but  steady 
shipments.  The  purpose  of  the  exer- 
cise is  to  win  reorders,  not  payments. 
Success  in  gaining  reorders  is  meas- 


The  name  of  the  game  Japan  plays  Is  not 

quick  collections,  but  steady 

shipments. ...  Success  In  gaining 

reorders  Is  measured  by  the  Jumbo  float 
of  American  bank  debt  to  Japan. 


creasingly  typified  by  Iran’s  barter 
deals  with  Syria  and  New  Zealand: 
oil  for  food  in  each  case.  The  two 
major  markets  Japan  eyes  as  poten- 
tial alternatives  to  America,  Russia 
and  China,  provide  endless  demand 
for  industrial  products  but  payment 
in  everything  but  money.  Among  al- 
ternative cash  markets,  Brazil  is  suf- 
fering inflation  too  severe  to  count 
and  Europe  is  already  more  protec- 
tionist than  Japan  fears  America 
may  go.  Thus,  the  more  Japan's 
American  oullets  shrink,  the  more 
Japanese  banks  are  ready  to  put  up  to 
preserve  them. 

Americans  are  accustomed  to  cash 
transactions:  good  reason  why  we 
have  lost  our  export  markets  and  are 
easy  marks  for  import  competition. 
Good  reason  also  why  we  are  slow  to 


ured  by  the  jumbo  float  of  American 
bank  debt  to  Japan. 

BACK  in  1984,  the  high  dollar  was 
the  target  of  universal  cora- 
1 plaint;  it  was  blamed  for 
America's  troublesome  trade  deficit 
to  Japan,  then  $30  billion.  The  fact 
that  our  banks  had  simultaneously 
run  up  $21.6  billion  of  debt  to  Japan 
went  largely  unnoticed.  In  1985,  the 
year  of  Treasury  Secretary  James 
Baker's  devaluation  counter-offen- 
sive, the  situation  deteriorated.  Our 
trade  deficit  with  Japan  jumped  to 
$50  billion,  and  the  credit  from  Tokyo 
inched  up  to  $23  billion,  according  to 
the  Federal  Reserve's  tabulation  of 
United  States  foreign  bank  debt 
In  1986,  as  Tokyo  doubled  the  ex- 
port “carry"  to  United  States  banks 


DOES  THE  U.S.  NEED  SUPERBANKS? 


Why  Bigger  Isn’t  Better  in  Banking 


The  superbank 
concept  would 
permit  anyone 
— from  Sears  to 
Honda  — to  go 
into  banking. 


Bv  THOMAS  H.  OLSON 


IF  recent  reports  are  to  be  believed, 
the  Treasury  Department  has  de- 
cided that  the  Government  should 
ent  ourage  the  creation  of  financial 
leviathans  railed  '’superbanks " 
While  Treasury  spokesmen  have 
tried  to  downplay  the  issue.  Adminis- 
tration policies  clearly  are  moving  in 
this  direction.  These  policies  would 
erode  existing  laws  that  separate 
hanking  and  commerce. 

Under  this  supcrbjnk  concept, 
large  industrial  companies  could  ac- 
quire the  largest  banks  (or  savings 
and  loans?  and.  the  theory  goes,  arm- 
wrestle  the  Japanese,  Germans  and 
French  into  submission. 

The  nation  certainly  has  its  saies 
appeal.  Superbanks!  It  conjures  up  a 
seductive  blend  of  nationalism,  power 
and  can-do  determination  But  Madi- 
son Avenue  is  not  Mam  Street.  The 
concept  — and  its  implications  — 
warrant  a closer  look. 


The  separation  of  hanking  and  com- 
merce is  an  idea  that  has  been  em- 
bedded in  our  financial  system  since 
Colomai  times,  and  for  good  reason. 
Credit-granting  decisions  should  be 
made  at  arm's  length,  by  impartial 
stewards  of  the  pttMtc  trust.  There 
are  inherent  differences  between  the 
culture  of  financial  institutions  and 
commercial  enterprises.  Banks  deal 
in  secrets.  They  handle  ronfidennal 
information  and  guard  people’s 
money  and  futures.  They  have  unique 

Thu  nut*  If.  lilt.nn  it-  {incident  of  the 
Independent  Bankvn  ■V^ociufinn  of 
America,  which  represent:-  small  and 
medium- iirecf  commercial  hrinfe.s. 


Government  support  mechanisms 
(deposit  insurance,  for  example)  not 
available  to  commercial  companies. 

For  those  reasons,  banks  are  char- 
tered — in  essence,  licensed  — to  do 
business  under  regulation  and  super- 
vision. In  the  private  sector,  by  con- 
trast, the  prevailing  philosophy  is  “let 
the  buyer  beware."  But  when  you  talk 
about  banking,  you  are  talking  about 
people's  money  and  security,  not 
about  selling  underwear. 


The  superbank  concept  would 
break  down  this  wall  and  would  per- 
mit anyune  — from  Sears  to  McDon- 
ald's to  Honda  — to  go  into  banking. 
Who  could  object  to  that?  Paul  Valck- 
er.  the  Federal  Reserve  Board  chair- 
man. for  one.  He  recently  warned  that 
"widespread  affiliations  of  commer- 
cial firms  and  banks  Jcarryj  the  ulti- 
hiiiie  risk  of  concentrating  banking 
resources  inio  a very  few  hands,  with 
decisions  affecting  these,  resources 
influenced  by  the  commercial  owner- 
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ship  links,  resulting  in  inevitable  con- 
flicts of  interest  and  impairment  of 
impartial  lending  judgment.” 

When  it  goes  into  banking,  a com- 
mercial enterprise  is  in  a position  to 
control  and  finance  its  competitors 
and  suppliers;  (o  control  others  by  in- 
fluencing the  availability  of  credit. 
The  control  and  concentration  of  eco- 
nomic — and  ultimately  political  — - 
power  should  not  be  swept  under  the 
rug  by  ideological  whim.  The  body  of 
law  that  has  helped  determine  the  na- 
tion's financial  structure  was  de- 
signed to  encourage  financial  diversi- 
ty, and  it  recognizes  the  danger  of 
concentrations  of  economic  power. 

BUT  WHAT  about  size?  How  can 
we  compete  internationally? 
First,  some  perspective.  Japa- 
nese banks  are  the  largest  in  the 
world  because  the  Japanese  yen  has 
been  appreciating,  because  they  have 
a highly  concentrated  banking  sys- 
tem and  because  the  Japanese  — un- 
like the  Americans  — save  a great 
deal.  And  guess  what  else  Japan  has 


— laws  separating  banking  from 
commerce.  The  Germans,  who  do  not 
have  such  laws,  are  considering 
whether  they  should. 

”1  have  not  beard  any  concern  over 

the  years  that  American  banks  are 
not  active  competitors  international- 
ly. They  have  been  at  the  cutting  edge 
of  international  banking  competition 
and  we  have  very  active  international 
competitors  among  the  American 
banks.”  Chairman  Volcker  has 
rightly  observed. 

In  fact,  the  mega-multinationals' 

- size  virtually  exceeds  the  ability  of 
the  Government  to  effectively  moni- 
tor their  operations.  And  if  the  pro- 
posed superbanks  teeter  on  the  brink 
of  failure,  then  what?  The  de  facto 
failure  of  Continental  Illinois,  pre- 
vented only  by  Government  interven- 
tion, cast  a shadow  across  the  nation 
and  the  world.  Others  have  come 
close.  How  often  and  to  what  extent 
can  the  Government,  and  in  turn  the 
taxpayers,  prop  up  institutions  that 
are  neither  the  nation's  best  nor  its 
brightest?  Does  being  too  big  to  fail 
also  imply  being  too  big  to  be  inde- 
pendent of  the  Government?  It's  a so-, 
be  ring  thought 

For  beuer  or  worse,  this  discussion 
is  not  going  forward  in  a vacuum.  For 
the  first  time  in  almost  five  years, 
this  Congress  will  pass  important 
banking  legislation.  Both  the  House 
and  the  Senate  have  passed  financial 
legislation,  and  a conference  commit- 
tee is  now  meeting  to  reconcile  the 
differences  in  those  bills. 

House  and  Senate  conferees  will 
determine  whether  we  will  head  down 
the  road  leading  to  the  creation  of  su- 
perbanks. They  have  the  power  to 
close  the  loophole  that  permits  what 
Congress  had  never  intended:  the  in- 
filtrating of  banking  by  commercial 
businesses  through  the  creation  of  so- 
called  nonbank  banks. 

It  is  our  hope  that  the  Congress  will 
not  yield  to  the  pressures  of  a Treas- 
ury Department  and  major  money 
center  firms  sold  on  giantism.  To  do 
so  opts  for,  at  best,  a simplistic  and 
shortsighted  solution  to  a complex 
issue  with  wide-ranging  implications. 
At  worst,  it  threatens  to  revolutionize 
the  financial  and  economic  structure 
of  the  United  States,  with  no  guaran- 
tee that  the  new  structure  will  better 
serve  the  public  interest.  We  can  only 
hope  Congress  chooses  wisely.  ■ 


The 
Economy 


to  $46  billion,  Japan  maintained  a 
trade  surplus  of  $51  billion  with 
America  despite  the  dollar's  steep 
falL  So  far  in  1987,  the  Japanese  trade 
surplus  and  the  credits  are  running 
neck-a nd-neck,  dollar-for-dollar;  the 
trade  deficit  is  running  at  the  annual 
rate  of  $50  billion,  and  the  credit  is  $50 
billion. 

Americans  brought  up  to  believe 
there's  no  such  thing  as  a free  lunch 
will  ask  how  long  the  Japanese  can 
afford  to  play  this  game.  The  Japa- 
nese hope  it  never  stops.  Jf  United 
States  banks  were  to  pay  off  their 
Japanese  debt,  they  would  put  Japa- 
nese industry  out.  of  business.  Amer- 
ican distributors  could  not  and  would 
not  handle  present  import  volume  on 
a cash  basis  — certainty  not  at  any- 
thing like  present  yen  prices. 

■ 

As  a practical  matter,  the  Japanese 
industrial-financial  complex  stays  in 
business  by  financing  the  banks  of  its 
export  customers,  beginning  with  its 
American  export  customers.  To  para- 
phrase the  old  baseball  adage,  the 
Japanese  are  hitting  us  where  we 
ain’t  As  they  see  the  score,  they  are 
helping  us  where  we  are  not  set  up  to 
help  ourselves. 

The  wonder  of  the  trade  surplus 
Japan  is  financing  against  America  is 
not  that  it's  so  large,  but  that  it's  so 
small.  Japan's  dollar  strength  arms 
her  to  finance  a still  larger  one.  Dol- 
lar weakness  cheapens  the  carrying  • 
cosl  The  Bank  of  America,  a major 
factor  in  financing  Japanese  imports, 
particularly  auto  imports,  has  just 
gone  to  Tokyo  to  pass  the  hat  for  an- 
other $350  million  In  capital,  which 
would  support  an  additional  $7  billion 
of  domestic  lending  power. 

Devaluation  was  foredoomed  as  a 
way  to  slow  the  Japanese  import 
flood.  Tariffs  will  be  too.  No  price 
penalty  collected  in  cash  can  work 
against  a credit  subsidy.  Only  import 
quotas  would:  product  by  product  — 
counted  by  physical  units,  not  by  dol- 
lar volume  — on  some  fixed  slice  of 
the  American  market  pie.  Retaliation 
presents  no  risk;  our  export  market 
share  is  too  smalL  Quotas  would 
switch  the  priorities  of  an  of  Amer- 
ica's dollar-rlch  competitors  from 
how  much  of  America’s  shrinking 
markets  each  of  them  can  grab,  to 
how  much  all  of  them  can  do  to  make 
their  markets  in  America  bigger.  The 
incentives  for  them  to  negotiate  to  ab- 
sorb more  of  our  exports  in  return  for 
a greater  share  of  our  market  would 
be  irresistible;  and  negotiation,  not 
price  cutting,  offers  us  the  only 
chance  to  expand  our  markets.  Im- 
port quotas  would  convert  all  of  our 
trading  partners  from  raiders  Into 
builders.  ■ 


WEEK  IN  BUSINESS 

Chrysler  and  two  executives  face 
16  charges  for  disconnecting  the 
odometers  on  cars  that  were  driven 
by  employees  before  being  sold  as 
new.  Chrysler,  which  said  the  cars 
were  part  of  a quality  control  pro- 
gram, denied  that  the  practice  was 
illegal  but  said  that  it  would  keep  the 
odometers  connected  during  future 
testing.  The  indictment  provided  a 
public  relations  challenge  for  the 
company's  high  profile  leader,  Lee  A. 
Iacocca.  Conviction  on  all  counts 
coukl  carry  a fine  of  $120  million. 

The  Supreme  Court  affirmed  the 
right  of  banks  to  place  commercial 
paper  — unsecured  short-term  bor- 
rowings that  are  traded  in  the  open 
market  While  the  banks  still  may  not 
underwrite  the  corporate  Lcul's,  they 
may  act  as  agents,  advising  corpo- 
rate Clients  and  lining  up  customers 
for  the  paper.  The  decision  was  a set- 
back for  investment  banking  firms. 

Consumer  prices  rose  three-tenths 
of  a percent  in  May,  the  smallest 
monthly  increase  of  1987  and  a sign 
that  inflation  is 
stabilizing.  Lo- 
cally, however, 
the  rise  was  six- 
tenths  of  a per- 
cent ...  Orders 
for  durable 

goods  eased 
downward  one- 
tenth  of  a per- 
cent the  first  de- 
cline in  four 

months. ...  Auto  sales  fell  113  per- 
cent in  the  June  11-20  period,  but  the 
annualized  sales  rate  of  7.3  million 
vehicles  was  the  best  since  late  April 


Tom  Bloom 


j/c.\ P.I. 


+0.3% 

hi  May 


Dayton  Hudson's  stock  swung 
sharply  on  Tuesday  as  a takeover  of- 
fer was  reported  and  then  later  was 
discovered  to  be  -bogus.  Hie  $70- 
a-share  offer  for  the  respected  Min- 
neapolis retailer  was  announced  by 
Paul  David  Herrlinger,  a Cincinnati 
securities  analyst,  on  behalf  of  “Stone 
Inc.”  After  it  became  clear  the  offer 
was  not  bona  fide,  Mr.  Herrlinger  was 
admitted  to  a hospital. 

Nevertheless,  Dayton  Hudson  was 
still  regarded  as  an  attractive  take-  ‘ 
over  candidate,  and  later  in  the  week, 
Minnesota  enacted  a law  aimed  at. 
making  a hnstile  takeovers  more'cfij-*? 
fictile  in  the  state.  Dayton  Hudson's 
shares,  which  had  reached  $63  on 
Tuesday,  had  slipped  to  $51  by  the  end 
of  the  week. 

Mikhail  S.  Gorbachev  promised  “a 
radical  reorganization  of  economic 
management”  in  the  Soviet  Union- 
Addressing  the  Communist  Party’s 
Central  Committee,  the  Soviet  leader 
called  for  partial  dismantling  of  cen- 
tral control  of  the  economy. 

AOegis  retreated  from  its  earlier 
plan  to  invite  employees  to  buy  a sub- 
stantial holding  in  United  Airlines  as 
part  of  the  company’s  restructuring. 
It  also  changed  United's  top  manage- 
ment and  surprised  analysts  by  say- 
ing it  would  sell  an  interest  in  its 
highly  regarded  Apollo  airline  reser- 
vation system. 

L orimar-T elepic  m res  will  sell  off 
its  advertising  agencies,  television 
stations  and  publishing  operations 
and  concentrate  on  its  original  busi- 
ness — producing  and  distributing 
movies  and  television  shows.  The  sell- 
off  will  undo  a highly  criticized  string 
of  acquisitions,  which  analysis  said 
had  contributed  to  a predicted  fourth 
quarter  loss  of  $63  million. 

JWT  Group  agreed  to  be  acquired 


by  WPP  Group  of  Britain  for  a sweet- 
ened price  of  $566  million.  The  parent 
of  the  J.  Walter  Thompson  advertis- 
ing agency  accepted  an  offer  of  $55.50 
a share  in  cash  on  Friday,  more  than 
two  weeks  after  WPP  had  first  of- 
fered $45  a share. 

Morgan  Stanley  claimed  victory  in 
its  three-month  battle  to  acquire  Bur- 
lington Industries.  The  effort  of  a 
rival  group  led  by  Asher  B.  Edelman 
and  Dominion  Textile  had  been  de- 
railed earlier  in  Lhe  week  by  court 
rulings  that  thwarted  its  hostile  bid. 

OPEC  ministers  were  meeting  in 
Vienna  to  decide  on  production  quo- 
tas for  the  rest  of  the  year.  The  key 
issue  was  whether  the  group  could  go 
ahead  with  its  plan  to  raise  quotas  15 
percent  in  the  fourth  quarter  without 
undercutting  the  price  of  oil. 

The  stock  market  had  an  up-and- 
down  week.  The  Dow  Jones  industrial 
averages  set  record  highs  on  Monday 
and  Thursday,  but  it  dropped  on  the 
other  days.  Friday’s  close  of  2,420.82 
was  still  up  26.04  for  the  week.  The 
credit  markets  ended  the  week  about 
where  they  had  started  it. 

Reichbold  Chemicals  received  an 
uninvited  tender  offer  of  $473  million 
from  Dainippon  Ink  and  Chemicals. 
Reichhold  indicated  it  would  resist 
The  which* was  an  unusual  ~ 

step  by  a Japanese  company. 

• Miscellanea.  Saatchi  & Saatchi 
created  the  largest  advertising 
agency  in  New  York  by  merging  its 
Compton  and  DF5  units. 


Arthur  F.  Bums 

1904-1987 

Arthur  F.  Burns,  who  served 
as  chairman  of  the  Federal  Re- 
serve Board  under  three  presi- 
dents. died  Iasi  Friday  of  coro- 
nary disease  at  age  83. 

Mr.  Burns  was  appointed 
chairman  of  the  nation's  cen- 
tral bank  in  1970  by  Richard  M. 
Nixon  and  remained  until 
President  Carter  replaced  him 
in  1978  with  G.  William  Miller. 

He  was  known  as  a political 
pragmatist  and  an  implacable 
foe  of  inflation.  "1  started  lec- 
turing oh  the  problem  or  infla- 
tion in  the  late  1930s,"  he  once 
said.  “I  think  the  world  is 
beginning  to  listen  now  because - 
inflation  is  a worldwide  dis- 
ease, and  the  world  is  ready  to 
do  something  about  it." 


The  New  York  Stock  Exchange 
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Company 

Last 

NetChng 

AT&T 

— 23,720,100 

28% 

, , . 
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Gavriel  Back  ju  Justice 

Netanyahu  and  Justin  S%oshana 

JKMBfiSSsS 

of  administration  and 

The  respondent,  the  cha,m™(7tt 

raunal,  relying  on  section  101(4)  of 

ioenL°Ca'JAu,horiti«  Order  A)  of 

(RestricHd  ,he  LSral  Auth°rities 
(Restriction  on  the  Ri&ht  h_ 

Elected)  LawoflMdfi^toe 

petitioner  of  the  cessation  ^ h£ 

membership  of  the  council. 

Under  section  101(4),  a paid  state 
employee  is  ineligible  to  serve  as  a 
member  of  an  elected  local  council  if 
he  duties  are  connected  with  district 
administration  or  local  government 
or  are  likely  to  create  a conflict 
between  his  duties  as  a state  em- 
ployee and  as  a council  member. 

S Marly,  under  section  3 of  the 
1964  Law,  a member  of  a local 
council  who  becomes  a state  em- 
ployee. as  defined  in  the  Law,  shall 
cease  to  be  a council  member.  Under 
section  4,  the  Employment  Service  is 
deemed  to  be  a government  depart- 
ment; and  under  a schedule  to  the 
Law,  the  term  -state  employee” 
includes  a government  servant 
whose  duties  cover  the  giving  of 
employment,  ot  referring  a person 
for  employment,  within  the  area  of  a 
local  council. 

The  petitioner  applied  to  the  High 
Court  of  Justice  to  set  aside  the 
chairman's  notification,  on  the 
grounds  that  it  had  been  induced  by 
political  motives  and  that  the  legal 


A conflict  of  interest 


yf 


provisions  on  which  the  chairman 
relied  did  not  apply  to  him.  His 
contention  was  that  his  duties  in  the 
Employment  Service  were  not  “con- 
nected with  district  administration 
or  local  government,’’  sordid  they 
cover  “the  giving  of  employment,  or 
referring  a person  for  employment 
within  the  area  of  a local  council." 

THE  FIRST  judgment  of  the  court 
was  given  by  Justice  Gavriel  Bach. 
He  was  not  satisfied,  he  said,  that  the 
chairman'  bad  been  influenced  by 
political  considerations  or,  as  had 
beep  alleged,  had  terminated  the 
petitioner's  membership  of  the 
council  while  other  members  in  the 
same  situation  had  been  permitted 
to  continue  as  such . 

The  presumption  that  the  chair- 
man had  acted  lawfully  and  for  prop- 
er reasons  bad  not  been  rebutted. 
Moreover,  the  other  members  of  the 
council  performing  governmental 
duties  were  in  an  entirely  different 
position.  Their  duties  had  no  con- 
nection whatever  with  Kiryat 
Malachi,  and  there  was  no  compari- 
son between  those  duties  and  the 
petitioner's  duties  in  the  Employ- 
ment Service. 

Turning  to  the  statutory  provi- 
sions referred  to.  Justice  Bach  said 
that  the  interpretation  of  Local  Au- 
thorities Order  (A)  presented  some 
difficulty.  He  held,  however,  that 
the  relevant  sections  of  the  Local 
Authorities  Law  cited  covered  the 
case  of  the  petitioner,  and  it  was, 
therefore,  unnecessary  for  him  to 
analyse  the  order. 

The  petitioner  was  responsible  for 
the  administration  of  the  Employ- 
ment Service,  and  thus  also. for  the 
employees  of  the  employment  office 


Asher  Felix  Landau 


in  Kiryat  Malactu.  As  a member  of 
the  directorate  of  the  Employment 
Service,  he  exercised  supervision 
over  all  its  activities,  including  the 
employment  of  workers. 

it  could  be  assumed  that,  by  virtue 
of  Us  powers,  the  petitioner  could 
refer  jpb-seekers  to  places  of  em- 
ployment through  employees  of  the 
Sendee  under  his  control.  Having 
regard  to  the  objects  and  spirit  of  the 
Law,  it  was  sufficient  that  the  peti- 
tioner could  exercise  this  power  by 
virtue  of  his  seniority. 

In  fact,  the  chairman  of  the  coun- 
cil had  pointed  to  a specific  instance 
in  which  the  petitioner  had  tried  tp 
secure  employment  for  a particular 
person  through  the  employment 
office  in  Kiryat  Malachi.  It  was  high- 
ly regrettable  that  the  petitioner  had 
not  disclosed  this  instance  in  his 
petition.  He  had  argued  that  it  had 
happened  some  months  before  his 
appointment  as  deputy-director, 
when  be  was  only  an  adviser  in  the 
service.  And  if  he  could  have  done 
this  when  he  was  only  an  adviser, 
said  Justice  Bach,  bis  power  so  to  act 
would  surely  be  much  greater  when 
he  became  deputy  director  in  charge 
of  administration. 

The.  purpose  of  all  the  relevant 


legislation.  Justice  Bach  continued, 
inducting  the  provisions  cited  above, 
and  also  section  120(6)  of  the  Muni- 
cipalities Ordinance  (New  Version), 
which  prevented  a person  from  func- 
tioning as  a member  of  a municipal- 
ity or  local  council  while  fulfilling 
some  other  public  duty,  was  to  avoid 
a possible  conflict  of  interests. 

The  legislation  was  aimed  at 
avoiding  the  possibility  that  such  a 
member  would  derive  some  benefit 
from  his  other  position  within  the 
framework  of  the  political  and  other 
rivalries  in  the  [oral  authority  con- 
cerned. 

Moreover  it  was  not  necessary  to 
show  that  a conflict  of  interests 
actually  existed , or  that  a member  of 
a local  authority  had  in  fact  derived 
some  benefit  from  his  dual  activities. 
The  mere  possibility  of  such  conflict 
or  benefit  was  sufficient  to  justify  the 
disqualification  of  a member  of  a 
municipality  or  local  council. 

Justice  Bach  therefore  proposed 
that  the  petition  be  dismissed. 

Justice  Avraham  Halima  concur- 
red. 

JUSTICE  SH  OS  HAN  A Netanyahu 
agreed  with  her  colleagues. 

Justice  Bach,  she  said,  had  found 
difficulty  in  interpreting  the  Local 
Authorities  Oder  (A),  and  she  had  the 
same  difficulty  if  the  provisions  in 
question  were  to  be  interpreted  liter- 
ally. The  reason  was  that  it  was  not 
possible,  on  the  information  before 
the  court,  to  decide  exactly  what 
power  the  petitioner  had  in  his  new 
position  in  the.  Employment  Service 
to  influence  the  giving  of  employ- 
ment, or  giving  references  in  regard 
to  employment,  in  the  Kiryat 
Malachi  area. 


Referring,  however,  to  prece- 
dents of  the  Supreme  Court.  Justice 
Netanyahu  pointed  out  that  the  pro- 
hibition of  even  a possibility  of  a 
conflict  of  interests . between  the 
duties  of  an  elected  public  servant 
and  his  other  duties,  was  patt  of  the 
Common  Law  of  Israel.  Such  a con- 
flict offended  against  “public 
hygiene.” 

The  prohibition  was  based  on 
principles  of  proper  administration 
and  public  confidence,  and  the  rules 

of  natural  justice  and  good  faith.  The 

relevant  statutory  powers,  there- 
fore, should  be  interpreted  widely  so 
as  to  give  effect  to  the  prohibition  of 
any  possibility  of  a conflict  of  in- 
terests. 

It  was  dear  in  this  case  that  such  a 
possibility  existed  in  fact, even  if  the 
petitioner's  formal  powers  in  the 
Employment  Sevice  did  not’  extend 
to  actual  employment  matters  in 
Kiryat  Malachi.  Indeed,  Justice 
Bach  had  pointed  out  that  the  Em- 
ployment Service's  policy  of  creating 
as  many  job  opportunities  as  possi- 
ble might  conflict  with  the  policy  of 
the  Kiryat  Malachi  local  council  in 
framing  its  budget. 

Justice  Netanyahu  agreed,  there- 
fore, that  the  petition  be  dismissed. 

In  conclusion,  she  mentioned  that 
the  petitioner  bad  said  that  if  he 
could  not  fulfil  both  his  offices,  he 
would  prefer  to  resign  from  the  Em- 
ployment Service  and  remain  a 
member  of  the  council.  That, 
however,  was  not  possible  since, 
under  section  105(c)  of  the  Order, 
his  membership  of  the  council 
ceased  automatically  once  the  court 
decided  that  the  chairman's  notice 
was  valid. 

Advocate  Eitan  Haberman 
appeared  for  the  petitioner,  and 
Advocate  Amiram  Bobrov  for  the 
respondent. 

Judgment  given  on  June  4, 1987. 


THE  ISRAEL  CHAMBER  ORCHESTRA. 
SUoow  Mintz  - conductor  and  vtoHnfct,  with 
Shnlev  Add.  harpsichordist,  and  Michael 
Wcfatnnb,  Qanttst.  (Td  Arir  Mnacun,  Jmt 
24.)  Bach:  Brandenburg  Concerto  no.  5;  Hoo- 
egger:  Symphony  no.  2;  Schubert:  Symphony 
no.  3. 

SHLOMO  MUNTZ' S name  comes 
high  on  the  list  of  first-rate  Israeli 
conductors.  Judging  by  the  ICO’s 
performance,  he  is  not  yet  another 
glamorous  soloist  who  also  conducts 
- on  the  podium,  facing  the  orches- 
tra. Mintz  proved  himself  a maestro. 

A relative  newcomer  to  the  field, 
his  development  has  been  extraor- 
dinary. On  Wednesday,  there  was 
no  trace  of  the  communication  diffi- 
culties or  self-consciousness  which 
could  be  discerned  when  Mintz  led 
the  Philharmonic  last  fall.  The  con- 
ductor's motions  were  clear  and  ex- 
pressive. the  contact  with  the  players 
direct  and  incisive. 


Unlike  some  erstwhile  soloists, 
Mintz  attends  to  his  conducting  with 
as  much  technical  integrity  as  inter- 
pretative dedication  - no  inspired 
arm-waving  and  exhibitionist  poses 
for  him.  The  30-year-old  musician 
cut  a dapper  figure  on  stage,  his 
technical  vocabulary  informed  by 
logic,  precision  and  quest  for  perfec- 
tion. 

The  two  well-chosen  symphonies 
complemented  one  another  in  ex- 
pression, juxtaposing  the  charm  and 
youthful  energy  of  the  Schubert  and 
the  dour  drama  of  the  Honegger, 
which  was  composed  during  World 
War  II.  Not  at  all  surprisingly, 
Mintz's  interpretative  ideas  as  con- 
ductor proved  akin  to  his  outlook  as 
violinist  - the  emotional  equilib- 
rium, luscious  tone,  lurid  textures, 
well-rounded  development  lines 
were  all  there.  Mintz  convinces  in  a 


Too  literal 


MUSIC  REVIEWS 


healthy,  non-controversial  way;  he 
obviously  is  an  artist  at  peace  with 
himself. 

The  opening  Brandenburg  con- 
certo served  as  a vehicle  for  the 
harpsichordist  Shalev  Adel  (a  win- 
ner of  this  year’s  Francois  Shapiro 
prize)  and  die  ICO  first  flautist 
Michael  Weintraub,  who  comprised 
tiie  solo  group  with~Mirrt2:  "as'  die 
violinist.  Adel’s  contributions  dis- 
played infectious  exuberance,  rhyth- 
mic freedom  and  technical  brilliance 
- in  tiie  best  tradition  of  today’s 
leading  Baroque  players.  Given 
time,  the  18-year-old  musician  will 


learn  to  convey  the  rhythmic  pulse  to 
his  colleagues  more  elegantly.  Wein- 
traub’s  flute  tone  was  foil  and  rich, 
the  phrases  lovingly  shaped.  A sensi- 
tive collaborator,  Mintz  held  back 
■gentlemanly,  allowing  the  attention 
to  focus  on  his  partners. 

EU  KAREV. 
ISRAEL  PHILHARMONIC  ORCHESTRA.  - 
PModoadca,  Zubin  Mehta  coodncdag  with 
Anna  Bumtvakj  ami  Eva  Straws- Marta, 
violins;  Writs*  Groeareov  baritone  sad  the 
Rinat  Nation)  Chair  conducted  by  Stanley 
Shorter  (Mam  Aadttorfam,  Tel  Avfv,  Jane  Z4). 
A settings  by  Mnricy,  Otto  Otasou, 

Bossier,  Vfariana;  TottSL  Concerto  in  A hfincr 
fbr  two  VtoBns,  Strings  and  Goutfamo,  Op.  8, 
No-2;  JJS.  Bach:  Cantata  No.  56  "Ich  wB  den 
Krentmtab  genie  Hagen";  Schriwe  Sy» 
phony  No.  3 in  D Mgfer,  D.  200. 

UNDOUBTEDLY  a diverse  prog- 
ramme with  a broad  variety  of  style 
and  expression,  the  overall  effect 
made  no  impression.  Rinat’s  pre- 
sentations were  dull  and  monoto- 
nous, showing  no  differentiation  of 


style  and  expression.  Though  the 
sound  was  pleasant,  interpretation 
of  the  pieces  never  ventured  beyond 
their  literal  meaning. 

Torelli's  concerto  provides  barely 
any  substantial  musical  interest. 
Though  Anna  Rosovsky  and  Eva 
Strauss-Marko  acquitted  themselves 
honourably,  their  contribution  could 
hardly  enrich  tiie  essence  of  the 
music.  Neither  did  Bach's  cantata 
change  the  general  atmosphere  of 
weariness  and  lack  of  involvement. 
Groenroos's  solos  emerged  dry  and 
monotonous. 

Only  Schubert’s  symphony  intro- 
duced some  sense  of  animation.'  Ex- 
tracting from  tiie  symphony  a sequ- 
ence of  simple  though  often  charm- 
ing ideas,  Mehta  showed  great 
understanding  of  Schubert's  early 
though  undoubtedly  still  immature 
style-  BENJAMIN  BAR- AM 


THIS  YEAR . if  the  letters  I have 
received  are  any  indication, -many 
people  plan  to  spend  their  summer 
holiday  in  Israel  and  some  are  asking 
about  the  advisability  of  taking  the 
family  dog  along. 

Travelling  with  a dog  can  be  a fine 
experience  for  the  whole  family  but 
there  are  a number  of  pointers  that 
can  make  the  trip  easier  for  every- 
one. including  the  dog. 

If  you  are  camping,  there’s  no 
question  as  to  whether  the  dog  is 
allowed,  but  there  is  the  matter  of 
keeping  it  under  control  and  in  ones 
own  area.  No  matter  where  you  go. 
be  sure  the  dog  has  a stout  leather 
collar  and  a good  tie  chain  with  a 
T-bar  and  ring  at  one  end  and  a dip 
with  a swivel  that  prevents  tangling 
ai  the  other.  Three  to  four  metres  is 
the  best  length  since  it  can  be  shor- 
tened with  the  T-bar  assembly. 

If  you  are  staying  in  a motel,  hotel 
or  guest  house,  enquire  in  advance 
whether  dogs  are  allowed.  Many 
places  allow  dogs  if  they  are  well 
behaved  and  I have  taken  dogs  to  all 
sorts  of  facilities  here  in  Israel,  in- 
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chiding  four  star  hotels. 

Take  the  dog’s  regular  food  with 
you.  It  is  preferable  that  he  become 
accustomed  to  dried  kibble  since  this 
does  not  spoil.  Otherwise  feed  him 
tinned  food.  Nothing  is  worse  than  a 
dog  that  has  an  upset  stomach  while 
travelling.  Also  take  its  own  food 
and  water  dish. 

Remember  that  a dog  usually 
drinks  quite  a lot  of  water  In  hot 
weather.  Be  sure  to  give  him  plenty 
to  drink.  Also  take  it  out  of  the  car 
on  leash  fbr  its  toilet  needs.  I should 
like  to  stress  here  Chat  yon  must  not 
let  a dog  off  leash  in  a strange  place. 
He  may  panic  and  get  lost.  Be  sure 
your  dog  is  trained  to  a leash  before 
travelling  with  it.  The  only  time  I 
ever  let  a dog  off  leash  when  travell- 
ing is  in  the  car,  in  the  room  (and  be 
careful  of  open  doors  and  ground 
floor  windows)  and  when  swimming. 

Many  dugs  enjoy  a swim  and  if 


Now  you  can  look  it  up  - In  English! 

THE  NORTHERN 
DISTRICT 
TELEPHONE 
DIRECTORY 

Just  out!  The  1 987  Engfish- 
language  telephone  book  for 
Afula  (06),  Hadera(06),  Netanya(053), 
Sharon  Area  (052),  Tiberias  (06),  Safed(06) 

PRICE:  NIS  10 

Available  from  The  Jerusalem  Post, 
using  the  form  below,  or  at  the  following 
Northern  District  locations: 

Haifa:  Haifa  Atlas,  2 Devora  St  (cor.  Hehalutz) 

Sof  Tzitut  - 1 2 Wkar  Horev 
Golden -Central  Carmel,  Elhanan  St 
Pinhas  - Derech  Tzarfat,  Ramat  Shall! 
Steimatzky  - 82  AtzmautSt 
Hessman  -Ziv  Quarter,  Naveh  Sha’anan 
Granot  - Haneviim,  14  Hadar 
Steimatzky  - 1 6 Herzl  St , Hadar 
Uvni- Egged  bus  station 
Afula*  Gab?'  ~ Egged  bus  station 
Hadera:  Braunstein  - Paiberjn  Passage 
Kiryat  Shmona:  Ben  David  Shopping  wntm 
y Bar  Sheshet- Egged  busstaflon 

Carmtel:  Juke  Box -Megadim  centre 
Acre:  Atias  - Ben  Ami  St 

Nahariva:  Tevel- Egged  bus  station 
Nahanya.  ^^^Sd.Ga’aion 

Kravot:  ZmanPanuy- 64  Keren  Hay^xJ,Safon» 
Warshaviak-SSHa'aJzmautSt,  Kiryat  AJa 
Tiberias:  Steimatzky- Hagafil  St. 

Gross  - Rassco  Bldg.,  Hagalil  St. 


ALSO  AVAILABLE — JS3T 

Jerasrfem{1 985) an<*  the  Southern  Dratnct(1986). 


~c-  BOOKS.  The  Jerusalem  Post,  WB81 . JnuMtanOIOOO 
Please  send  me  the  following  telephone  book(s). 

^eNortte^'fNIS  10,  a theSou^WN.S  10) 

□ the  Jerusalem  area  (NiS  8) 


Name  

Address  ... 


City  

Code  


Tel. 
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visiting  the  Kinneret  oi*anver  where 
swimming  is  . possible - then  by  all 
means  let  it  swim.  Dogs  do  not  need 
to  learn  this,  they  know  how.  But  if 
you  are  at  the  beach  then  remember 
that  you  must  rinse  the  dog  with 
dean  water  after  It  swims.  Needless 
to  say,  this  is  also  true  for  the  Dead 
Sea  but  most  dogs  don’t  like  this 
water  although  it  is  a perfect  insecti- 
cide. 

THE  IMPORTANT  thing  to  stress 
is  that  a dog  should  never,  never  be 
left  in  a car  in  the  sun.  A number  of 
dogs  die  every  year  from  being  left  in 
cars  in  hot  places.  Park  the  car  in  the 
shade  and  leave  all  the  windows 
partly  open,  not  enough  to  let  the 
dog  out  but  sufficient  for  ventilation . 
In  most  cases  there’s  Httie  worry 
about  theft  if  there's  a dog  in  the  car 
since  most  dogs  are  quite  nasty  to 
strangers  when  they  are  in  their  own 
mobile  kennel,  which  they  often 
consider  the  car  to  be.  Don’t  leave 
the  dog  in  the  car  for  long  periods 
and  give  it  water  just  before  and  just 
after  it  has  been  left  there. 

Remember  that  your  dog  is  a 


companion  to  you  but  should  not  be 
allowed  to  annoy  others.  Keep  it 
with  yon  and  enjoy  its-company. 

If  you  cannot  take  your  dog  with 
you  the  best  place  fbr  it  is  in  a good 
boarding  kennel.  I know  that  many 
people  object  to  this  and  think  it’s 
. better  to  leave  it  with  a friend  or 
have  someone  come  in  and  feed'  and  • 
walk  it  from  the  borne.  Unless  you 
have  a reliable  person  whom  the  dog 
' knows  living  in  your  boose,  then  do 
opt  fbr  a kennel.  Every  year  I get 
letters  from  people  who  left  their 
dog  with  a friend  and  the  dog  ran 
away  and  got  lost  or  was  run  over  or 
poisoned.  Most  dogs  settle  down 
well  in  a boarding  kennel  and  a good 
kennel  is  responsible  for  its  welfare. 

If  you  plan  to  use  a kennel,  look 
into  the  matter  well  in  advance  and 
make  a reservation.  Most  good  ken- 
nels are  pretty  booked  up  during  the 
summer  and  you  can’t  be  too  early. 
Visit  the  kennel  you  plan  to  use  and 
ask  all  the  questions  you  want 
answered.  Be  sure  to  leave  an  Itiner- 
ary with  the  kennel  as  well  as  the 
telephone  number  of  a friend  the 
dog  knows  and  likes.  If  you  prefer 


.your  own.  .veterinarian  • to  treat  the 
dogtfw*eCT*ncsTll,'gjve  the  teamed 
staff  the  relevant  information. 
Otherwise  the  kennel  will  usually 
call  their  own  vet. 

Make  sure  your  dog  is  vaccinated 
against  rabies  and  take  the  certifi- 
cate with  you  when  travelling  or 
when  putting  it  in  kennel.  This  is 
essential,  the  certificate,  not  just  the 
tags.  It  is  also  best  to  see  that  the  dog 
has  had  a booster  shot  for  distemper, 
hepatitis  and  leptospirosis  (DHL) 
and  for  parvo  virus  before  kennell- 
ing or  travelling.  The  rabies  is  man- 
datory, the  others  optional  but 
strongly  advised. 

As  for  cats,  it  is  a rare  cat  that  can 
be  taken  on  trips  although  I've 
known  an  occasional  Siamese  that 
loved  it.  The  best  thing  for  a cat  is  a 
good  boarding  cattery  which  are  rare 
but  do  exist. 

. In  every  case,  plan  in  advance, 
take  care  and  enjoy  the  summer  with 
or  without  your  pet. 


Israelis  praise  Leconte 


By  DAVID  HOROV1TZ 
Jerusalem  Post  Correspondent 
WIMBLEDON.  - “There's  nothing 
you  can  do  when  the  ball  is  whizzing 
by  your  ears  on  either  side."  That  is 
how  Amos  Mansdorf  described  his 
helplessness  against  Henri  Leconte's 
serve  in  the  fifth  set  of-  his  second 
round  loss  to  the  Frenchman. 

It  is  also  one  of  the  reasons  why  he 
and  Gilad  Bloom,  who  lost  to 
Leconte  in  the  third  round  on  Satur- 
day. think  the  No.  9 seed  has  a good 
chance  oP  taking  the  Wimbledon 
men's  singles  title. 

In  an  interview  with  The  Jeru- 
salem Post  at  the  weekend,  the  two 
Israelis  agreed  that  Leconte  is  good 
enough  to  win,  provided  that  he  is  fit 
enough. 

“He  was  injured  for  a while,  and 
only  started  playing  again  at  the 
French  open,"  said  Mansdorf.  “And 
I felt  that  in  the  fifth  set  of  his  match 
against  me.  he  was  gening  tired 
faster  than  I was." 

Still  sweating  from  their  doubles 
victory  over  Bud  Cox  and  Michael 
Fancutt,  the  pair  were  united  in  their 
praise  for  the  left-hander. 

“He  ranks  with  the  best."  said 
Bloom,  “and  he's  beaten  the  best. 


He’s  one  of  those  players  who  can  lift 
his  game  for  the  important  points, 
produce  a tittle  extra." 

“Of  course,”  added  Bloom,  “his 
serve  helps  him  out  of  a lot  of 
trouble.  1 had  a few  chances  to  break 
his  serve,  but  f never  could,  because 
when  it  was  vital  he  pulled  out  those 
aces.  Sometimes  I didn’t  even  see 
the  ball  until  it  had  flashed  past  me." 

Roth  Blown  nod  Man*dorf  Ml  ptejtfrt*  with 

the  way  the;  had  (toyed  this  year,  and  both 

reckon  Ibry  pvt  Lecootc  a pretty  Rood  run  for 
hh  money. 

Mansdorf  especially  Mt  (hot  he  had  Leant* 
an  the  reps  a two  sets  aft,  “Bat  (hen  be  p*  Ms 
sco«  rhvitnn  gong  again.  Md  (here's  no(Uag 
you  can  do  when  the  bait  k whiizing  by  your 
ears  on  either  side.’' 

■•The  only  way  to  beat  players  Eke  Leconte 
though,"  Mansdorf  added,  -is  to  play  against 
them,  fin  and 

“Every  time,  yon  lean)  a bii  non,  something 
new.  1 're  spaaed  that  Ms  backhand  Is  mnch 
weaker  than  hb  fbrehaad*  and  1 told  GBad  that 
too.  But  reafidng  that  Is  not  ranch  help  when  the 
am  arc  booming  in." 

The  pair  were  also  rather  pleased 
with  their  doubles  victory,  and  were 
looking  forward  to  today's  clash  with 
number  two  seeds  Paul  Annacone 
and  Christo  Van  Rensburg. 

“In  doubles  Dotting  b catafa."  add  Bloom. 
» Anyone  can  heal  anyone,  and  h certainly  helps 
that  we've  played  a hell  of  ■ hi  of  tcanb 
recently-" 


Steffi  says  no  to  Penthouse 

WIMBLEDON  (AP).  - Saying  she  prefers  Centre  Court  to  Centrefold. 
West  German  teen-ager  Steffi  Graf  has  rejected  an  offer  to  pose  nude  foT 
a magazine  pictorial. 

“I  really  laughed  about  it.  I was  really  surprised  that  someone  could  get 
the  idea  to  even  think  about  it.”  Graf  said  yesterday.  “Its  ridiculous, 
strange." 

A mass-circulation  newspaper  in  West  Gemany,  Bild.  reported  that  the 
18-year-old  ranked  No.  2 in  the  world,  had  been  offered  $270,000  to  pose 
nude  fbr  the  German -language  edition  of  Penthouse  magazine. 

B0d  quoted  Peter  Gref,  her  fetter  as  saying:  “We  were  my  pleased  with  the  offer  but  of 
course  we  turned  It  down.  Steffi’s  a tennis  player  and  not  a model.  It  b astonishing  what  ideas 
people  cause  up  with.  We  had  a pood  laugh  but  we  made  It  dear  ttal  the  answer  was  no." 

C&rio  Frey,  the  magazine’s  pubHsber,  said  (he  whole  world  would  be  interested  In  the  photos. 
“She’s  now  18.  She  b without  doubt  Germany's  most  popular  young  lady,"  he  said.  “Everyone 
knows  what  she's  Uke  on  the  lennb  court,  but  no  one  knows  what  she's  IBte  In  private."  * 

Mattingly  brings  back  big  bat 


NEW  YORK  (AP).  - Don  Matting- 
ly hasn't  taken  long  to  get  back  into 
the  groove  with  the  New  York  Yank- 
ees. 

* Back  from  the  disabled  list  just 
last  Wednesday,  the  Yankee  first 
baseman  had  his  second  straight  big 
game  on  Saturday  night  to  lead  New 
Yorktoa9-l  victory  over  the  Boston 
Red  Sox. 

Mattingly  hit  a three-run  homer  in 
the  first  inning  and  went  2-for-S  as 
the  Yankees  roughed  up  Boston 
pitching  fbr  the  second  night  in  a 
row.  On  Friday  night,  Mattingly  was 
4-for-6  when  the  Yankees  beat  Bos- 
ton 12-11  in  10  innings. 

Saturday's  games:  Oakland  13,  Cleveland  3; ' 
Cafifentia  3,  Chicago  I;  Texas  11-7,  Minnesota 


*■2;  New  York  9,  Barton  1;  Baltimore  4,  Detroit 
2i  Kansas  City  6,  Seattle  0 ; Toronto  S.  MD- 
waofcee  I. 

In  the  National  League,  Houston 
outfielder  Kevin  Bass  hit  two  dou- 
bles, a triple  and  a two-run  homer  as 
the  Astros  defeated  the  San  Francis- 
co Giants  6-5 

The  G fetus,  who  dropped  below  JMO  tor  (he 
first  dme  this  season,  lost  oatfldder  Goody 
Maldonado  tor  a mlninnim  of  six  weeks  what  he 
fractured  a finger  in  Ms  right  hand  while 
r haring  Bass's  triple. 

tu  Philadelphia,  Terry  Leach  pitched  a lipur- 
hiOer  over  eight  innings,  leading  the  New  York 
Meta  to  5-4  victory  over  the  Ftdaddpiiia  Phil- 
lies. 

Saturday**  games:  New  York  5,  PhBaddphia 
4;  Houston  6,  San  Fraadaco  5;  Pittsburgh  7, 
Chicago 0;  St.  Look  IS,  Montreal  5;  San  Diego 
8,  Atlanta  4. 


Moses  avenges  hurdles  loss 


.C^ifqrai^,4Ap).  - 
Edwin  Moses  avenged  his  only  loss 
in  10  years  in  the  men's  400-metre 
intermediate  hurdles,  but  Carl  Lewis 
failed  in  his  bid  to  win  three  cham- 
pionships by  finishing  second  in  the 
100-metre  dash  at  the  USA-Mobil 
outdoor  Track  and  Field  cham- 
pionships. 

Moses  decisively  defeated  Danny 
Harris,  who  had  ended  Moses’  122- 
race  winning  streak  on  June  4 at 
Madrid,  the  first  loss  for  the  .two- 
time  Olympic  champion  since  Au- 
gust 1977. 


Math  Witherspoon  won  the  awn’s  1M  In 
104*, the  best  toy  «n  American  this  y**r,  ending 
Lewis’  bid  fbr  a second  “triple"  in  the  nattmal 
ehamplo— faftn. 

Lewis  had  won  the  200  and  tong  j wrap  on 
Friday,  and  was  attempting  in  match  (he  three 
victories  he  areotnpHsbed  in  the  JSB  meet  at 
Indianapolis. 

In  Prague,  Czechoslovakia,  East 
Germany’s  Marties  Goehr  won  the 
women’s  100-metre  dash  at  the 
European  Track  and  Held  cup  with  a 
rime  of  10.95  seconds. 

Spain's  Jose  Lota  Gonxato  provided  the 
biggest  surprise  daring  the  tint  day  of  the  meet, 
edging  in  front  of  Britain's  Steve  Cram  at  the 
tape  to  win  the  men's  1JN  metre  race. 


Hoopsters’  next  stop,  Bulgaria 


Post  Sports  Staff 

Israel’s  basketball  team  have  been 
drawn  together  with  Bulgaria,  Nor- 
way and  Finland  in  the  first  round 
preliminaries  of  the  European  B divi- 
sion. The  tournament  will  be  played 
in  Bulgaria  in  mid  September. 

Recently  Israel  had  been  slated  for 


inclusion  in  a group  hosted  by  Tur- 
key but  the  Turks  felt  uncomfortable 
about  hosting  the  Israelis  because  of 
“security  reasons.” 

brad's  women’s  (com  have  been  drawn  in  s 
group  with  West  Germany,  Bdjpam,  Portugal 
and  Scotland  In  a tournament  to  be  played  In 
West  Germany. 


i 
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Th»  Hebrew  University  of  Jerusalem 

The  University  of  Haifa 

The  Society  for  the  Study  of  the  Crusades 
and  the  Latin  East 
Second  Inter1"1**1  Conference 

on 

THE  LATIN  ESTABLISHMENTS  IN  THE 
LEVANT,  AND  THE  CRUSADES 

JERDSALteM  and  HAIFA,  JULY  2-6, 1987 
Thursday,  July  2 

0900-1500:  Israel  Museum  (Rockefeller  Bldg.) 

1200:  OpenmgofCrufiaderArtExhibitionby 

Mr.  Teddy  KoUek,  Mayor  of  Jerusalem 
1900-2130:  Jerusalem,  Van-Leer  Institute 

Friday,  July  3 

0900-1300:  The  Hebrew  University  of  Jerusalem,  Mount  Scopus 

Parallel  Sessions:  Senate  Halt;  Hall  1710,  The  Faculty  of 
Social  Sciences 
Saturday,  July  4 

1930-2100:  Israel  Academy  of  Sciences 

Sunday,  July  5 The  Hebrew  University  of  Jerusalem, 

0900-1330:  Senate  Hall;  Hall  1710. 

Drive  to  Homs  of  Hattm  and  Haifa. 

Monday,  July  0 

0900-2000:  The  University  of  Haifa 

Parallel  Sessions:  EsftkaL  Tower  Observatory,  30th  floor; 
Mswww  The  Senate  room. ■ 


THE  HEBREW  UMVERSITV 
OP  JERUJfllEffi  j 


The  Leonard  Davis  Institute  for  International  Relations 
Invites  the  public  to 
a lecture  In  English 

by 

Alan  Keyes 

• Assistant  Secreta/y  of  State 
for  International  Organizations 
United  States  of  America 


on 


‘The  UN  idea:  Renewal  or  Decline 

on  Tuesday,  June  30, 1967  at  3.-30  p.m. 
in  The  Round  Room,  Truman  Building, 
Mount  Scopus  Campus,  Jerusalem. 


» 


jnMfraota 


Meet  the  Israeli 
in  his  home 


Israelis  of  all  walks  of  life  . 
will  open  their  homes  and  hearts 
to  you.  Enjoy  their  hospitality  for  a 
friendly,  relaxed  evening,  and 
really  get  to  know  them. 

Unser  Volk  liebt  es  Gaeste 
zu  empfangen. 

Wir  Israelis  werden  Ihnen 
unsere  Heime  und  Herzen 
oeffhen. 

Wir  wuerden  uns  sehr 
freuen  Sic  bei  einem 
Abendempfang  kennenzulemen. 


Des  families  Israeli ennes 
vous  offrent  leur 
hospitality  et-leur  araitid, 
Vous  fees  invite  a 
recontrer  une  fomille 
israelienne  3 sa  maison  et 
a passer  avec  elle  une 
soitee  amicaJe  et 
amusante  qui  vous 
perznettra  de  connaftre  de 
plus  pres  la  realite 
israelienne. 


Details: 

Government  Tourist  Information  Offices: 

Jerusalem:  24  King  George  Ave.  02-24 1281,  Jaffa  Gate  02-282295/6 

Tel  Aviv:  7 Mendele  Street  05-223266/7 

Eilat:  Rechrer  Center  059-76737 

Haifa,  18  Herzl  Street  04-666521/2/3 

Netania:  Independence  Sq.  053-27286 


MINISTRY  OF  TOURISM 


ivu'Wi;  .■  f! 1 1 1 : ' " Vffr."  IV  71'V^.V  " 
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Doubled  U.S.  foreign  debt  sends  shockwaves 


Washington  iafpi.  - a iot  of 

•Wise  was  created  this  past  week  bv  a 
J*P°n  from  the  U.S.  Commerce 
department  saying  that  the  U .S.  net 
WKirationri  debt  more  than  dou- 
bled last  year,  strengthening  the 
American  position  as  the  world's 
Naj.  1 debtor  nation. 

The  department  said  the  differ* 
between  total  U.S.  assets  held 
by  foreigners  and  the  foreign  assets 
held  by  U.S.  investors  more  than 
doubled  in  19S6  to  5263.65  billion. 
Foreign  investors  held  SI  .33 1 trillion 
m assets  in  the  U.S.,  while  U.S. 
investors  owned  Si. 068  trillion  in 
assets  overseas.  The  difference  was 
SI II. 88b.  in  19S5.  when  the  U.S. 
became  a net  debtor  for  the  first  time 
since  1914. 

The  public  immediately  began  to 
vjwtry  more  about  foreign  control  of 
the  American  economy,  and  instinc- 
tively feels  that  there  is  something 
demeaning  about  such  a huge  debtor 
position.  Economists  also  are  wor- 
ried about  the  big  debt  because  it 
means  that  the  U.S.  standard  of 


living  will  dedine  (or  rise  less  rapid- 
ly) as  the  country  has  to  make  in- 
terest payments  to  foreigners. 

But  Commerce  Undersecretary 
Robert  Ortner  said  the  rise  in  fore- 
ign ownership  of  U.S.  assets  was  a 
measure  of  foreign  confidence  in  the 
American  economy.  "They  hold 
money  in  bank  deposits  or  they  buy 
stocks  and  bonds  because  they're 
optimistic  about  the  U.S..*'  he  con- 
tended. 

Actually,  it  would  be  misleading 
to  liken  the  U.S.  position  to  what  has 
happened  to  such  countries  as  Brazil 
and  Mexico,  because  those  nations* 
foreign  debt  is  a large  percent  of 
their  economic  output,  which  is  not 
true  of  the  U.S.  Furthermore,  most 
of  such  countries'  net  investment 
position  reflects  debt  owed  to  fore- 
igners. rather  than  the  difference 
between  many  assets  held  by  fore- 
igners and  many  assets  held  in  fore- 
ign countries. 

Other  statistics  released  by  the 
Commerce  Department  showed  that 
direct  foreign  investment  rose  by 


13.4  per  cent  last  year  to  $2U9.3b. 
with  British  corporations  boosting 
their  holdings  in  the  U.S.  by  S7.8b. , 
more  than  any  other  country.  The 
Netherlands  was  next,  with  a55.8b. 
increase,  and  Japan  was  third  with 
$4.  lb.  Much  of  the  Japanese  gain 
reflected  investments  in  audo  sub- 
sidiaries operating  in  the  U.S. 

On  the  more  general  trade  ques- 
tion, there  is  now  a rather  wide 
consensus  among  economists  and 
businessmen  that  the  long  dedine  of 
the  dollar  has  now  put  the  worst  of 
the  country’s  huge  tiade  deficits  be- 
hind it,  though  the  defidts  will  re- 
main large  into  the  1990s,  at  least. 
But  they  view  U.S.  businesses  as 
making  small  but  real  progress  in 
selling  abroad,  and  suffering  less 
damage  from  imports. 

This  view  is  supported  by  a recent 
Commerce  Department  revision  of 
gross  national  product  figures  for  the 
first  quarter,  which  showed  a gain  of 
S14.3b.  in  exports,  rather  than  the 
previously  estimated  $10. 8b.  It  wsa 
the  second  quarterly  improvement 
in  exports. 


Furthermore,  the  Labour  Depart- 
ment has  reported  that  the  U.S.  led 
the  industrialized  world  last  year  in’ 
improving  manufacturing  efficiency, 
for  the  first  time  since  the  1950s, 
when  international  comparisons  be- 
gan. 

The  declining  defirit  means  that 
trade  is  on  the  way  to  becoming  a 
growth  factor,  and  it  is  high  time,  as 
most  observers  believe  the  economy 
will  expand  slowly  the  rest  of  the 
year  and  it  could  really  use  a fillip. 

As  the  months  have  passed,  many 
forecasters  have  scaled  down  their 
growth  forecasis,  and  despite  the 
robust  firs:  quarter  GNP  growth  fi- 
gure of  4.8  per  cent  on  an  annual 
basis,  the  consensus  now  is  that  real 
output  will  rise  this  year  by  only  2 to 
perhaps  as  much  as  2.5  per  cent,  but 
no  more.  Much  of  that  first-quarter 
surge  resulted  from  unexpectedly 
high  inventory  building,  which  tradi- 
tionally leads  business  to  lower  out- 
put levels,  and  that  is  probably  hap- 
pening right  now. 

Retail  spending  dropped  slightly 


last  month.  Many  consumers  feel 
strapped  and  hence  are  postponing 
major  purchases.  Savings  have 
eroded  from  63%  of  after-tax  in- 
come In  1984  to  5.1%  in  1995  and 
only  3.8%  last  year.  The  saving  rate 
dropped  to  a mere  0.1%  in  April,  a 
low  since  the  great  depression. 

Consumer  prices  rose  a moderate 
0.3%  in  May,  the  Labour  Depart- 
ment reported,  easing  fears  that  in- 
flationary pressures  could  be  staging 
a strong  rebound.  That  followed 
0.4%  rises  in  each  of  the  previous 
three  months,  so  inflation  on  that 
index  is  now  running  at  about  4%  on 
an  annual  basis,  against  a 53%  rate 
in  April.  The  producer  price  index 
rose  by  only  0.3%  in  May,  compared 
with  a 0.7%  jump  in  April  that  had 
fuelled  worry  about  inflation. 

A plunge  in  military  orders  caused 
a 0.1%  drop  in  new  orders  for  major 
factory  goods  in  May,  but  excluding 
defence,  orders  were  up  by  a good 
1.4%,  perhaps  a further  indication 
that  manufacturers  are  benefiting 
from  export  gains. 


Gorbachev  fails  to  match  Lenin’s  reforms 


MOSCOW  (AFP).  - Mikhail  Gor- 
bachev's ambitious  plans  to  overhaul 
the  Soviet  economy  by  grafting  mar- 
ket forces  onto  a centrally  planned 
system  will,  even  if  they  bear  fruit, 
still  fall  short  of  1920's  reforms  map- 
ped out  with  Lenin’s  guidance. 
Western  economists  here  are  saying. 

While  Gorbachev's  reforms, 
backed  Friday  by  the  policy-making 
Central  Committee,  contained  far- 
reaching  proposals  tha:  would  sharp- 
ly affect  economic  management,  the 
more  controversial  of  these  were  still 
the  subject  of  fierce  discussion,  the 
analysts  noted.  Furthermore,  both 
the  Soviet  leader  and  the  Central 
Committee  are  insisting  that  the 
“radical  reform"  of  the  system  of 
economic  management,  introducing 
“qualitative  changes’*  in  economic 
mechanisms,  would  not  threaten  the 
centrally  planned  system. 

On  the  contrary,  the  reforms 
would  “open  up  new  possibilities  for 
using  the  advantages  of  the  socialist 
system.”  Gorbachev  toid  his  Central 
Committee  colleagues. 

Gorbachev,  like  so  many  other 
leaders  before  him.  invoked  the 
name  of  Lemn  to  promote  his  econo- 
mic programme.  In  his  address  to  the 
Central' Committee  last  Thursday, 
he  said,  “We  used  to  forget  about 
Lenin's  precepts  that  the  growth  of 
production  can  be  ensured  on  the 
basis  of  personal  interest,  material 
incentives  and  with  the  help  of  en- 
thusiasm." 

But  despite  this  appeal,  the  Soviet 
leader  appears  to  have  decided  not 


Soviet  leader  Mikhail  Gorbachev  (right)  talks  to  an  electronics  assembler  during  a recent  factory 
inspection.  Gorbachev  aims  to  give  individual  plants  more  autonomy.  (AFP) 


to  heed  some  Soviet  economists  who 
in  recent  weeks  had  spoken  in  glow- 
ing terms  of  the  New  Economic 
Policy  (NEP),  which  allowed  a 
mixed  economy  to  flourish  from 
1922-1927,  with  agriculture  domin- 
ated by  the  private  sector. 

The  NEP.  which  reached  its  peak 


in  1925 . also  permitted  private  trade, 
small-scale  private  manufacturing 
and  opened  up  the  economy  to  fore- 
ign trade.  A currency  reform  halted 
the  rapid  depreciation  of  the  ruble. 

In  a biting  article  in  the  review 
Novy  Mir  earlier  this  month,  eco- 
nomist Nikolai  Shmelev  denounced 


Stalin  for  abandoning  the  NEP  in 
favour  of  the  forced  collectivization 
of  agriculture. 

“Unless  we  recognize  that  the 
. abandonment  of  Lenin's  New  Eco- 
nomic Policy  most  severely  compli- 
cated the  process  of  socialist  de- 
velopment in  the  Soviet  Union,  we 
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CROSSWORD 


.U'lMih* 

1 Art  iiv.*' ' *•  ji)  index? 

(b-b) 

9 browning  tor  j (aimer" 

.5-4- 

10.\Jj))Ji.vi>iv:i:  uf  of  the 

SuiClLT't  7- 

for  K:“v  V 

lSt’Scikv  iii:)'»l.j;;v  but  fretful 
< lu  • 

14  Good  chap  mi  a hi^S:  hat . . «<Ji 

15  nn!iu:i-ii;ar\  ha!  I once 
ilian sod 

It!*iu>eri  !*'■:  di  home  Friday. 
,a>'’  *S' 

IS  flicsc  iu-'iVn.:  men  back -track 
on  tunc 


21  Bui  not  the  craft  of  the 
diamond-cutter  (3-7) 

22  Army  entertainer  (4) 

24  Breed  producing  cross-cuts  of 
beef  Tom  has  a lot  ordered 
;7> 

25  Lav  down  supply  (7) 

2b  Repair  to  Irish  toaster  having 
trouble  with  moving  parts  (14) 


bustle  over 


DOWN 

1 Old  woman  puts 
big  tummy  (7j 

2 Commons  in  step?  jV’o.  not  in 
line — not  all  there  (5.6.6) 


SDash  from  the  landing-stage 
t4> 

4 Weapon  for  Dad’s  Anuy?  f Gi 

5Something  to  aunoy  Irish 
educated  girl  with  books  (R) 

6 Fish  with  jaws  of  fearful 
symmetry  7 (5-5) 

7 One  interested  in  nobles, 
royals,  sovereigns  etc.  (15i 

8 Make  17  across  >.G) 

13  Not  the  first  union  meeting 
(1U> 

16  Unfounded  suspicion  of  a pair 
un  a trip  (8) 

17  Lovers’  embrace  is  a 
certainty,  left  inside  (6) 

19  Easy  marks  for  those  taking 
exams  (7) 

20 Tyrant  posted  abroad  (6) 

23  Secure  boat  for  Othello,  fur 
example  (4) 


Yesterday's  Solution 


qqbS  .QaamoECHS 


QUICK  SOLUTION 


ACROSS:  1 Inner.  4 Rears.  10  Chi- 
v»e.  11  Trait,  £2  Opera.  13  Tension. 

!5  \ead.  17  Ready.  19  Cared.  22 

F.vcr.  24  Appeave,  27  Fhwrll.  23 
Cu-w.  30  Shorten.  31  Write.  32 
Usual.  DOWN:  2 Noise,  3 FmerjM.  S 
M«rd.  C Realise.  ? Aclor.  ft  Delia.  9 
Lioiii',  14  Lifer.  Ifi  Lies,  ir 
r.mprrur.  23  Arduous.  21  Fatih.  22 
Verse.  24  Slant.  26  Alert.  25  r.xlra. 


QUICK  CROSSWORD 


ACROSS 


1 A Celtic  language 
4 Harbour 
IB  Head  of  coin 

1 1 Satellite's  path 

12  Mournful  chant 

13  Unaffected 
15  Midday 

17  Italian  dish 
19  Characteristic 
vocabulary  of  group 
22  Story 

25  Navigational  aid 
27  Sedate 

29  Minister’s  house 

30  Hibernia 

31  Veracity 

32  Extended  partnership 
mcnckel 


DOWN 
2 Young  eel 
3 Snake 

5 Around 

6 Prohibitive  order 

7 Sullen 

8 Party 

9 Approach  quietly 
14  Blue  dye 

16  Cereal  ctop 
18  Hospital  welfare 
worker 

28  Sweet  course 
21  Rascal 

23  Savoury  jelly 

24  Commerce . 

26  Wanl  off 

28  Physical  strength 


EMERGENCY 

PHARMACIES 


Jerusalem:  Kupat  Holim  ClaKt,  Roma- 
nia. 523191;  Balsam,  Salah  Eddin, 
272315;  Shu' a tat.  Shi/afat  Road,  810106; 
Dar  Aldawa.  Herod's  Gate.  282058. 

Tal  Aviv:  Ahva,  165  Dizengoff,  224717; 
Kupat  HoU  m Clal  iU  7 Amsterdam.  2251 42. 
Ra’anane-Kfar  Seva:  Samuekiv,  Bar- 
Man.  Ra’anana. 

Netanya:  Netanya.  11  Kerri.  22842. 
Krayot  Haifa:  No  details  available. 
KaKa:  Yavne.  7 lbn  Sina,  672288. 


DUTY  HOSPITALS 


Jerusalem:  Bikur  Holim  (pediatrics, 
E.N.T.I.  Hedassah  Ein  Karom  (internal, 
surgery,  orthopedics,  ophthalmology). 
Mrsgav  Ladach  to  bate  tries/. 

Tel  Aviv:  Rokah  (pediatrics,  internal, 
surgery). 

Netanya:  laniado 


POLICE 


100 


DM  100  In  moat  parts  of  the  country. 

In  Tiberias  dial  924444,  Kiryat  Shmona 
^444 


FIRE 


102 


In  emervenciea  dial  102.  Otherwise,  dial 
number  of  your  local  Station  as  given  trrthe 
front  of  the  phone  cfimccory. 


FLIGHTS 


24  — Hours  Right  Information  Ser- 
vices: Call  03-9712484  (multi-line}.  Arriv- 
als Only  (Taped  Message)  033811  Tl  (20 
fines) 


FIRST  AID 


101 


Magen  David  Adorn 

In  emergencies  did  101  in  most  parts  of  the 


country  In  addition: 


Ashdod  51332 
Asht  Non  23333 
Bat  Yam  *5511111 
Beersheba  78333 
Carmid  *988555 
Dan  Region  *781111 
Eilat  72333 
Hadora  322333 
Haifa  *512233 
Hatzor  936333 
Holon  803133 


Jerusalem  *523133 
Kron  344442 
Kiryet  Shmona  *9M3W 
Nahariya  *823333 
Netanya  *23333 
PWahTlkva  *9231  til 
Rehovot '451333 
Ration  LBZion  9«833 
Sriad  30333 
Tel  Aviv  *5480111 
Tories  *790111 


■ Mobile  Intensive  Cara  Unit  (MICU) 
service  in  the  area,  around  the  dock. 
ErarT  - Emricual  Hr*  Aid  TaL  Janr- 
saiem  227171,  Tel  Aviv  5461111  (children f 
youth  03261113).  Haifa  672222.  Dcarshabe 
418111,  Netanya  36316. 

Rape  Crisis  Centre  (24  hours),  tor  help  Cftfl 
TN  Aviv,  234819,  Jerusalem  — 246554,  and 
Haifa  382511. 

The  NaNonel  Poison  Control  Centre  at 
Rambam  Hospital,  phono  (04)  629205k  far 
emergency  caiils.  24  hours  a day,  for  Infarma- 
tion  in  caw  of  poisoning. 

Kkjint  HoGm  Information  Centre  TeL  03- 
433300, 433500  Sunday^Thureday,  8 am.  to  B 
pm.  Friday  8 a.m.  to  3 pjn. 


would  again,  as  in  1953  and  1965, 
condemn  ourselves  to  half  mea- 
sures," be  wrote. 

Lenin  himself  died  in  1924,  and 
the  debate  still  continues  as  to 
whether  be  favoured  long-term 
maintenance  of  the  NEP,  which  was 
brought  in  against  a backdrop  of 
famine,  the  end  of  a three-year  civil 
war  and  a fuel  crisis. 

Gorbachev,  seeking  a “compre- 
hensive" reform  over  a period  of 
time  so  that  the  new  system  will  be 
operating  by  the  beginning  of  the 
next  five-year  plan  in  1991 . has  criti- 
cized earlier  attempts  to  improve  the 
economy  for  tinkering  with  the  cen- 
tral economic  agencies,  instead  of 
looking  at  the  system  as  a whole. 

So  far,  only  one  of  Gorbachev’s 
proposals  is  about  to  become  law, 
dealing  with  limited  economic  de- 
centralization, and  giving  greater 
autonomy  to  individual  companies, 
which  from  next  January  1 are  to  be 
self-financing.  For  the  first  time, 
consumer  demand  is  to  be  taken  into 
account. 

But  already  this  reform  has  raised 
some  party  hackles  with  some  critics 
pointing  out  the  dangers  of  unem- 
ployment - one  of  the  major  prob- 
lems during  the  NEP  - which  offi- 
cially does  not  exist  in  the  Soviet 
Union. 

Other  reforms  in  the  pipeline, 
such  as  the  fundamental  question  of 
prices  and  state  subsidies,  could  be 
watered  down  as  the  central  commit- 
tee final  statement  after  the  two-day 
plenum  hinted. 

The  document  instructed  the  rul- 
ing Politburo  and  Council  of  Minis- 
ters-to  consider  these  propdSSK 
“with  account  for  the  discussions  at 
the  plenum." 


‘IAI  could  service 


American  jets 


By  KEN  SCHACHTER 
For  The  Jerusalem  Post 
TEL  AVIV.  - If  Pinhas  Dror  has  his 
way,  passengers  Dying  on  Eastern's 
“Wings  of  Man,'*  or  in  United’s 
“friendly  skies,”,  will  be  powered 
aloft  on  engines  overhauled  in  Israel. 

Dror, -commercial  attache  at  the 
Israeli  Embassy  in  Washington,  sees 
vast  opportunity  for  Israel  Aircraft 

Industries  in  servicing  jet  engines. 

But  first,  the  U.S.  Federal  Avia- 
tion Authority  must  be  persuaded  to 
abandon  its  year-old  rule  restricting 
overbank  for  engines  on  domestic 
ILS.  routes  to  American  companies. 
Dror  said  a start  has  been  made 
based  oo  a study  that  shows  U.S.  jobs 
wouldn’t  be  put  in  jeopardy  if  foreign 
nations  were  allowed  to  compete  for 
the  lucrative  contracts.  New  airlines 
lace  a wait  of  four  months  or  more  to 
have  jet  engines  overhauled  domesti- 
cally. 

During  Dror’s  speech  to  business- 
men and  journalists  last  week,  the 
meeting's  sponsor,  the  Israel-U.S. 
Chamber  of  Commerce  released 
trade  figures  for  the  first  five  months 
of  1987  that  showed  Israel  running  a 
trade  surplus  with  the  U.S.  of  S238 
pijBkm  and  an  increase  in  exports  to 
American  markets  of  almost  9 per 
cent. 

Still,  Dror  said,  Israel  should  app- 


CURRENCY  MARKETS 


As  Tokyo 
stocks  fall, 


dollar  rises 

The  dollar  closed  little  changed  on 
Friday  as  market  participants  found 
no  reason  to  establish  new  positions 
ahead  of  the  weekend  and  the  end  of 
the  month. 

On  Monday  the  U.S.  currency 
reached  its  highest  levels  for  the 
week.  Trading  as  high  as  J.S49 
Deutschmarks  and  at  $1,587  to  the 
pound  sterling.  Apart  from  technical 
reasons,  this  strength  drew  its  sup- 
port from  sharp  falls  in  the  Tokyo 
stock  and  bond  markets.  It  was  wide- 
ly expected  that  Japanese  investors 
would  direct  more  funds  to  the  U.S. 
securities  markets  and  boost  invest- 
ment demand  for  the  U.S.  currency. 
But  *hi«8  rally  proved  short  lived  as 
rumours  of  Fed  dollar-selling  hit  the 
market  on  Tuesday  and  prompted  a 
quick  liquidation  of  long  dollar  posi- 
tions. 

Although  those  rumours  were  not 
confirmed  the  U S.  currency  con- 
tintfqjflptft  ¥«awe\£ie  as 

official  remarks  .from -T&kvti  rein- 
forced the  market’s  conviction  that 


the  central  banks  are  determined  to 
keep  the  dollar  within  a narrow 
ranee.  Bank  of  Japan  officials  said 
that  thev  did  not  expect  a further  rise 
of  the  U.S.  currency  in  view  of  the 
U.S.  trade  deficit. 


WORLD  BANK  PUBLICATIONS 
IN  AGRICULTURE 


which  they  can  be  attributed  to  the : 
introduction  of  the  training  and  vial 
system.  1 04  pages.  NIS  8.63 


Agricultural  Extension:  The 
Training  and  Visit  System 

Contains  guidelines  for  reform  of 
agricultural  extension  services 
along  the  lines  of  the  training  and 
visit  system.  95  pages.  NIS  9.50 


Research-Extensioi 


Farmer 
A Two-Way  Continuum  for  Agri- 
cultural Development 
The  volume  reviews  and  analyzes 
actual  experiences,  successes 
and  failures  with  linking  research 
and  extension  in  several  Asian 
countries.  192  pages.  NIS  2635 


Agricultural  Research  and 
Extension 

A review  of  128  agricultural  pro- 
jects examining  the  national  orga- 
nizations in  charge  of  research 
and  extension  .110  pages. 

NIS  13.20 


Innovations 


Technological 
bi  Agriculture 

A study  paper  that  examines  the 
role  of  market  and  non-market 
forces  in  affecting  therraie  and  bias 
of  technical  change  In  agriculture. 
It  also  examines  the  process  of 
generations  of  Innovations  and  in- 
vestment in  agricultural  research. 
90  pages.  NIS  9JtO 


Economic  Analysis  of  Agri- 
cultural Projects 

Sets  out  a careful  and  practical 
methodology  for  analyzing  agri- 
cultural development  projects  and 
for  using  these  analyses  to  com- 
pare proposed  investments.  528 
pages.  NIS  28.45 


Farming  Systems  Research 

Reviews  the  history  of  farming  sys- 
tem research  and  defines  its  scope 
in  both  a broad  and  a narrow 
sense.  Abo  describes  various  on- 
farm  research  procedures,  and  re- 
ports on  experiences  accumulated 
in  international  agriculture  re- 
search centres.  1 18  pages. 

NIS  930 


Agricultural  Pricing  and 
Marketing  Policies  In  an 
African  Context 

Describes  an  analytical  framework 
to  address  important  agricultural 
pricing  issues  that  arise  in  many 
African  countries,  provides  a de- 
scription of  producer,  consumer 
and  marketing  characteristics  122 
pages.  NIS  9.50 


Agricultural  Household 
Models 

Extensions,  Applications, -and 
Policy.  By  Inderjlt  Singh,  Lyn 
Squire,  John  Strauss 
Assesses  newly  developed  mod- 
els, reporting  on  the  results  of 
recent  and  innovative  empirical 
appBcations  of  these  models  in 
various  developing  countries. 
Provides  the  first  comparative 
analysis  of  the  policy  implications 
(or  the  welfare  of  farm  households, 
marketed  surplus,  the  demand  for 
nonagrfcufturaf  goods  and  ser- 
vices, the  demand  for  fared  labor, 
budget  revenues,  and  foreign  ex- 
change. 348  pages.  NIS  65.50 


The  Impact  of  Agricultural 
Extension 

Uses  sample  surveys  of  farmers 
living  in  two  areas  of  India  and 
analyzes  the  productivity  differen- 
tials between  the  two  areas  for 
wheat  and  rice  and  the  extent  to 


Issues  in  The  Efficient  Use 
of  Surface  and  Groundwater 
in  Irrigation 

Discusses  three  broad 
approaches  to  the  problem  of  effi- 
cient resource  use  under  externali- 
ties. The  feasibility  and  institution- 
al implications  of  the  approaches 
are  discussed  and  several  case 
histories  of  actual  policy  re- 
sponses to  the  soda!  costs  incur- 
red by  inefficient  conjunctive  use 
are  reviewed.  93  pages.  NIS  9.50 

Wastewater  Irrigation  In  De- 
veloping Countries 
Health  Effects  and  Technical 
Solutions 

The  report  analyzes  practices  of 
wastewater  reuse  for  agriculture  In 
developing  and  developed  coun- 
tries. It  shows  how  wastewater  and 
nutrient  resources  promote  agri- 
cultural development  and  contri- 
bute to  pollution  control.  Looks  at 
examples  oi  current  reuse  prac- 
tises in  agriculture  in  several  coun- 
tnes.  360  pages.  NIS  37.95 
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lv  anv  savings  on  interest  payments 
L to**  doe  Washington  to  an 
Israeli  version  of  tbe  Export-Import 
Bank  in  order  to  *»courage 
without  triggering  Ameriran  ai^ 
subsidy  measures.  The  U.S.  Ex-Im 
Bank,  created  in  1934,  makes  .or 
guarantees  loans  to  bolster  foreign 
U-ade.  Tbe  U.S.  Commerce  Depart- 
ment has,  on  occasion,  slapped 
Israeli  products  with  cotmterv^ 
duties  after  bearings  that  found  the 
products  received  some  form  of  gw- 
eminent  subsidy.  An  export-import 
bank.  Dror  suggested,  would  accom- 
plish  much  the  same  thing  witiwet 
running  afoul  of  Washington. 

Currently,  the  U.S.  Commerce 
Department  is  considering  a con- 
plaint  alleging  government-owned 
Negev  Phosphates  Ltd.  dumped  on 
the  American  market  phosphoric 
acid,  which  is  used  in  manufacturing 
detergents. 

Dror  denounced  such  tactics  as 
symptomatic  of  Washington’s  enwr- 
gent  protectionist  “hysteria."  Bat 
defenders  of  U.S.  policy  contend  that 
actions  against  subsidies  merely  are 
designed  to  create  a “level  playing 
Held"  on  which  all  manufacturers 
can  compete  equally  and  the  Export- 
Import  Bank  functions  along  cook 
inertia]  lines,  making  loans  judged  to 
be  sound  and  that  will  be  repaid,  as 
opposed  to  government  grants. 


¥ 


It  is  interesting  to  note  that  the 
■pounds  lowest  levels  on  Monday 
represented  a 7 per  cent  decline 
since  the  elections.  The  currency’s 
weakness  was  further  demonstrated 
on  Friday,  when  it  failed  to  react  to  a 
70  cent  rise  in  the  price  of  oil.  Still, 
the  weakest  currency  for  the  week 
was  the  yen.  which  lost  1.15  percent 
against  the  dollar. 

The  recent  stabilization  in  curren- 
cy rates  indicates  that  the  Western 
governments  and  central  banks  are 
expressing  strong  interest  in'  con- 
trolling intervention  zones  for  the 
major  currencies.  Nevertheless,  the 
current  inability  of  the  do/far  fo 
break  out  from  current  level?  indi- 
cates that  we  may  soon  see  an 
attempt  to  sell  the  U.S.  currency. 
This  attempt  could  run  out  of  steam 
if  it  reaches  the  higher  levels  of 
resistance  for  the  Euro-currencies 
and  again  a period  of  trading  ranges 
will  emerge. 

I -••jtj-jvT  • : * * "’***’  .sss'sisis 
The  column  appears  courtesy  of 
Boa:  Barak  Advisory  Service. 


Investment  and  Finance  bi 
Agriculture  Service  Coop- 


A Technical  Paper 
The  paper  discusses  tire  prindpfos 
and  objectives  of  service  coopera- 
tives and  explores  the  advantages 
and  constraints  of  operating  ind 
financing  cooperatives  in  relation 
to  other  forms  ofc  commercial  en- 
terprises. 1B6  pages.  NIS  15^0 
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Shakeout 
in  London 

already  hare  produced  two 
chatties  in  the  new  London  interna- 

«£“  mar1“b  — 
To  be  sure,  most  large  banfa  say  they 

emitted  to  providing 
cheats  with  a supermarket  vareftyof 

aqjrtal  market  services.  Bat  Midland 
Banks  move  oat  of  equities  and 
{^yi5f"k’s  withdrawal  from  the 
and  British  government 

or  gift,  markets  nndesrscare  the 
daHcolbes  some  banks  face  in  adapt- 
ing to  tlte  new  environment. 

“Thiste  a high  risk  badness.  To  be 1 
f major  player  yon  have  to  be  capital- 
ired  *°  **  point  where  yon  can 
swallow  a loss  from  time  to  time,” 

fflys’  The  ft*"*  major 
ctearers  have  gone  to  great 
““gms  to  strengthen  their  rapist 
taws*  hut  the  question  remains,  “Is 
5 Tw8far’  hi  May,  the  Bank  of 
Bugmucl  said  it  expected  a continuum 
increase  in  banks’  provisions  for 
potential  loan  losses  in  the  sovereign 
sector. 

The  as  yet  untested  risks  inherent 
in  many  new  products  have  intensi- 

fieri  Hit*  raciJno  « 


for  capital  adequacy,  particularly 
given  the  pressures  on  bank  balance 
*eets  stemming  from  exposure  to 
indebted  Third  World  countries. 


- fa* nuusoiD* 

fying  the  demands  of  regulators  they 
also  are  attempting  to  m«i-  Hum- 
mark  as  major  payers  in  the  London 
markets,  where  competition  and 
volatility  have  reigned  supreme  ever 
since  the  October  27  deregulation  of 
the  London  Stock  Exchange  under 
“big  band.” 

Lloyds  Bank  stunned  the  mnrfrH* 
a week-and-a-half  ago  with  Its 
announced  plans  to  withdraw  from 
making  markets  in  Eurobonds  and 
British  government  bonds,  not  to 
mention  its  staff  who  learned  of  the 
dedann  only  20  minirtev  beforehand. 
Although  a small  player  in  both  na> 
fcets,  Lloyds  touched  a psychological 
nerve  as  well  as  a professional  one. 

“Lloyds  won’t  be  the  last  to  pall 
oat  but  I’m  amazed  tint  a British 
clearing  bank  has  decided  it  can’t 
trade  government  bonds,”  says  the 
head  trader  at  a Japanese  firm. 

Indeed,  many  g9t  market  partici- 
pants shared  his  view,  particularly 
v given  die  prestige  associated  with 
being  a market  maker  in  gilts.  Bat 
otters  noted  that  Uoyds  officials  had 
never  denied  that  the  operation  was 
unprofitable,  particularly  in  the  ear- 
ly days  of  the  new  market,  making  ft 
appear  the  decision  was  more  a mat- 
ter of  sooner,  rather  than  later. 

For  other  market  participants, 
Lloyds'  status  as  a dealing  bank  has 
now  paved  the  way  for  other  firms  to 
bow  out  gracefully. 

Although  rumours  oT  troubled  gilt 
firms  withdrawing 
surface  frequently,  Lloyds’  action 
was  the  first  since  big  bang  and 
reduced  the  number  of  market  mak- 
ers to  26.  Many  participants  befieve 
the  market  already  is  overcrowded 
even  though  average  daily  turnover 
has  increased  to  some  $4.9  trillion  In 
May  from  about  $1.2  billion  before 
big  bang.  But  with  many  of  the 
smaller  players  feeling  the  pinch,  a 
shakeout  could  be  healthy. 

If,  as  expected,  the  weB-capitafiaed 
and  aggressive  Japanese  banks  seek 
to  become  market-makers  after  a 
one-year  moratoriam  on  new  partici- 
pants expires. 

Lloyds  withdrew  from  these  mar-- 
kets  to  realize  a better  return  for  its 
shareholders,  but  Lloyds  would  re- 
turn to  the  gDt  market  if  it  could  do  so 

profitably.  Indeed,  Pitman  said 
Lloyds  was  going  ahead  with  its  plan 
to  become  a primary  dealer  in  U.S. 
government  bonds  because  it  be- 
lieved ft  could  operate  profitably 
there. 

Ironteally>  Midland  Bank  with- 
drew from  the  equity  market  while 
f a presence  in  the  gift 

market  through  its  successful  Green- 
wen  Montagu  Gilt-edged  operation. 
While  withdrawing  from  equities  be- 
came of  an  unsatisfactory  return  po 
capita),  the  bank  remains  committed 
to  gilts. 
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Post  Economic  Stair 
The  Tel  A viv.share  market  did  ad . 
about-face  yesterday,  ending  two 
days  of  sharp  declines,  to  post 
across-the-board  gains  is  relatively 
moderate  trading:  . 

The  lopsided  advances-to- 
dectines  ratio  that  characterized  foe 
market  most  of  last  week  was  this 
time  heavily  weighted  on  the  adv- 
ances side,  with  309  shares  register- 
ing gains  in . trading  While  just  19 
showed  losses.  Of  the  advances,  111 


F _ 
on  Italian 
route  cut 

By  YA’ACOV  FRUDLER 
Jerusalem  Post  Reporter 
HAIFA.  - The  price-cutting  battle 
on  the  IsraeLltaly  route  between  a 
pool  of  shipping  companies,  ted  by 
Zim  Navigation  Co.,  and  two  outrid- 
er concerns  reached  a high  pitch 
yesterday. 

The  fiirst  shot  was  tired  across  the 
bow  of  the  outsiders  by  the  Zim-led 
pool,  which  knocked  $100  off  the 
$550  price  per  container  on  imports. 
The  pool,  which  includes  two  Israeli 
companies,  AJUalouf  and  Iscon,  and 
two  foreign  fin ns,  Lucy  Borchard 
and  C.I.S:,  as  well  as  2m,  bad 
already  ait  its  rates  twice  this  year, 
to  51,000  and  then  to  $550. 

.Export  rates  are  even  lower. 

The  outsiders,'  AB-Trans  and  Pan- 
Adriatica,  counterattacked  im- 
mediately, announcing  fheir  own  set 
of  price  cots,  starting  July  I. 

Ironically,  dm  ultimate  victor  m 
the  sea  battle,  the  Shippers  Conned, 
said  yesterday  it  was  unhappy  about 
the  latest  round  of  rate  cats.  The 
council  represents  the  exporters  and 
importers  that  use  the  shipping  com- 
panies. 

They  fear  that  as  the'  two  sides 
have  now  cut  rates  below  their  costs 
the  two  outsider  companies  - with 
only  three  ships  between  them  - will 
not  be  able  to  holdout  much  longer. 
That  would  dear  die  teas  for  the  five 
pool  companies  to  return  to  their 
“normal”  rates,  which  are  more  than 
double  prevailing  levels,  the  council 
said. 

That  was  essentially  what  hap- 
pened in  the  last  price  war,  three 
-years  ago,  which  eventually  led  to 
die  establishment  of  die  shipping 
pool.  The  pool's  members  wore 
competitors  at  that  time -but  then 
united  to  maintain  prices  and  keep 
outsiders  from  moving  into  the 
lucrative  ItaJy-Israel  route.  . 
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Volcker:  Tax  hike  needed 


• were  in  excess  of  5 per  cent  of 
Friday’s  closing  and.  four  were 
-marked  “buyers  only.”  ; 

. . The  General  Share  index  andthe 
Non-arrangement  banks  index,  the 
two  most  widely  followed  market 
barometers,  advanced  1.93  percent 
- tol24.95'and  3.95  percent  to  137.76. 
Leading  the  other  sub-indices  were 
chemicals  and  plastics,  up  5.22  per 
cent  to  152.97  and  insurance  com- 
panies, ahead  4.77- per  cent  to 
10222  ’ 


None  of  the  share  indices  showed 
losses.  Volume  came  to  NIS  21.83 
million. 

Bonds,  which  have  held  their  own’ 
during  tiie  past  three  weeks  as  the 
share  market  saw  its  eariy-in-tbe- 
year  run-up  whittled  away  by  more 
than  two  thirds,  advanced  as  well  but 
turned  in  a weaker  performance. 

It  is  still  too  early  to  tell  whether 
yesterday's  advance  signalled- the 
end  of  the  share  market’s  prolonged 
slump.'  By  midday  Friday,  after  the 


morning  session  saw  prices  tumble, 
traders  began  bidding  up.  prices, 
although  not  enough  to  stave  off  the 
earlier  downturns.  Friday  trading 
ended  off  1.57  per  cent  to  12259  by 
the1  reckoning  of  the  General  Share 
index. 

Many  traders  realized  as  early  as 
Friday  that  the  market  was  hugely 
oversold,  after  a decline  that  set  in 
about  two  months  ago  and  gained 
momentum  over  the  past  three 
weeks.  ‘ - ■ 


BEAVER  CREEK.  Colorado 
(Reuter).  - Federal  Reserve  Board 
chairman  Paul  Volcker.  who  has 
announced  Ins  intention  to  leave  the 
government  this  summer  after  eight 
years  as  a top  U.S.  economic  policy- 
maker, said  Saturday  that  a 1988  tax 
increase  wuld  be  healthy  for  the  U.S. 
economy. 

“I  think  that  would  have  a wholly 
constructive  influence  in  terms  of  the 


security  of  the  [financial]  outlook, 
the  trade  picture.  I think  it  would 
help  business  abroad,”  he  told  a 
small  group  of  reporters  here  at  a 
forum  of  government  and  business 
leaders. 

Hie  statement  puts  him  in  stark 
opposition  to  the  position  of  Presi- 
dent Reagan,  who  has  vowed  to  veto 
any  tax  increase  approved  by  the 
Congress. 


VIENNA  (Reuter).  - Opec  Satur- 
day night  ratified  an  agreement  to 
limit  output  to  defend  itsoil  price  of 
$18  a barrel  but  Iran,  which  helped 
posh  the  agreement  through,- made 
dear  it  wanted  the  'world  to  pay 
more. 

“We  are  aiming  at  higher  prices,” 
said  Iranian  Oil  Minister  Gholamre- 
za  Aqazadeb  after  tiie  Organizaton 
of  Petroleum  Exporting  Countries 
set  an  output  ceiling  of  16.6  milHon 
barrels  a day  until  the  end  of  the 
year. 

This  ceiling  was  much  lower  titan 
Opec  originally  agreed  in  a Decem- 
ber pricing  and  production  agree- 
ment under  review  at  the  Opec  con- 
ference, which  opened  here  on 
Thursday. 

• Delegates  said  the  agreed  figure 
was  a victory  for.  Iran,  which  per- 
suaded fellow  Opec  states  tq  scrap  a 
proposal  to  increase -output  to  16.3 
million  barrels  a day  in  the  third, 
quarter  of  this  year  and  18,6  million 
in  the  fourth. 

Iran  argued,  against  opposition 
from  key  Gulf  states,  that  the  prop- 
osed fourth  quarter  figure  was  too 
high  and  risked  flooding  the  market 
and  undermining  the  price  Opec  has 
set  since' its  December  pact  came 
into  effect. 

“I  was  fully  successful,” 
Aqazadeb  told  reporters.  He  raid 
Tehran,  which  wants  a return  to 
Opec's  defunct  1985 oil  price  of  $26  a 
barrel,  saw  $18  as  “floor,  not  a 
ceiling.”  But  he  did not  ray  how  high 
be  wanted  prices  to  go. . 

Gulf  states  led  by  Saudi  Arabia 
wanted  to  increase  their  share  of 
world  oil  markets  gradually  and 
maintain  the . $18  price  to  avoid 

frightening  off  clients  or  poshing  the 

world  into  economic  recession. 

Reflecting  the  fears  df  price  mod- 
erates, the  meeting  set  up  a commit- 
tee to  monitor  prices  on  the  spot 
market,  where  ofl  is  sold  to  the 
highest  bidder,  m contrast  to  die 
take-it-or-leave-it  charge  Opec  rein- 
stated for  ofl  companies  last  Decem- 
ber. ,’  . 

The  committee  is  empowered  to 
call  an  exrtaonfinaiy  meeting  if  spot 

prices  deviate  sharply  from  the  car- 
ters fixed  prices,  but  no  specific 
figure  for  the  difference  was  given. 

It  ai«  setup  a three-state  commit- 
tee ro  try  to  persuade  Iraq  to  join  the 
agreement.  Baghdad  rejected  the 
quota  given  it  in  the  original  Decem- 
ber pact  because  it  wanted  a produc- 
tion level  equal  to  tile  higher  level 
given  to  its  Gulf  War  adversary* 
Iran. 

They  said  overproduction  by  Iraq 
which  is  pumping  about  500,000  bar- 
rels a day  above  its  1.466  million 
quota,  with  excess  output  by  some 
other  Opec  states  in  defiance  of 
limits,  meant  tiw  oil  market  was  wdl 
supplied.  . . 
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appear  on  Mondays,  Wednesdays  and  Fridays. 

MONDAYJWEDNE8DAY  RATES:  Minimum  of  NIS  16. 56 for  8 words;  each  additional  word  NIS  2.07 
FRIDAY  and  HOLIDAY  EVE  RATES:  Minimum  of  NIS  23  for  8 words;  each  additional  word  NIS  2.88.  All  rates 
indudd  VAT.  DEADLINES  at  our  offices-  Jerusalem:  Monday/Wednesday- 10  a.m.  previous  day,  Friday  —5 
p.m.  on  Wednesday;  Tel  Aviv  and  Haifa:  12  noon,  2 days  before  publication.  Ads  accepted  at  offices  of  7 he 
Jerusalem  Post  (see  masthead  on  back  page)  and  all  recognized  advertising  agdndes. 

i LEARN  WORD  PROCESSING  - typing- 
Private  instruction.  One  student,  one  teacber. 

WHERE  TO  STAY  ARTS  . tSSSSm  0W208i4. 
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FOR  RENT.  BAT-YAM  promenade,  feeing  GROSS  ANTIQUES  buyi  and  Kfb  as 
to*,  exquisite  view,  tourist*  .only.  TeL  03-  jewdleiy.  sOvciwuic,  objects  dVL  70 
477206,  (0*862256.  Yeboda  Su.Td  Aviv.  TeL  (B-228608. 
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FURNITURE  RESTORATION  by  arpwts.  .00 BenY^ll 

Re-upbokteriog.-  wood  topaia.  r^fimdring  TeL  03-2212”.  02-2342 

and  re-rtyfing.  •’CsiDia.”Td.  03^10332.  04067267. 


FURNITURE 


RESTORE  YOUR  GOOD,  old  furniture  to 
look  like  new  again. ’■'AOsate,r‘  TeL  03-810332. 


PURCHASE/SALE 


04-667267. 


USA  WASHER,  household  furniture,  excep- 
tional clothe*.  TeL  02-344002.  . 


OWN A HOME 
FOREVER 
IN JERUSALEM 


Sere 

i > ^ ^*5  **« 

V.or  T .«■  1 "" 


f^LtV  YERUSHALAYIM 

ij__  III 

Apartment  Hotel 

h;  iv  r.rn-^s:?a 


LEV YERUSHALAYIM 

* f‘:  Os-Q'Grr  5‘. 

o O B.  7- 156 

>.I : o,--23 1 232-37 
Ope;* -9  00  ?..n  -6  00  p.m 

iniorm^licn  in  New  Yor-; 

(21 2; 431 -658S  < 


ISRAEL  AIRPORTS  AuTHORlTYl 


Parking  at  Ben-8arion  Airport 

Tire  carparks  at  Ben-Guxion  Airport  are  intended  for  use  by 
drivers  who  wish  to  leave  their  vehicles  for  short  periods  top 
to  24  hours).  . 

Parking  at  the  airport  for  periods  of  longer  than  24  hours  can 
be  .arranged,  by  application  to  the  parking  office. 

A vehicle  left  for  more  than  24  hours,  and  for  which  such  an 
arrangement  has  not  been  made  ' 

will  be  to  wedaway. 

The  operation  of  the  car  parks  {inrindvng  the  towing  away  of 
vehicles)  is  - in  accordance  with  Israel  Airports  Authority 
Regulations  (Parking  of  Vehicles  at  Ben-Guxion  Airport  — 


THE  JERUSALEM 

POST 


IS  SEEKING  A 


Full  Time  Executive  Secretary 
to  the  Advertising  Manager 

at  the  Jerusalem  head  office 

★ Fluent  English  and  Hebrew,  including  typing  in  both  „ 


★ Ability  to  work  independently  under  pressdre  and  to 
assume  responsibility- 
V ★ Previous  experience  an  asset. 

For  interview,  cal  02-551614, 551612. 
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EUROPEAN  HNANCfAL  MARKETS  (June  26) 

Precious  Mutate  Libor  Rates 


1 montha  3 months  6 months 


GoW 

London 

sjn.  fix  _ 

44140 

Steritog 

9% 

91k 

BVfe 

London 

pjn.flx_ 

444.10 

Doflar 

: 71* 

ns* 

7% 

Peris 

noonfbc- 

441.77 

S-franc 

4Vh 

4 . 

Zurich 

pjn.ftx  _ 

443J6 

D-mark 

3’Vis 

3^. 

3*fe 

saver 

London 

Spot 

681-00 

Yen 

414b 

4 

4 Via 

netinum 

London 

pjn.  — 

552.50 

SOURCE:  MARINE  MIDLAND  BANK 

Foreign  Currency  Cro—ret—  (London  1 5:30  OUT,) 


. Forward  ratas 

Spot 

3 montha 

G months 

12  months 

Pound  starling 

usiOBns 

77/72 

133/128 

233/223 

Deutschmark 

UBXS&B5 

158/151 

318013 

640538 

Swiss  franc 

U13V40 

83/78 

266/255 

555/530 

■ Dutch  florin 

2.052505 

• 99/94 

212/202 

462/447 

- French  franc 

6L067S25 

200225 

430400 

850950 

Japanese  yen 

14ai0Q0 

nan  H 

238/228 

500/480 

ttsflen  Urn 

13225/45 

8onio 

160200 

300360 

■ Btigtonfrenc 

• 37.78/B1 

-80 

■ 109 

35/15 

~CenacSaii  dollar 

15320/30 

36/40  .. 

' 74/79 

140160 

ecu  ••  V'**  i\*  : 

^^l.1340«0 

ions  VJBS—  25/30  . 

■--7.  • GOXBd 

S.  African  rend 

0.469000 

12/2 

2010 

60/46 

Austrian  acts  King 

12-83/85 

100.’ 

20/16 

39/29 

Swedish  krona 

63850/90 

250/280 

570/830 

11901285 

Nonmglart  krone 

Danish  Krone 

Share  indices 

616800/50 

1165/1215 

22702340 

4300/4400 

63850/00 

290360 

580700 

1200/1400 

Commerzbank  6Q  stocks 

18913+9.1 

Financial  Times  100  stocks 

22884+  12A 

NEW  YORK  FINANCIAL  MARKETS  (June  26) 
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Tire  dollar  andad  narrowly  mixed  Friday  rttar  drifting  quietly  ad  day  In  a tight  range.  Trading 
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An  orderly  round  of  profit-taking  rent  Wall  Street  stocks  lower  Friday  In  moderate  trading. 
RUing  oil  pricae  resurfaced  as  a cause  for  concern,  etirring  fears  of  Inflation.  A sluggish  dollar  and 
a declining  bond  maritat  provided  further  incentive  to  taka  tome  profits,  traders  sakL 
“investor* jutt  couldn't  deal  with  straw  crude-oil  prices  anda  weak  bond  market  at  one  ttma/* 
said  trader  Jon  Groveman  of  Ladanburg  Thalmann  and  Co.  "If  It  weren’t  for  some  end  of  quarter 
wlndow-d resting.  Ithlnkttpcto  would  have  fallen  further,"  he  said. 
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Lavi  workers  out  of  line 

THE  ORGANIZED  pro-Lavi  rally  of  thousands  of  well -bused 
employees  of  Israel  Aircraft  Industries  in  front  of  the  Prime 
Minister’s  Office  yesterday  was  peaceful,  and  it  passed  without 
an  incident;  but  that  is  the  best  that  can  be  said  for  it. 

It  was.  of  course,  natural  for  the  demonstrators  to  be  worried 
by  the  threat  of  discontinuance,  or  even  shrinkage,  of  the  Lavi 
project  which  has  been  - and.  more  important,  has  been 
scheduled  to  remain  - their  bread  and  butter  for  years.  But  the 
current,  and  long  overdue,  reconsideration  of  the  project  by 
the  cabinet  docs  not  affect  the  future  of  the  1AI  as  such.  Any 
analogs-  with  past  worker  agitation  over  plans  to  close  down  the 
Israel  Shipyards  is.  therefore,  entirely  spurious. 

Also.  IAI  employees  did  not  have  to  press  the  point  that 
whatever  errors  of  judgment  the  governments  of  the  country 
may  have  committed  in  giving  their  approval  to  the  Lari  in  its 
several  transmogrifications  since  1980.  must  not  now  be 
rectified  at  their  expense.  It  was  not  the> . the  workers,  who  had 
taken  the  decisions,  and  it  is  not  they  who  should  now  pay  the 
price,  if  a price  Ls  to  be  paid.  A11  that,  however,  is  obvious 
enough. 

If  the  Lavi  project  is  scrapped,  or  even  just  radically 
diminished,  many  among  those  who  are  engaged  in  it  may  lose 
their  jobs.  But  many  among  them  should  be  able  to  find 
alternative  posts  with  other  firms  and  organizations,  such  as 
Tadiran  and  Rafael,  that  will  be  in  line  for  increased  defence 
orders.  Employees  left  stranded  will  have  to  be  duly  compen- 
sated. That.  too.  is  entirely  obvious. 

Knowing  as  much,  the  IAI  works  committee  took  care  to 
protest  that  job  security  was  not  the  only  matter  it  had  in  mind. 
It  was  the  good  of  the  countr)  that  had  prompted  it  to  stage  the 
massive  rally  in  Jerusalem  yesterday,  for  Israel,  so  the  reason- 
ing ran.  needs  the  Lavi  today  as  much  as  it  needed  it  when  the 
cabinet  kept  endorsing  the  project. 

But  to  what  purpose  does  Israel  need  the  Lavi?  If  the  idea  is 
that  the  IDF  will  lose  the  next  war  without  the  plane,  then  the 
weight  of  expert  military  opinion . as  represented  by  the  general 
staff,  at  this  time  is  that  the  opposite  is  true:  that  the  next  war 
may  well  be  more  difficult  if  the  Lavi  is  built,  sucking  away 
funds  that  would  be  far  better  invested  in  original  Israeli- 
designed  weapons  for  which,  unlike  the  Lavi,  there  is  no  readily 
available  and  less  costly  American  substitute. 

If  the  idea  is  that  the  project  is  a vital  necessity  because  it 
alone  could  prop  up  the  economy  and  lift  it  to  a higher 
technological  level,  then  that  is  economic  nonsense. 

The  issues  presented  by  the  Lavi  may  not  be  cut  and  dried, 
especially  now  that  so  much  money,  mostly  U.S.  in  origin,  has 
been  lavished  on  its  research  and  development.  Israel's  citizens 
are  certainly  entitled  to  give  their  opinion  of  it,  both  for  and 
against.  But  it  is  an  outrage  for  a body  of  organized  workers  to 
seek  to  decide  the  issue"  by  flexing’  their  electoral  muscles, 
pretending  to  ..have  their  eye  on  the  national  interest  while 
patently  thinking  of  their  own  employment  problem. 

It  is  arguably  a worse  outrage  even  than  the  unanimous  - and 
undiscussed  - endorsement  of  the  Lavi  by  the  last  Herat 
convention,  plainly  for  no  higher  reason  than  that  it  was  a 
succession  of  Herat  defence  ministers  that  had  brought  forth 
this  controversial  aircraft. 

Yesterday’s  rally  could  nevertheless  itself  have  served  a useful 
purpose  if  - contrary  to  the  prime  minister's  pledge  to  a 
delegation  of  the  demonstrators  - the  cabinet  did  not  keep 
diddling  about  the  Lavi  but  took,  with  all  the  evidence  now  at 
long  last  before  it.  a definite  and  early  stand.  Only  that  way 
would  the  cabinet  begin  to  make  up  for  the  horrendous  record 
of  decision-making  on  the  Lari  set  out  in  the  State  Comptrol- 
ler’s soon-to-be-unveiled  report. 

Another  warning 

THE  PEOPLE  of  Ramat  Amidar.  a Ruinu!  Gan  neighbour- 
hood. do  not  like  had  publicity  about  themselves.  That  is  to 
their  credit . even  though  there  must  be  finer  methods  for  them, 
to  manifest  concern  about  their  reputation  than  to  assault 
newspaper  photographer*. 

\Yhat  precisely  it  was  that  set  off  last  week's  series  of  arson 
attacks  by  Jews  against  Arabs  living  in  their  midst  is  uncertain. 
For  years  now  a handful  of  Arabs  - less  than  IVO.  according  to 
the  latest  unofficial  count  - have  lived  among  6.500  Jews 
without  any  nationally  reported  incident.  Some  of  the  Arabs 
are  srudents  at  nearby  Bur  lian  University,  the  majority  are 
workers  from  the  territories. 

It  is  the  workers  who  have  evidently  been  rubbing  at  least 
some  of  the  neighbourhood  people  the  wrong  way.  Under  the 
law  they  are  nut  supposed  to  stay  overnight  in  localities  this  side 
of  the  Green  Line;  but  the  police,  with  more  important  business 
to  attend  to.  have  been  dosing  their  eyes  to  this  phenomenon  at 
Ramat  Amidar  a>  throughout  the  country.  Nor  have  the  police 
been  taking  much  notice  of  complaints  by  Jews  that  these  Arabs 
pay  an  excessive  amount  of  attention  to  Ramat  Amidar  Jewish 
women. 

A local  policeman  seems  to  have  expressed  a sentiment 
widespread  at  Ramat  Amidar  by  referring  to  the  "uppity 
Arabs  " Worse  acts  than  their*  may  have  been  committed  by 
local  Jews,  but  then  they  are  not.  by  definition,  uppity. 

The  neighbourhood  residents  will  not  face  up  to  their  latent 
racism,  and  when  it  breaks  out  in  acts  of  violence  they  and  their 
representatives  hasten  to  deny,  as  they  have  been  doing  all  past 
week,  that  anything  untoward  has  taken  place  save  an  ordinary 
quarrel  among  neighbours.  They  are  not  by  and  large  followers 
of  Mcir  Kahane.  say  spokesmen  for  the  people  of  Rama! 
Amidar.  and  that  is  apparently  a fact.  They  do  not  necessarily 
wish  to  kick  all  the  Arabs  out:*  they  just  want  them  to  do  their 
day's  work,  if  need  be.  and  then  go  elsewhere. 

Such  unctuous  benevolence  which  pretends  that  ait  act  of 
hooliganism  is  but  a neighbours*  quarrel  is  certainly  better  than 
outright  racism.  But  it  cannot  absolve  the  perpetrators  or  theii 
sympathizers.  Judge  Yoram  Galin  remanded  two  of  the 
suspects  in  custody  at  the  Tel  Aviv  Magistrates  Court  with  good 
reason. 
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Waldheim  and  the  Pope 

The  Kremlin  connection 


JOHN  PAUL  U.  the  first  Polish 
pope,  is  deeply  concerned  about  the 
future  of  the  Catholic  Church  in  his 
native  country  - and  in  the  Soviet 
bloc.  It  is  in  that  context  that  Kurt 
Waldheim's  recent  visit  to  the  Vati- 
can should  be  seen. 

Waldheim's  visit  was  greatly 
appreciated  by  the  Soviet  regime. 
His  prestige  will  now  be  further 
strengthened  by  his  visit  to  Jordan 
and  the  visit  of  tk?  head  of  the  Soviet 
government.  Nikolai  Rishkov,  to 
Vienna. 

. The  Kremlin  regards  Austria  as  a 
gate  to  the  neutral  West,  and  both 
Waldheim  and  Rishkov  will  have 
many  subjects  to  discuss.  The  USSR 
was  highly  critical  of  Jewish  attacks 
on  Waldheim's  reputation  and  he  is 
still  regarded  as  a Soviet  friend  and 
ally.  The  invitation  to  Waldheim 
then,  was  a well-planned  and 
pragmatic  step  taken  by  the  Vatican 
to  further  its  East  European  policy 
by  ingratiating  itself  with  Soviet 
leaders. 

The  pope  is  a proud  Pole  who  feds 
a special  responsibility  towards  bis 
people.  He  regularly  studies  the  Pol- 
ish press,  including  Solidarity's  clan- 
destine publications.  He  has  visited 
Poland  twice,  ostensibly  for  religious 
purposes.  The  pope  prayed  for  Po- 
land. but  his  eyes  were’ turned  to- 
wards Moscow,  it  will  be  there  that 
he  hopes  to  find  quiet  support  for 
some  of  his  important  Polish  poli- 
cies. 

Many  Poles  continue  to  regard 
John  Paul  II  as  one  of  the  lathers  and 
current  supporters  of  Solidarity. 
Only  a few  Solidarity  leaders  realize 
thatthis  is  ancient  history.  Solidarity 
leaders  are  perplexed  by  the  open 
animosity  of  the  head  of  the  Polish 
Catholic  Church.  Cardinal  Josef 
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Glemp.  "Poland  will  do  much  bet- 
ter." Glemp  declared  recently, 
"without  Solidarity."  He  regards 
Solidarity  as  an  obstacle  to  his  own 
Catholic  movement. 

BOTH  JOHN  PAUL  II  and  Cardin- 
al Glemp  have  resolved  to  lead  the 
Polish  Catholic  Church  along  the 
path  of  quiet  diplomacy  and  con- 
structive. patient  development  of  its 
institutions.  The  pope's  Polish  visit 
could  not  have  come  at  a more 
appropriate  time.  Gorbachev's  new 
Soviet  policy  caught  the  Jaruzelski 
government  unprepared  and  pre- 
sented it  with  a set  of  new  problems. 
Once  Polish  authorities  realized  that 
the  new  Soviet  liberal  policy  had  a 
chance  of  success,  they  decided  they 
could  no  longer  remain  passive. 
Hence  the  Polish  government’s 
readiness  to  broaden  its  contacts 
with  the  Catholic  Church,  recognize 
some  of  its  organizations  and  close 
those  which  support  Solidarity.  The 
government  declared  amnesty  and 
agreed  to  set  up  a number  of  .free 
trade  unions,  except  for  Solidarity. 

The  Polish  government  welcomed 
John  Paul  IPs  visit  and  paid  for  most 
of  his  expenses.  It  suffered  with 
magnanimity  some  of  his  human 
rights  declarations.  The  real  negotia- 
tions were  conducted  behind  the 
scenes,  resulting  in;  the  prospective 
signing  of  an  official  Church- 
government  agreement;  the  restora- 
tion of  the  funds  and  the  recognition 
of  the  “Caritas”  charity  organiza- 
tion: the  according  of  official  .status 
to  the  six  illegally  established  semi- 
nars for  Polish  clergy;  the  repairing 
of  old.  and  building  of  new,  chur- 


ches; and  providing  government 
housing  for  the  Polish  dergy. 

Over  3,000  Church  compounds 
are  now  in  a planning  stage.  Each 
compound  will  comprise  a cultural 
centre,  a cinema,  a discotheque,  a 
cafe,  a library  and  a cultural  dub. 

Last  March  the  Polish  Minister  of 
Religious  Affairs,  Lopatka,  cut  off 
“Libella's"  subsidy  to  the  Club  of 
Catholic  Intellectuals  which  was 
charged  with  Solidarity  affiliation. 
"Libelia”  is  an  autonomous  Catholic 
organization,  but  its  budget  is  con- 
trolled by  the  government. 

Cutting  off  the  subsidy,  which 
accounted  for  90  per  cent  of  the 
dub's  budget  was  the  death  knell  for 
this  organization.  It  was  also  a warn- 
ing to  the  Church  and  to  the  pope, 
that  the  government  will  insist  on 
full  cooperation  on  its  own  terms. 

The  hint  was  well-taken  for  on  the 
eve  of  the  papal  visit  and  at  a meet- 
ing of  the  top  editors  of  the  Polish 
Catholic  press.  Archbishop  Dab- 
rowski  and  Priest  Orszulik  assured 
those  present  that  the  government 
was  showing  great  understanding 
and  sympathy  for  just  , “moderate" 
Catholic  demands.  The  government. 
Archbishop  Dabrowski  announced, 
is  convinced  that  the  Catholic 
Church  will  not  go  away.  The 
Church  will  remain  a pillar  of  Polish 
society  and  the  government  is  accor- 
dingly ready  to  face  the  consequ- 
ences. and  to  consider  a majority  of 
church  requests  in  a favourable  man- 
ner. 

IT  IS  OBVIOUS  to  foreign  obser- 
vers that  the  Polish  government  is 
seeking  Catholic  Church  support 
during  the  present  dangerous  econo- 
mic stagnation.  The  papal  visit  came 
at  a time  when  three  separate  bodies 
- the  government  and  the  ruling 
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Communist  party,  the  Catholic 
Church  and  Solidarity  - are  still 
fighting  for  the  soul  of  the  Polish 
people. 

Government-Church  cooperation, 
blessed  by  behind-the-scenes 
Soviet  observers,  becomes  a new 
important  development.  It  is  ex- 
pected to  benefit  both  sides.  The 
future  will  show  how  far  this 
arrangement  will  benefit  the  Polish 
people,  restore  some  economic 
equilibrium  to  the  country  and  affect 
the  still  popular  Solidarity  move- 
ment. 

Upon  his  return  to  Rome.  Pope 
John  Paul  11  received  Kurt  Wal- 
dheim at  the  Vatican,  providing  a 


much  appreciated  ge'.iurc  m M.> 
cow's  direction. 

It  is  significant  '.hat  Kina  Huso, 
also  fully  appreciates  Kurr  W4[. 
dheim’s  Soviet  connection.  R«on. 
jy.  Jordan  made  some  sigmf'Kam 
Soviet  overtures  including  % 
screening  of  the  Secret  ~ prr> 
Soviet  World  War  il  i V series.  Wc 
may  feel  disappointed,  f’ut  W£ 
should  keep  :r.  mind  that  for  a Kifcn 
pope  an  opportunity  to  set  ur  3.1ft 
Catholic  centres  in  his  beloved  own 
try  will  always  be  an  overriding  con 
side  ration. 

The  writer  is  a Jerusalem-b>tseii  S. 
lance  journalist. 


RECENTLY,  a military  court  in 
Hebron  sentenced  a local  Arab  after 
his  conviction  on  charges  of  dis- 
orderly behaviour  at  Allen  by 
Bridge.  There  is  no  doubt  that  the 
man  had  behaved  in  a disorderly 
manner  at  the  Allenby  Bridge,  but 
why?  Because  he  was  not  allowed  to 
bring  in  a . ..  chess  board.  Apparent- 
ly chessboards  fall  under  the  categ- 
ory of  amlach  (Hebrew  acronym  for 
“implements  of  warfare'*)  - one  can 
learn  strategy  on  them. 

This  case  is  only  exceptional  in 
that  it  came  up  in  court,  though  in 
any  normal  democracy,  the  case 
would  have  involved  the  Arab's 
claim  against  the  army  which  confis- 
cated his  chessboard,  not  a charge  by 
the  army  against  the  Arab  who  re- 
sisted. U is  not  unusual  for  soldiers  at 
Allenby  Bridge  to  break  women's 
high  heels  in  search  of  “something." 
or  to  spill  out  their  perfume,  while 
persona]  belongings,  including  chil- 
dren's dolls,  are  confiscated.  In  addi- 


The  Allenby  Bridge 


lion,  people  are  subject  to  humiliat- 
ing body  checks  and  unnecessary 
delays. 

One  usually  hears  about  these 
events  only  in  private  conversations 
wjih  Arabs  in  the  territories,  or  from 
reserve  duty  soldiers  who  witnessed 
them.  Bui  since  the  people  who  cross 
the  Allenby  Bridge  are  usually  fata- 
listic Palestinians,  who  unlike  we 
Israelis  but  like  our  forefathers,  have 
learnt  to  keep  silent  in  face  of  humi- 
liations, few  dare  complain  publicly 
or  react  violently.  They  just  wait 
quietly  for  the  day  of  revenge,  which 
they  arc  sure  Mill  come. 

Even  though  some  of  these  goings 
on  are  in  keeping  with  the  regula- 
tions. there  is  something  very  very 
wrong  with  them.  When  Defence 
Minister  Mosbe  Dayan  decided  in 
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1967  to  embark  on  the  open-bridges 
policy,  after  an  attempt  to  isolate  the 
Wert  Bank  from  Jordan  failed,  he 
certainly  bad  no  intention  of  these 
bridges  turning  into  a breeding 
ground  for  more  hatred  against  the 
Israelis.  When  Defence  Minister 
Yitzhak  Rabin  speaks  in  1987  of 
“improving  the  quality  of  life  for  the 
inhabitants  in  the  territories."  he 
certainly  doesn't  have  the  confisca- 
tion of  dolls  and  the  breaking  of  high 
heels  m mind.  Just  like  random 
harassment  was  not  die  policy  of 
then  chief  of  general  staff  Yitzhak 
Rabin  in  1967,  so  it  is  not  the  policy 
of  Chief  of  General  Staff  Dan  Shorn-  ‘ 


ron  today.  So  where  do  things  go 
wrong?  At  what  level  of  command 
does  one  order  such  conduct,  or  turn 
a blind  eye  to  h? 

The  humiliating  treatment  to 
which  arriving  Arabs  are  subjected 
when  they  cross  the  Jordan  River 
does  not  help  improve  Israel's  image 
abroad,  nor  does  it.  help  keep  the 
Palestinians  happy  and  quiet.  It  only 
gives  an  outlet  to  the  frustration  of 
relatively  low-ranking  Israeli  sol- 
diers who  ought  to  be 'supplied  with 
punching  bags  instead. 

When  these  practices  are  not 
being  denied,  the  explanations 
usually  given  in  their  defence  are 
“the  Arabs  don't  understand  any 
other  language."  or  “if  we  don’t  act 
tough  with  them,  the  Arabs  will  lose 
their  respect  for  us."  If  these  are  the 


explanations,  it  is  we  who  hart 
problem,  not  the  Arabs. 

And  so.  as  we  approach  the: 
anniversary  of  Aiienbj's  entry  i 
Jerusalem,  perhaps  wc  can  her 
the  British  general,  whose  name 
attached  to  that  miserable  br 
across  the  River  Jordan,  with  a«. 
of  human  compassion  :.nc!  rcq.. 
for  basic  human  rights.  Let  us  a 
duct  security  checks  at  the  AJlej 
Bridge  as  we  conduct  them  si  I 
Gurion  airport  - with  X-t 
machines  and  polite  secun-'y  pen. 
nel , and  !e:  us  allow  children  to  ke 
their  dolls  and  adults  ihei;  uerfiu  - 
and  chessboards. 

Let  us  start  the  peace  procc 
along  our  eastern  frontier  at  th*. 
Allenby  Bridge.  Here  rs  a worth-, 
project  for  the  attention  oi  tr.e  new! , 
formed  Labour  Party  Committee  op 
Human  Righfr. 

The  writer  is  editor  \ f :ir  Labour 
movement.  Er  gli'.l,  -hi  ng  monthly. 

Spectrum. 


THEEBAN 

COMMITTEE 

To  the  Editor  of  The  Jerusalem  Post 

Sir,  - David  Landau's  interview 
with  Ehud  Olmert  (June  12)  makes 
dear  the  following: 

1.  Hie  Likud  members  of  Eban  s 
committee  never  intended  to  investi- 
gate the  Pollard  case  or  its  handling 
by  the  government  on  its  merits, 
iheir  only  purpose  was  to  hurt 
Peres. 

2.  Mr.  Eban  never  saw  this  and 
honestly  thought  he  could  have  an 
impartial  investigation  in  this  com- 
mittee. So.  be  was  tricked  into  join- 
ing the  Likud  members  in  putting  the 
blame  on  Mr.  Peres  more  than  on 
anybody  else. 

As  to  Olmert's  assertion  that  the 
subcommittee  of  the  Knesset  Fore- 
ign Affairs  and  Defence  Ccmoutice 
achieved  new  standards,  he  is  totally 
wrong.  This  committee  has  shown 
that  no  serious  problem  can  be  en- 
trusted to  it.  This  interview  proves  it. 

The  only  conclusion  of  the  whole 
affair  that  can  be  drawn  is  that  Mr. 
Eban  would  have  done  much  better 
had  he  dispersed  the  committee 
without  issuing  a report,  after  it 
became  clear  what  the  Likud  mem- 
bers were  after. 

One  thing  is  unclear,  to  me  a! 
least.  Why  was  the  principle  of  “first 
among  equals"  applied  against  Peres 
and  not  against  Shamir,  since  Pol- 
lard was  taken  on  during  Shamir's 
premiership?  DAVID  SMIRYN 
Haifa. 
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BEZEK  SERVICE 

To  the  Editor  of  The  Jerusalem  Post 

Sir.  - 1 was  pleased  to  read  in  your 
columns  that  Bezefc  now  sends  warn- 
ings before  disconnecting  tele- 
phones for  lack  of  payment.  I would 
like  to  report  on  the  implementarioif 
of  this  policy. 

On  a Friday.  I was  surprised  to 
reccn  e a warning  that , unless  my  bill 
for  january-Febniary  was  paid,  ser- 
vice would  be  discontinued.  Sur- 
prised. because  I thought  that  it  had 
been  paid:  and  the  bill  for  March- 
April  made  no  mention  of  arrears. 

On  Sunday  morning,  my  wife 
promptly  paid  the  bill.  On  Sunday 
afternoon,  our  phone  was  discon- 
nected. 

ZEV  KESSELMAN 
Mnshav  Elazar. 
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JEWISH  AGENCY  AGENDA 


7b  the  Editor  of  The  Jerusalem  Post 

Sir.  - Compliments  to  Aryeh 
Rubinstein  for  the  careful  report  of 
June  21  on  the  Jewish  Agency  agen- 
da for  the  1990’s  which  appeared 
under  the  heading,  “Agency  urged 
to  discuss  Negev:  Galilee.”  I trust 
that  the  decision-makers  in  the 
World  Zionist  Organization  and  the 
Jewish  Agency  will  support  my  call 
for  urgent  action  to  study  and  imple- 
ment it.  . 

One  important  item  tht  the  agen- 
da dealt  with  was  not  covered.  We 
must  greatly  increase  funding  of  our 
educational  programmes  which 
bring  some  15,000  Diaspora  youngs- 
ters. students  and  teachers  to  Israel 
each  year  to  work  or  study.  Aptly 
labelled  “Israel  experiences."  these 


programmes  are  of  proven  value  not 
just  in  helping  make  Israel  central  in 
the  lives  of  Diaspora  Jews,  but  also 
in  presenting  aliya  as  a real  option. 
In  the  end.  what  can  have  greater 
priority  on  the  agendas  of  the  Agen- 
cy and  WZO? 

Regarding  shlihim  and  the  Lan- 
dau commission,  the  full  text  reads: 
“If  the  Landau  commission  report... 
is  properly  implemented,  a substan- 
tial portion  of  this  allocation  (S22m. 
for  shlihim)  would  be  saved."  I 
advocated  efficiency,  not  elimina- 
tion of  overseas  shfiitun. 

DR.  A V RAH  AM  A Vf-HAJ, 
Chairman. 

United.  Israel  Appeal  Keren  Hayesoa 
Jerusalem. 


PINE  FORESTS 

To  the  Editor  of  The  Jerusalem  Post 
Sir.  - 1 studied  landscaping  at  the 
University  of  California  and  read 
with  interest  James  Aronson's  arti- 
cle of  June  1*1,  “A  little  ic*  green, 
please!"  He  is  so  right.  Why  do 
foresters  here  keep  reeking  the  same 
mistake  by  pi::.-,  in  ngri- 

cuitural  tow',  and  \ -os-.-  together? 
Seldom  do  any  of  then:  develop 
properly  and  the  effect  very  un- 
natural. p 

We  need  foresters  w!m  have  stu- 
died natural  Mediterranean  woods 
so  that  thev  can  plant  accordingly. 

' ROSi\A  GOVSEYEFF 
Kfar  Moafechai. 
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' The  New  Complete  > 

MEDICAL  AND 
HEALTH  ENCYCLOPEDIA 

Edited  by 

Richard  J.  Wagmen,  m.D. 


Finally:  a complete, 
authoritative  reference  work 
written  expressly  for  the  non- 
professional — a medical 
encyclopedia  that  clarifies  and 
instructs.  This  four-volume. 

1412-page  set  covers  the  basic 
body  functions,  symptoms  of 
diseases,  general  nature  of 

illnesses  and  the  probable  

course  of  corrective  action. 

includes  a Medical  Emergency  section,  edged  m red  for  instant 
reference;  articles  written  by  specialists  on  heart  disease,  cancer, 
diabetes  and  other  major  illnesses:  complete  coverage  of 
physical  fitness,  sex  and  sexuality,  nutrition  and  weight  control 
All  the  up-to-date  medical  knowledge  of  vital  concern  to  your  entire 
family,  from  newborns  to  tlw  elderly.  Published  by  Lexicon. 


List  ■ 


PUS  173 


diPtSiviAf  Cars  For 

The  Diplomatic  Corps 


Our  reputation  is  built  on  our  credibility, 
and  40  years’  service  to  the  diplomatic 
■corps. 

If  yeur  CD/CC  car  is  for  sale,  we  will  offer  you 
the  best  price  and  conditions. 
Professional  advice  and  service. 


Free  of  Charge. 

43  Derech  Fetah  Tikva,  TeL  03-612299, 03-624797 


SPECIAL  OFFER  TO 

JERUSALEM  POST  READERS  — NIS145 
or  o total  of  MIS  1 60.—  in  a monthly  instalments 


To:  BOOKS,  The  Jerusalem  Post.  POB  81 , Jerusalem  91000 
Please  send  me  THE  NEW  COMPLETE  MEDICAL  AND 
HEALTH  ENCYCLOPEDIA 

n at  the  special  price  of  NIS 145.  Enclosed  is  my  cheque 
made  payable  to  The  Jerusalem  Post. 

□ I wiil  pay  in  4 monthly  instalments,  the  first  of  NIS  40,  the 
remaining  3 payments  by  bank  transfer,  Ihe  amounts  being 
Untecl  tofhe  rsic  o>  Lire  dollar  cr-  tto  (tote  of 

i&yriicri.  Enclosed  is  my  cheque  for  Nib  40  io  cover  iivs  ilrai 
instalment. 

Name  

Address  .:. City  1 

Code Tel.  (Home) (Work)  


DAILY  BUS  TOURS 
FROM  TEL  AVIV  AND 
JERUSALEMS  40 -RETURN 
OUR  TOURS  TO  EGYPT  BY  BUS. 

TOUR  201  4davs3niqhi;  S 79 

TounstCless  hole!  with 
breakfast  S one  panoramic 
sightseeing  tour 

TOUR  202  4 gays- 3 rights  S 125 

Tourist  Class  hotel  with 
breai-^astand  dinner  and  2 
tuil  sightseeing  da  vs  in  Catro 
TOUR202A  with  S 1H 

accommodation  fn  Ca  iro  in 
5 star  hotel. 

TOUR 203  8 daySiT  nights  S 320 

including  Lrnor  and  Aswan. 

Tourist  Class  hofoi  with 
breakfast  a nd  dinner. 

4-star  hotels  in  Luxor  and 
Aswan 

TOUR  203 a with  s 355 

accommodation  i.~  Cairo  *n 
5siarhcte: 

TEL  AVIV  - CAIRQ  FLIGHT  S 122 

m combination  with  tour, 
incudes  transfer  from  Cairo 
airport  to  hotel. 

SPECIAL  OFFER:  £ M 

bus  Transfer  to  cairo 

oneway.  piusSmghis 
accommodation  with 

b-awasl  Lotus  Hotel 

(Z-slarJ 

VlSATRE  SAME  DAY 

Only  in  Tef  Aviv,  subject  *c 
Consulate  office  hours 
TEL  AVIV: 

l42Haya*onSt.  T?l  03-5449191 

Tlx:  341331GU.n.. 
aEBenVsnuaa 

!Lt*-  ^-soc-ss^' 

;>*216C  iSALAR  iL 
Jerusalem: 

33en  &ra  a..  94161- 
ifll  62-246856.2312*3 
Carwrl.T*  02-2113490-3 
Tb.  46537  GALil  ;l 
TIBERIAS:  ' 

IP  Uayarden  St.  P.O.B.  250 
i<6i.  OB-720330, 720550, 722660 
Tlx:  6649  GALlTk. 
l . Cables:  GALiTURTiBFniAR 


